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SECTION I T GENERAL
DEFINITIONS AND ABBREVIATIONS

This Red Herring Prospectusses certain definitions and abbreviations which, unless the context otherwise
implies or requires, or unless otherwise specified, shall have the meaning as assigned below. References to
statutes, rules, regulations, guidelines and policies will, unfessdntext otherwise requires, be deemed to
include all amendments, modifications and replacements notified thereto, as of the dateReflthisrring
Prospectusand any reference to a statutory provision shall include any subordinate legislationamatii@é to

time under that provision.

The words and expressions used in Bésl Herring Prospectusit not defined herein, shall have, to the extent
applicable, the meanings ascribed to such terms under the Companies Act, the SEBI ICDR Regulations, the
SCRA, the Depositories Act or the rules and regulations made thereunder.

Not withstanding the foregoing, terms used in section
Policies in Indiabo, iStatement Bafi $akoBehsebues®ri GED
Litigation and Other Material Devel opment so, fAGovern

Provisions of Articl e$44 265 139 318 130 446 452, 478a0d502especiivelyg e n o s .
shall have the meaning ascribed to such terms in those respective sections.

General Terms

Term Description

The Company / our EMS Limited is a company incorporated under @mnpaniesAct 1956, having
Company / The Issuer | the Registered Office located at 701, DLF Tower A, Jasola, New 81416025,
India andCorporate office located at-88, RDC, Raj Nagar, Ghaziaba@01001
Uttar PradeshThe company was originally incorporated as M/s EMS Infra
Private Limited in 2010 withts two directors, i.e.Mr. Ramveer Singh & Mr
Ashish Tomar & had taken over the partnership business of M/s. Satish Ku
June30,2012.

we 0, i us 0 | Unless the context otherwise indicates or implies, our Company together w
Groupo Subsidiaries, on a Consolidated basis.

S 13

Company related Terms

Term Description
AoA/ Articles / Articles
of Association

The Articles of Association of our Company, as amended from time to time

The committee of the Board of Directors reconstitutedvlanch 14, 2023s our
Companydés Audit Committee in acco

Audit Commitiee Act, 2013 and Regulation 18 of SEBI (Listing Obligations and Disclo:
Requirements), 2015

Auditors /Statutory Rishi Kapoor & CompanyChartered Accountants, being the current Statu

Auditors Auditor of our Company.

Board of Directors / The Board of Directors of EMS Limited, including all duly constituted Commit

Board thereof.

Chief FinancialOfficer | Chief financial officer of our Company Mr. Gajendra Parihar

Chairman Mr. Ramveer Singhthe Chairmarmand Directorof our Company.

Company Secretary and The Company Secretary and Compliance officer of our Compay.iDeepak
Compliance Officer Kumar.
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Term

Description

Corporate Socia
Responsibility

Committee

The committee of the Board of Directors reconstituted/ianch 14, 2023&s our
Companyos Corporate Soci al Respo
Section 135 of the Companies Act, 2013

Corporae Office

C-88, Second FloorRaj Nagar Centre, Raj Nagar, Ghaziab2@1002 Uttar
Pradesh, India

Director(s)

Director(s) of EMS Limited, unless otherwise specified.

Equity Shares

Equity Shares of our Company of Face ValueRsflO each unless otherwig
specified in the context thereof.

Equity Shareholders

Person(s) holding Equity Share(s) of our Company

Executive Directors(s)

Executive Directors(s) of our Company. For further details, please refer s
titled AOur Man&Glement o on page n

Grouy Companies

Companies (other than our Subsidiaries, if any and joint ventures) with which
were related party transactions as disclosed in the Re§tateslidated-inancial
Statements as covered under the applicable accounting standards, andssesiq
in AOur Group CorQPani esd on page

Independent Director(s)

Independent directors on the Board, and eligible to be appointed as an indef
director under the provisions of Companies Act and SEBI Listing Regulation

details of the Independent Direct (
beginningon page no277.

ISIN International Securities Identification Number. In this case be
INEOOV601013.

Key Management
Personnel / KMP

Key managerial personnel of our Company in terms of Regulation 2(1)(bb)
SEBI | CDR Regul atQuorn sMaansa gde nsecnl2f@os eol

Materiality Policy

Policy adopted by our Company, in its Board meeting heldarth 14, 2023for
identification of group companies, material creditors and material litigations.

