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Beneficial ownership cap under

FEMA may be kept open-ended

Issue deferred as

ministries fail to

reach consensus overthreshold

SHRIMI CHOUDHARY
New Delhi, 13 October

he definition of “benefi-

I cial ownership” for
Chinese foreign direct
investment (FDI) in India
might be kept open-ended in
view of no consensus on this.

Policymakers are of the
opinion that placing a thres-
hold on investment would
leave the field open for overseas
investors, particularly from
China, to alter their investment
structures, short-circuiting the
FDI approval process.

“Several rounds of discus-
sion and deliberation have
been done. The ministries, inc-
luding the Ministries of Fin-
ance and Commerce, have fai-
led to reach a consensus on
setting a cap on investment
from seven neighbouring
nations, including China. It is
also being argued that giving a
definition could be misused by
overseas investors to escape
scrutiny,” said a source in the
government, privy to the dis-
cussion. Sources say the mini-
stries and departments con-

cerned are at odds on keeping
the threshold lower at 10 per
cent, in line with the rules on
significant beneficial owner-
ship under the Companies Act,
2013. Some of them have been
pitching for keeping it at 25 per
cent for companies and 15 per
cent for investment coming
through partnerships (as
defined under the Prevention
of Money Laundering Act).
Hence, the matter was deferred
again, a source said.

During the discussion
between the ministries held
two weeks ago, various trends
in capital raising by Chinese
players and the role of venture
capital (VC) and private equity
funds came up.

“There are lots of instances
where deals have taken place
through VC. The large number
of VC deals makes it difficult
for India to determine what
constitutes beneficial interest,”
said the source cited above.

On April 18, India tightened
its FDI policy for countries with
which it shares land borders,
by putting investment from
them on the approval route.

T

Policymakers say placing a threshold limit on investment will
allow overseas investors to alter their investment structure

On April 22, the Centre had
issued notice under the Foreign
Exchange Management Act,
stating that investment from
the seven nations must seek
approval from the government.

Under it, a Chinese investor
holding one share in the invest-
ing entity is a beneficial owner.

Industry has made several
representations on this since
May, seeking clarity on benefi-
cial ownership, but to little avail
owing to border tensions.

Experts say deferment
would result in delay in busi-

ness plans of overseas entities.

Rajesh Gandhi, partner,
Deloitte India, said, “If the
threshold for beneficial own-
ership is specified, investors
will get clarity and portfolio
investors will be able to con-
tinue investing smoothly.
Otherwise, there would be
uncertainties and that would
delay business plans.”

The government, however,
has started looking at Chinese
investors proposing to buy less
than 10 per cent in companies
in non-sensitive sectors.

“The government’s
approach in keeping the defi-
nition of beneficial ownership
vague is an indication of its
apprehension that investors
will take advantage of creative
structures to escape the ambit
of the new provisions. Unfo-
rtunately, in the absence of
clear directives as to what con-
stitutes beneficial ownership,
overseas entities (including
listed companies and funds)
based out of countries not shar-
ing aland border with India but
having a minuscule sharehold-
ing/interest from China-based
entities are also being covered
under this,” said Atul Pandey,

partner, Khaitan &Co.
He further said foreign
investors/funds had been

adversely affected and a
number of investment propo-
sals which would otherwise
have concluded months ago
were stuck.

“Considering that the gov-
ernment has come out with
beneficial ownership norms for
other enactments (most
recently, in respect of restric-
tions on public procurement),
I do not see any reason for the
government to hold back clari-
fication on beneficial owner-
ship,” added Pandey.

Securitisation deals dip 80% in 1st half of FY21: CRISIL

SUBRATA PANDA
Mumbai, 13 October

The Covid-19 pandemic and the mora-
torium granted on repayment by the
Reserve Bank of India (RBI) have led to
80 per cent drop in securitisation trans-
actions by value, rating agency CRISIL
said on Tuesday .

In the first half of the current finan-
cial year, securitisation transactions
plunged to %20,000 crore, against
396,000 crore in the same period a year
ago. During the first half of FY19, secu-
ritisation transactions were 368,000
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crore. However, there are signs of recov-
ery, as September saw a rebound in
securitisation transactions to 310,000

crore. “Overall volume continues to be
well below the levels seen in the past
few years, when securitisation had
become one of the preferred fundrais-
ing tool for non-banking financial
corporations (NBFCs),” said the
rating agency.

According to Krishnan Sitaraman,
senior director of CRISIL Ratings, the
reduced disbursements by NBFCs in
the first of this financial year led to a
decline in the need to access the secu-
ritisation market to churn assets.