MOA / Memorandum /
Memorandum of
Association

The Memorandum of Association of our Company, as amended from time t

Nomination and
Remuneration
Committee

The committee of the Board of Directors constitutedarch 14, 2023s our
Companyds Nomi nati on and Rardance evith
Regulation 19 of the SEBI Listing Regulations and Section 178 of the Com
Act, 2013.

Promotes / Core

The Promoterof our CompanyreMr. Ramveer SinglandMr. Ashish Tomar

Promoters
Such persons, entities and companies constitutingramnotergroup pursuant tg
PromoterGroup Regul ati on 2(1) (pp) of t he SEBI
Promoterend Pr omoter G2 upod0 on page n

Promoter Selling
shareholder

The Promoter Sellin§hareholder is Mr. Ramveer Singh

Registered Office

The Registered Office of our Company situateditdt, DLF Tower A, Jasola Ne
Delhi-110025, India

Registrar of Companies
RoC

Registrar of Companies, Delhi situateddétloor, IFCI Tower, 61 Nehru Placs
New Delhii 110019, India

Restated Consolidated
Financial Statements

The restated consolidated financial information of our Company, along wit
joint ventures, comprising of the resdtconsolidéed balance sheefor the
Financial Year endeMlarch 31, 2023March 31, 2022andMarch 31, 202Df the
Company together with its notes, annexures and schedules prepared in acc
with Ind AS, and restated in accordance with requirements of Section 26 of
of Chaper Il of Companies Act, SEBI ICDR Regulations and the Guidance
on AReports in Company Prosp.ectus
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Term Description
The committee of the Board of Directors constitutediarch 14, 2023s our
Stakehol der R R . .
Relationshin Committee Compay 6 s St akehol der sd6 Rel ationshiop
P 20 of the SEBI Listing Regulations and Section 178 of the Companies Act, 1

Issue Related Term

Term

Description

Abridged Prospectus

Abridged prospectus means a memorandontaining such salient features o
Prospectus as may be specified by SEBI in this behalf

Acknowledgement Slip

The slip or document issued by the Designhated Intermediary to a Bidder ag
of registration of the Application Form.

Allot / Allotment /
Allotted

Unless the context otherwise requires, allotment or transfer, as the case mg
Equity Shares offered pursuant to the Fresh Issue and transfer of the Offered
by the Selling Shareholder pursuant to the Offer for Sale to the succeskfalH

Allotment Advice

A note or advice or intimation of Allotment sent to the Bidders who have be
are to be Allotted the Equity Shares after the Basis of Allotment has been ap
by the Designated Stock Exchange.

Allottees

The successful Biddéo whom the Equity Shares are being / have been allot

Anchor Investor

A Qualified Institutional Buyer, applying under the Anchor Investor Portio
accordance with the requirements specified in the SEBI ICDR Regulations &
Red Herring Prospectus

Anchor Investor
Allocation Price

The price at which Equity Shares will be allocated to Anchor Investors in ter
the Red Herring Prospectus and the Prospectus which will be decided

Company and the Selling Shareholder in consultation with tbk Banning Lead
Manager.

Anchor Investor
Application Form

The form used by an Anchor Investor to make a Bid in the Anchor Investor p
and which will be considered as an application for Allotment in terms of the
Herring Prospectus and Prospectus.

Anchor Investor Bid /
Issue Period

One Working Day prior to the Bid/ Issue Opening Date, on which Bids by An
Investors shall be submitted and allocation to Anchor Investors shall be com

Anchor Investor Escrow
Account

The account to be openedthwvthe Escrow Collection Bank and in whose fav
the Anchor Investors will transfer money through NACH / NECS / direct crg
NEFT / RTGS in respect of the Bid Amount when submitting a Bid.

Anchor Investor Issue
Price

The final price at which the EgyiShares will be Allotted to Anchor Investors
terms of the Red Herring Prospectus and the Prospectus, which price will bg
to or higher than the Issue Price but not higher than the Cap Price.

The Anchor Investor Issue Price will be decided by@ompany and the Sellin
Shareholder in consultation with the Book Running Lead Manager.

Anchor Investor Pajn
Date

With respect to Anchor Investor(s), the Anchor Investor Bid/lIssue Period, &
the event the Anchor Investor Allocation Price is lowentthe Anchor Investg
Issue Price, not later than two Working Days after the Bid/ Issue Closing D3

Anchor Investor Portion

Up to 60% of the QIB Portion which may be allocated by our Company an
Selling Shareholder in consultation with the Book Rng Lead Manager, t
Anchor Investors on a discretionary basis.

Onethird of the Anchor Investor Portion shall be reserved for domestic M
Funds, subject to valid Bids being received from domestic Mutual Funds
above the Anchor Invest@llocation Price.

Application Supported
by Blocked Amount/

An application, whether physical or electronic, used by a Bidder (other
Anchor Investors) to make a Bid authorizing an SCSB to block the Applic
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Term

Description

ASBA

Amount in the specified Bank Accountaintained with such SCSB and w|
include applications made by RIBs using the UPI Mechanism where th
Amount will be blocked upon acceptance of UPI Mandate Request by RIBs
the UPI Mechanism.

ASBA Account

A bank account maintained by ASBA Biddesith an SCSB and specified in t
ASBA Form submitted by such ASBA Bidder in which funds will be blockeq
such SCSB to the extent of the specified in the ASBA Form submitted by
ASBA Bidder and includes a bank account maintained BB linked toa UPI
ID, which will be blocked in relation to a Bid by a RIB Bidding through the
Mechanism

ASBA Bidder / Bidder

Any prospective investor who makes a Bid pursuant to the terms of thgq
Herring Prospectus and the Bid cum Application Form urdésted or implied
otherwise except Anchor Investors.

ASBA Form

An application form (with and without the use of UPI, as may be applicg
whether physical or electronic, used by the ASBA Bidders and which wi
considered as an application for Allotntén terms of the Red Herring Prospec
and the Prospectus.

Banker(s) to the
Company

Such banks which are disclosed as Bankers to our Company in the chaptg
ifGener al I nfor®ati ond on page no.

Banker(s) to the Issue

Collectively, Escrow Collection Bank, Public Issue Bank, Sponsor Bank
Refund Bank, as the case may be, which are Clearing Members and register
SEBI as Banker to the Issue with whom the Escrow Agreement is entered
this case beingIDFC BankLimited and Axis Bank Limited

Basis of Allotment

The basis on which the Equity Shares will be Allotted to successful Bidders
the | ssue and which is described
on page no478.

Bid

Indication to mak an issue during the Bid/lssue Period by an ASBA Big
pursuant to submission of the ASBA Form, or during the Anchor Invg
Bid/Issue Period by an Anchor Investor, pursuant to submission of the A
Investor Application Form, to subscribe to or parsh the Equity Shares at a pr
within the Price Band, including all revisions and modifications theret
permitted under the SEBI ICDR Regulations and in terms of the Red Hg
Prospectus and the Bid cum Application Formh e t er m @A Bi
construed accordingly.

Bid Amount

The highest value of optional Bids indicated in the Bid cum Application Form)
in the case of Retail Individual Bidders Bidding at the Cut off Price, the Cap
multiplied by the number of Equity Shares Bid for bgls Retail Individual Bidde
and mentioned in the Bid cum Application Form and payable by the Bidd
blocked in the ASBA Account of the Bidder, as the case may be, upon subni
of the Bid.

Bid cum Application
Form

The form, whether physical or eleohic, used by a Bidder, to make a Bid g
which will be considered as a Bid for Allotment in terms of tHElatedRed
Herring Prospectysthe Red Herring Prospectus and the Prospectus. Afn
Investor Application Form or the ASBA Form, as the contextiireg

Bid Lot

[ OHquity Shares and in multiples [of0EJquity Shares thereafter

Bid / Issue Closing Date

Except in relation to any Bids received from the Anchor Investors, the date
which the Designated Intermediaries will not accept any Bidschwhhall be
notified in all editions of the English National Daily Newspapesiness Standar,
and all editions of the Hindi National Daily Newspapersiness Standar@tindi

being the regional language @élhi where our Registered Office is located) ez
with wide circulation, and in case of any revision, the extended Bid / Issue C
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Term

Description

Date also to be notified on the website and terminals of the Syndicate and 9
as required under the SEBI ICDR Regulati@®s 8 and also intimated to SCSH
the Sponsor Bank and the Designated Intermediaries.