“Investors also preferred to wait on
the sidelines, assessing the impact of

moratorium on collection efficiency
and credit behaviour, and awaiting clar-
ity on improvement in borrower cash
flows and economic activity,” he said.

More importantly, to tide over
liquidity concerns, non-banks took
recourse in funds made available by the
RBI through long-term repo operations
and government’s partial credit guar-
antee scheme.

Asset-backed securities made up for
70 per cent of the overall securitised
volumes in H1FY21, up 1,000 basis
points, against the same period last
financial year.
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Indiasettoslipbelow
Bangladeshin 2020
per capita GDP:IMF

KRISHNA KANT
Mumbai, 13 October

Bangladesh is set to beat India in terms of per
capita gross domestic product (GDP) this
calendar year, thanks to a sharp contraction in
the Indian economy due to Covid-19 and the
economic lockdown.

According to International Monetary Fund
(IMF)-World Economic Outlook (WEO),
Bangladesh’s per capita GDP in dollar terms is
expected to grow 4 per cent in 2020 to $1,888.
India’s per capita GDP, on the other hand, is
expected to decline 10.5 per cent to $1,877 — the
lowest in the last four years. The GDP figure for
both countries is at current prices. This makes
India the third poorest country in South Asia,
with only Pakistan and Nepal reporting lower
per capita GDP, while Bangladesh, Bhutan, Sri
Lanka, and Maldives would be ahead of India.

The WEO database suggests that the Indian
economy will be the worst hit from the pan-
demic in South Asia after Sri Lanka, whose per
capita GDP is expected to shrink 4 per cent in
the current calendar year.

In comparison, Nepal and Bhutan are
expected to grow their economies this year,
while the IMF has not divulged Pakistan’s data
for 2020 and beyond.

IMF predicts a sharp economic recovery in
India next year, which is likely to push per capita
GDP ahead of Bangladesh in 2021 by a
small margin.

India’s per capita GDP in dollar terms is
expected to grow 8.2 per cent in 2021, against
an expected 5.4 per cent growth for Bangladesh.
This will grow India’s per capita GDP to $2,030
next year, against Bangladesh’s $1,990.

Till five years ago, India’s per capita GDP was
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nearly 40 per cent higher than Bangladesh’s. In
the last five years, Bangladesh’s per capita GDP
has grown at a compound annual growth rate
of 9.1 per cent, against 3.2 per cent growth
reported by India during the period. This has
allowed Bangladesh to close the economy gap
with its giant neighbour. According to econ-
omists, Bangladesh’s economic growth has
been underpinned by its fast-growing export
sector and a steady rise in rate of savings and
investment in the country. In contrast, India’s
exports have stagnated in recent years, while
savings and investment have declined.

According to the WEO database, India’s
economic contraction in 2020 will be its worst
since the 1990-91 economic crisis when the
per capita GDP had contracted 17.5 per cent in
1991. India’s GDP per capita in dollar terms had
last contracted 1 per cent year-on-year in 2012
due to currency depreciation. In all, India’s per
capita GDP in dollar terms contracted on eight
occasions in 40 years, five of which occurred
prior to 2000.

Covid insurance can be renewed with portability

With the rise in the number of Covid cases
and noend insight for a cure, the Insurance
Regulatory and Development Authority of
India (Irdai) has modified its earlier
guidelines for Covid-specific productsand
allowed renewal, migration as well as
portability of such products.

Initially, the insurance regulator
had said, lifelong renewability, migration,
and portability are not applicable to
such products.

However, it has now tweaked the

guidelines and allowed Corona Kavach and
Corona Rakshak policies of any tenure tobe
renewed for further terms of three and a half
months, sixand a half monthsor nineand
half months, according to the option
exercised by the policyholder. However, the
renewal shall be subject to the underwriting
policy of the insurer.

Also, the renewal has to be done before the
expiry of the existing policy contract. Hence,
these policies have been allowed by Irdai tobe
renewed till March 31,2021. SUBRATA PANDA

4

Huhtamaki PPL Ltd.