Bid / Issue Opening Dat

Except in relation to any Bids received from the Anchor Investors, the dg
which the Designated Intermediaries shall start accepting Bids Beisigess
Standardand which shall be notified in all editions of the English National D
NewspaperBusiness Standarcind all editions of the Hindi National Dai
NewspapepPratah Kiran, a local Delhi Hindi newspageindi being the regiong
language ofDelhi where our Registered Office is located) each with w
circulation, and in case of any revisionsg thxtended Bid / Issue Closing D3
shall also be notified on the websites and terminals of the Syndicate Membs
also intimated to the Designated Intermediaries and the Sponsor Bank, as r
under the SEBI ICDR Regulations

Bid / Issue Period

Except in relation to Anchor Investors, the period between the Bgu£Opening
Date and the Bid IssueClosing Date, inclusive of both days, during wh
prospective Bidders have submitted their Bids, including any revisions theré
accordance withhie SEBI ICDR Regulations.

Bidder

Any prospective investor who makes a Bid pursuant to the terms of thgq
Herring Prospectus and the Bid cum Application Form and unless otherwise
or implied, which includes an ASBA Bidder and an Anchor Investor.

Bidding Centres

The centres at which Designated Intermediaries shall accept the ASBA Forn
Designated Branches for SCSBs, Specified Locations for Syndicate, H
Centres for Registered Brokers, Designated RTA Locations for RTAs
Designated CDP acations for CDPs.

Book Building Process

Book building process, as provided in Schedule XllI of the SEBI I(
Regulations, in terms of which the Issue is being made.

Book Running Lead
Manager / BRLM

Khambatta Securities Limited

Broker Centre

The brokercentres notified by the Stock Exchanges where Bidders can subn
ASBA Forms (in case of RIBs only ASBA Forms under UPI) to a Regist
Broker.

The details of such Broker Centres, along with the names and contact detail
Registered Broker amvailable on the respective websites of the Stock Exchg
(www.bseindia.com and www.nseindia.com).

CAN / Confirmation of
Allocation Note

Notice or intimation of allocation of the Equity Shares sent to Anchor Inves
who have been allocated the Equityares, on/after the Anchor Investor Bidd
Date.

Cap Price

The higher end of the Price Band, above which the Issue Price and Anchor |
Issue Price will not be finalised and above which no Bids will be acce
(including any revisions thereof)

Cash Escrow and
Sponsor Bank

The agreement dateflugust 09, 2023ntered into amongst our Company,
Selling Shareholder, the Registrar to the Issue, the BRu/Syndicate Member
and Banker(s) to the Issue in accordance with the UPI Cisgudallection of the
Bid Amounts from Anchor Investors, transfer of funds to the Public |

Agreement . " . :
g Account(s) and where applicable remitting refunds, if any, to Bidders, on the
and conditions thereof
Client ID Client identification number maintained twibne of the Depositories in relation

demat account.

Collecting Depository
Participant

A depository participant as defined under the Depositories Act, 1996, regi
with SEBI and who is eligible to procure Bids from relevant Bidders at
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Term

Description

Designated CDP Locations in terms of circular
CIR/CFD/POLICYCELL/11/2015 dated November 10, 2015 and the
Circulars issued by SEBI as per the list available on the websites of BSE an

Collecting Registrar an
Share Transfer Agents
CRTAs

Regstrar and Share Transfer Agents registered with SEBI and eligible to pr
Applications at the Designated RTA Locations in terms of circular

CIR/CFD/POLICYCELL/11/2015 dated November 10, 2015 and the

Circulars issued by SEBI

Cut-off Price

The Issue Price, finalised by our Company and the Selling Sharehold
consultation with the Book Running Lead Manager, which shall be any

within the Price Band. Only Retail Individual Bidders bidding in the Retail Po
are entitled to Bid at the Guff Price. QIBs and Noinstitutional Bidders are nd
entitled to Bid at the Cenbff Price.

Demographic Details

Details of the Bidders including
father/husband, investor status, occupation and bank accouitd dath UPI ID
wherever applicable.

Designated Branches

Such branches of the SCSBs which shall collect the ASBA Forms, a list of
is available on the website of SEBI
https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognised=yes
suchother website as may be prescribed by SEBI from time ta time

Designated CDP
Locations

Such locations of the CDPs where Bidders can submit the ASBA Forms
details of such Designated CDP Locations, along with names and contact
of the Collectig Depository Participants eligible to accept ASBA Forms
available on the respective websites of the Stock Exchanges (www.bseind
and www.nseindia.com)

Designated Date

The date on which funds are transferred from the Escrow Account azichtumts
blocked by the SCSBs (in case of RIBs using UPI Mechanism, instruction i
through the Sponsor Bank) are transferred from the ASBA Accounts, as th
may be, to the Public Issue Account or the Refund Account, as appropri
terms of the Rd Herring Prospectus, and the aforesaid transfer and instru
shall be issued only after finalization of the Basis of Allotment in consultation
the Designated Stock Exchange.

Designated
Intermediary(ies)

In relation to ASBA Forms submitted by Bd by authorising an SCSB to blo
the Bid Amount in the ASBA Account, Designated Intermediaries shall n
SCSBs.

In relation to ASBA Forms submitted by RIBs where the Bid Amount will
blocked upon acceptance of UPI Mandate Request by such RIB usingpPth
Mechanism, Designated Intermediaries shall mean SyndicateSyhulicate /
agents, Registered Brokers, CDPs and CRTAs.

In relation to ASBA Forms submitted by QIBs and NIBs, Design
Intermediaries shall mean Syndicate, Syndicate / agent§CSBs, Registere
Brokers, the CDPs and CRTAs

Designated SCSB
Branches

Such branches of the SCSBs which shall collect the ASBA Forms, a list of
is available on the website of SEBI
www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognised=yest osuch
other website as may be prescribed by SEBI from time to time

Designated Stock

National Stock Exchange of India Limited

Exchange
Designated RTA Such locations of the RTAs where Bidders can submit the ASBA Forms to R
Locations The details of sch Designated RTA Locations, along with names and co
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Term

Description

details of the RTAs eligible to accept ASBA Forms are available on the resp
websites of the Stock Exchanges (www.bseindia.com and www.nseindia.cq

Draft Red Herring
Prospectus dRHP

This Red Herring ProspectulatedMarch 28, 2023ssued in accordance with th
SEBI ICDR Regulations, which does not contain complete particulars of the
at which the Equity Shares will be Allotted and the size of the Issue, includin
addenda and cogénda thereto.

Eligible FPI(s)

FPIs that are eligible to participate in this Issue in terms of applicable laws,
than individuals, corporate bodies and family offices

Eligible NRI(s)

NRI(s) from jurisdictions outside India where it is not unlawtumake an Issu
or invitation under the Issue and in relation to whom the ASBA Form and th
Herring Prospectus will constitute an invitation to subscribe to or to purcha
Equity Shares.

Escrow Account

Account(s) to be opened with the Escr@éallection Bank(s) and in whose favo
the Anchor Investors, will transfer money through NACH/dir
credit/NEFT/RTGS in respect of the Bid Amount when submitting a Bid.

Escrow and Sponsor
Bank Agreement

The agreement to be entered amongst our CompheyBook Running Lea
Manager, the Bankers to the Issue and the Registrar to the Issue, in acc
with the 2018 Circular on Streamlining of Public Issues), for the appointme
the Sponsor Bank, collection of the Bid Amounts from Anchor Investarssfeer
of funds to the Public Issue Account and where applicable, refunds of the ar
collected from Bidders, on the terms and conditions thereof

Escrow Collection
Bank(s)

The bank(s) which is/are clearing members and are registered with SEBI
exrow bank, with whom the Anchor Escrow Accounts in relation to the Issu
Bids by Anchor Investors will be opened, in this case bAkig Bank Limited.

First or Sole Bidder

The Bidder whose name appears first in the Bid cum Application Form ¢
Revsion Form and in case of join Bids, whose name shall also appear as tl
holder of the beneficiary account held in joint names

Floor Price

The lower end of the Price Band, subject to any revision thereto, at or above
the Issue Price and the émor Investor Issue Price will be finalised and bel
which no Bids will be accepted and which shall not be less than the face va
the Equity Shares.