Regd. Office: 12A-06 B-Wing, 13" Floor, Parinee Crescenzo,

b RBLBANK

apno ka bank

RBL BANK LIMITED

CIN: L65191PN1943PLC007308
Regd. Office: 1* Lane, Shahupuri, Kolhapur - 416001
Tel: + 91 231 6650214, Fax: + 91 231 2657386,

C-38/39 G-Block, Bandra Kurla Complex, Bandra (E), Mumbai - 400 051
Tel No.: + 91 (22) 6174 0400, Fax No.: +91(22) 61740401
Website: www.huhtamaki.com, Email: investor.communication @huhtamaki.com
CIN No.: L21011MH1950FLC145537

NOTICE

“‘Chinese’lending apps faceIndian

Website: www.rblbank.com Email:

Disclosure Requirements) Regulati

approve the unaudited standalone
of the Bank for the quarter and half
subject to a limited review by the Sta

This information is also available

www.nseindia.com & www.bseindia

investorgrievances@rblbank.com

NOTICE

Pursuant to Regulation 47 of the SEBI (Listing Obligations and

ons, 2015, Notice is hereby given

that a meeting of the Board of Directors of RBL Bank Limited (“the
Bank”) is scheduled to be held on Wednesday, October 28, 2020 at the
Corporate Office of the Bank at Mumbai, inter alia, to consider and

and consolidated financial results
year ended September 30, 2020,
tutory Auditors of the Bank

on the website of the Bank i.e.

www.rblbank.com and on the website of stock exchanges at

.com.
For RBL Bank Limited

30" September, 2020.

Pursuant to Regulation 47 read with Regulation 29 of the Securities
and Exchange Board of India (Listing Obligations and Disclosure
Requirements) Regulations, 2015, NOTICE is hereby given that
the meeting of the Board of Directors of the Company, will be held
on Friday the 23" October, 2020,
Unaudited Financial Results of the Company for the quarter ended

This information is also available on the website of the Company
www.huhtamaki.com and on the website of the Stock Exchanges
www.nseindia.com and www.bseindia.com.

inter-alia, to consider and approve

Place : Mumbai
Date : 13" October, 2020

For Huhtamaki PPL Ltd.
DVlyer
Company Secretary

Place : Mumbai Niti Arya
\Date : October 13, 2020 Company Secretary/

of EVHL in terms of the Exit Circular.

EVHL was shifted to the Dissemination B

reduced accordingly.

Saturday, October 24, 2020.

are held by the Public Shareholders.

Valuer at www.khambattasecurities.com.

Place: Delhi
Date: October 13, 2020

EXIT OFFER PUBLIC ANNOUNCEMENT PURSUANT TO SECURITIES AND EXCHANGE BOARD OF INDIA
(“SEBI”) CIRCULAR NO. SEBI/HO/MRD/DSA/CIR/P/2016/110 DATED OCTOBER 10, 2016
(“EXIT CIRCULAR”) FOR THE ATTENTION OF THE PUBLIC SHAREHOLDERS OF

Ess Vee Holdings Limited

(CIN: U74899DL1984PLC017393)

Registered Office: 42, Zamrudpur Community Centre, Kailash Colony Extension, New Delhi-110048, India
Tel. No.: 011 - 43658031 | Email: admin@dexgroup.com
This Exit Offer Public Announcement (“Exit Offer PA”) is being issued by Mr. Virendra Kumar Singal, residing at B-120,

Niti Bagh, New Delhi-110049, India (“Offering Promoter”), one of the Promoters of Ess Vee Holdings Limited
(“EVHL” or “the Company”), on behalf of the Promoter Group of EVHL to provide exit opportunity to the Public Shareholders

Ess Vee Holdings Limited was listed on Delhi Stock Exchange Limited (“DSE”). Post the de-recognition of DSE by SEBI,

oard (“DB”) of BSE Limited (“BSE”).

SEBI, vide the Exit Circular, has stipulated the procedure for exit of Exclusively Listed Companies (“ELCs”) from the
DB. In terms of clause (i) of Annexure A of the Exit Circular, the Offering Promoter has appointed Khambatta Securities
Limited, a Category-1 Merchant Banker registered with SEBI and empanelled as an Expert Valuer on the panel of BSE
(“Independent Valuer”) for valuation of shares of EVHL and related services. The Independent Valuer, after taking into
account the applicable valuation methodologies, has issued its valuation report dated October 12, 2020 and determined the
fair value of One Equity Share of EVHL as ¥ 423.60 (Four Hundred Twenty-three Rupees and Sixty Paisa only).

In view of the above, the Offering Promoter has decided to offer exit to the Public Shareholders of EVHL at price of T 423.60
(Four Hundred Twenty-three Rupees and Sixty Paisa only) per Equity Share (equivalent to the fair value per Equity Share
as determined by the Independent Valuer) [“Offer Price”].
Further, SEBI vide its letter MRD/OW/DSA//2017/17463/1 dated July 25, 2017 communicated to the BSE and NSE [“SEBI
Letter”], inter-alia, permitted that, public shareholders/investors who are willing to remain as shareholders of the Company
and do not want an exit may be allowed to do so and the Designated Stock Exchange (in the present case BSE) may obtain
an undertaking from the investors who do not want an exit; consequentially the exit obligation of the Promoters will be

In terms of above mentioned SEBI Letter, Public Shareholders who are willing to remain as shareholders of EVHL and do not
want an exit shall send an undertaking to this effect (“in the format available at the registered office of the Company
or can be requested from admin@dexgroup.com”) either by Registered Post/Speed Post/Courier, at their own risk or
by hand delivery at the registered office of EVHL at 42, Zamrudpur Community Centre, Kailash Colony Extension, New
Delhi-110048, India within 10 days of publication of this Exit Offer PA i.e. on or before the closure of business hours on

Post the expiry of aforementioned 10 days period, the Offering Promoter will initiate the process of making an Exit Offer to
those public shareholders who have not opted to continue as shareholders of EVHL (“Remaining Public Shareholders”).
Offering Promoter undertakes that Offer Letter containing the relevant details relating to Exit Offer including dates of Opening
and Closing of Exit Offer, Offer Price, documents required to be submitted for participating in Exit Offer shall be sent to
Remaining Public Shareholders for participating in the Exit Offer.
In accordance with the Exit Circular read with the Circulars/Notices issued by BSE, Offering Promoter will open an Escrow
Account with scheduled commercial bank and deposit an amount equivalent to/more than the 100 % of the Total Consideration
(Offer Price* Remaining Public Shares) payable under the Exit Offer at least one day before the dispatch of Exit Offer Letter.
Shareholding Details: As on the date of this Exit Offer PA, the paid up share capital of EVHL is ¥ 24,80,000 consisting of
2,48,000 Equity Shares of ¥ 10 each. Out of these, Promoter Group holds 2,38,000 Equity Shares representing 95.97% of
the Paid up Equity Share Capital and balance 10,000 Equity Shares representing 4.03% of the Paid up Equity Share Capital

This Exit Offer PA is expected to be available at the website of BSE at www.bseindia.com and at the website of Independent

For and on behalf of promoters of
Ess Vee Holdings Limited,

Sd/-

(Virendra Kumar Singal)

Offering Promoter

Raka

DCM SHRIRAM LTD.
Regd. Office: 2™ Floor (West Wing),
Worldmark 1, Aerocity,

New Delhi-110037
Tel: 011-42100200
CIN No.: L74899DL1989PLC034923
E-mail: response@dcmshriram.com
Website: www.decmshriram.com

NOTICE

Pursuant to the Regulation 29 of SEBI
(Listing Qbligations and Disclosure
Requirements) Regulations, 2015,
Notice is hereby given that a meeting of
the Board of Directors of the Company
will be held on Tuesday, 20" October,
2020, inter alia, to consider the
Unaudited Financial Results (both
Standalone and Consolidated) for the
quarter and half year ended 30.9.2020.
This notice is also available on the
website of the Company, i.e.,
www.dcmshriram.com and stock
exchanges i.e. www.nseindia.com and
www.bseindia.com.
For DCM Shriram Ltd.
Sameet Gambhir

Company Secretary &
Compliance Officer

Place : New Delhi
Date :13.10.2020

ARDRNVIAN AGR Vi |
Registered and Corporate Office:
Vardhman Premises, Chandigarh Road,
Ludhiana - 141 010 (Punjab), India.
Phones: 0161-2228943-48,

Fax: 0161-2601048, 2220766
PAN: AAACVT7602E;

CIN: L51491PB1990PLC019212
E-mail: secretarial.lud@vardhman.com;
Website: www.vardhman.com
Notice is hereby given pursuant to
Regulation 29, read with Regulation 47
of the SEBI (Listing Obligations and
Disclosure Requirements) Regulations
2015, a meeting of the Board of
Directors of the Company has been
scheduled to be held on Tuesday, 20"
day of October, 2020, inter-alia, to
consider and approve the Un-audited
Financial Results for the Quarter/Half

Yearended 30" September, 2020.

This notice is also available on the

websites of:-

a) Company (www.vardhman.com)

b) National Stock Exchange of India
Limited. (www.nseindia.com)

For VARDHMAN ACRYLICS LIMITED

Sd/-
Place : Ludhiana (Satin Katyal)
Dated : 13.10.2020  Company Secretary

i ANUP ROY
¢ Mumbai, 13 October

Asthe pandemic pushed people
towards economic desperation, shady
lending applications mushroomed,
trapping hapless borrowers with
astronomically high interest rates

i andthreats of bodily harmifthe

i moneyisnotrepaid.

These unscrupulous lenders,
originating from various countries,
including within India, are simply
known as ‘Chinese Apps’. They are hard
tostop despite the Reserve Bank of
¢ India(RBI) coming down hard on non-
i banking financial companies (NBFCs)

i supportingthese apps froma
deep-layered background.

This islargely because borrowers
are seldom aware of the unscrupulous
lending practices until itis too late,
and those that are following all rules
¢ havenovoice.

‘ Abunch of CEOs in their mid-30s
and early 40s are trying to rectify that.
They are bringing all technology-
focused, regulated lendersundera
common industry association named
FinTech Association for Consumer
Empowerment (FACE)sothata

i common ethical lending practice code
i canbeevolved, and customers be
made aware of their rightsand

ways to avoid falling for loan-sharks
onsmartphones.

Besides, FACE can also actasthe
voice for the industry to engage with
i governments and regulators while
¢ formulating policies in the space. The
i platform can be used to disseminate
researchinthefield and actasan
industry lobby group, much like Indian
Banks’ Association, or MicroFinance
Institutions Network (MFIN).

The founding members of FACE are
also the founding members of top
i fintechlendersinthe country —
¢ Akshay Mehrotra of EarlySalary,
Satyam Kumar of LoanTap, Ranvir
Singh of Kissht, Yogi Sadana of CASHe,
Madhusudan E of Krazybee. These five
companies control roughly 75 per cent
ofthe market space, and between them
i they have facilitated disbursement of
i over321,000 crore in the past three-four
years, either directly or as partners,
serving 4.5 million customers across
19,000 locations in the country. The
industry is constantly evolving, and
these companies might not remain
i atthetop, butthey want to unite for
i thefuture.

: The association also hasthree
governance council members —
Srinath Sridharan, strategic counsel
and independent markets
commentator; Ram Rastogi,
independent digital payment

THE CHALLENGE

®Fintech lenders are formingan
industry body to check risky lending

®FACE to be an association of more
than 100 fintech lenders

" Primary objective is to become
industry voice, but also to
educate borrowers

®Fintech lending growing at
3-L times every year, attracting
even unregulated foreign lenders

® The association aims to fight
unscrupulous lenders that act
asloansharks

strategist; and, Avtar Monga, managing
partner at Stride Ventures.

“Industry self-governance s critical
and the need of the hour. We need, asa
responsible industry, to weed out
subprime lending products and players
and build governance rules similar to
those followed in banking and NBFC
for capital governance and consumer
products,” said Mehrotra of
EarlySalary.

“Aswebuild FACE, we want to send
acommon message that we want to
protect the best interest of consumers,
improve convenience in doing fintech
lending and help build abetter
industry,” Mehrotrasaid.

Theso-called “Chinese Apps”
piggyback on twoloopholes.

Firstly, capital tolending entities in
NBFCs and fintechs can be routed
through any origin or lending can be
made by an off-balance sheet lender
and, thus, regulatory scrutiny can be
avoided for some time.

Oncediscovered, these appscan
quickly close their operations and
resurface with anew name. Since there
isnorestriction onlendingrate or
duration, foreign origin lenders can
offer3500to350,000 at 100 per cent to
800 per cent interest rates for tenures of
seven days to six months.

resistance over high rates, threats

ILLUSTRATION: BINAY SINHA

These lenders resort to criminal
means of recovery, and since these are
not regulated properly, they can wreak
havoctothe borrower’s life, often
leadingtosuicides.

On the contrary, regulated fintech
lenders follow strict rules of the RBI,
and are in the process of bringing more
peopleinto the credit market by
creating their credit profile. Fintech
lenders mostly target people in tier-II or
lower cities, or in urban unbanked
areas, who are hungry for credit but
haveno access.

Madhusudan estimates that 400-
500 million people are still not served
by formal credit. “Every year, we are
bringing two million new credit
customersto credit scores,” he said.
Therefore, the industry can only
expand at arapid pace, for which
self-regulation is needed.

Fintechlendersthemselves are
growing at three-four times every year,
albeit atasmall base. But they can doso
even without disturbing the banks’
customer base. Thisisaspace that
banks don’t venture into, for example,
givingloansto students.

These companies don’t have the
same physical presence as banks, but
delinquencies are low because the
fintech companies use cuttingedge
technology for data evaluation and
deep analytics.

“We may not have the physical
presence, but the technology and
processes we follow are not easily
available tobanks,” said Ranvir Singh
of Kissht.

Borrowing using the smartphone
“is going to be away of life,” said Yogi
Sadana of CASHe, “justasour lifein
urban areasis becomingabit like that
inthe West.”

And, hence, fintech lending will
only gain traction, and “we cannot
airbrush unethical practicesin lending
anymore. We not only want everyone to
follow ethical lending practice, we want
tocommunicate it too,” said Mehrotra.