Fresh Issue

Fresh Issue of up fo OEJquity Shares of face value Rs. 10 each for cash at a
of Rs . [ 6] per Equi ty 1862400 kihs by guy
Company

Our Company has, in consultation with the BRLM, undertaken alFRDe
Placement 016,00,00(Equity Shares at aissue price oRs. 211per Equity Share
(including a premium dRs. 20Iper Equity Share) aggregatifs.3,376.00 Lakhg
The size of the Fresh Issue of ugri® 18,000.00 LakHsas been reduced IRs.
3,376.00 Lakhpursuant to the PréPO Placement andhe revised size of th
Fresh Issue is up toRs.14F624.00 Lakhs For risk regarding
apprehension/concerns of the listing of our Equity Shares on the Stock Exc
see O6Ri skherdiam guamntee that our Equity Shares will be liste
theBSEand the NSE in a timé&dy manner

Fugitive Economic
Offender

An individual who is declared a fugitive economic offender under Section 1
the Fugitive Economic Offenders Act, 2018

General Information
Document or GID

The General Information Document for investing in public issues prepare
issued in accordance with the SEBI circular

SEBI/HO/CFD/DIL1/CIR/P/2020/37 dated March 17, 2020 and the circulal
SEBI/HO/CFD/DIL2/CIR/P/2020/50 dated March 30, 2020, asrated by SEB
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Term

Description

from time to time and the UPI Circulars. The General Information Document
be available on the websites of the Stock Exchanges and the BRLM.

IPO Committee

The IPO committee of our Board of Directors

IPO Initial Public Offer.
The initial public issue of up o 6Bquity Shares of face value of Rs. 10 each
Issue cash at a price of Rs. [06] each (i

Share), aggregating up to Rso6lgkhs.

Issue Agreement

The agreement datédarch 24, 2023 entered amongst our Company, the Sel
Shareholder, and the Book Running Lead Manager, pursuant to which ¢
arrangements are agreed to in relation to the Issue.

Issue Price

The final price at which Equity Shares will be Allotted to sudce&idders, other
than Anchor Investors in terms of the Red Herring Prospectus. Equity Shar
be Allotted to Anchor Investors at the Anchor Investor Issue Price in terms
Red Herring Prospectus. The Issue Price will be decided by our Compsd
consultation with the Book Running Lead Manager on the Pricing Dal
accordance with the Book Building Process and the Red Herring Prospectu

Issue Proceeds

The gross proceeds of the Issue which shall be available to our Company.
on the total nmber of Equity Shares Allotted at the Issue Price. For fu
information about wuse of the | ssuqd
119

Mi ni mum Pro
Contribution

Aggregate of 20% of the fully diluted Post Issue equity share cagfitalir
Company held by our Promoters which shall be provided towards mini
promoters6 contribution and | ocke
Allotment.

Maximum RIB Allottees

Maximum number of RIBs who can be allotted the minimum Bid [Lbis is
computed by dividing the total number of Equity Shares available for Allot
to RIBs by the minimum Bid Lot, subject to valid Bids being received at or a
the Issue Price.

Mutual Funds

Mutual funds registered with SEBI under thec8rities ad Exchange Board g
India (Mutual Funds) Regulations, 1996.

Mutual Fund Portion

5% of the QI B Portion or up to |
allocation to Mutual Funds only, subject to valid Bids being received at or g
the IssuePrice.

Net Proceeds / Net Issu
Proceeds

Proceeds of the Issue that will be available to our Company, i.e. gross proct
the Fresh Issue, less Issue expenses to the extent applicable to the Fresh |
further details regarding the use of the Net Proceeds and the Issue expen
fOobgts of the | ssudl® beginning on

Net QIB Portion

The portion of the QIB Portion less the number of Equity Shares Allotted {
Anchor Investors.

Non Institutional Bidders

All Bidders that are not Qualified Institutional Buyers (includingichor
Investors) and Retail Individual Bidders and who have Bid for Equity Sharé
an amount of more than Rs. 2,00,000 (but not including NRIs other than El
NRIs, QFls other than Eligible QFIs).

Non-Institutional Portion

The Portion ofthe lssuzei ng [ 0] % (not | ess thg
not l ess than [ 0] Equity Shares
proportionate basis to Nenstitutional Bidders, subject to valid Bids bei

received at or above the Issue Price.

Non-Resident or NR

A person resident outside India, as defined under FEMA and includes- g
resident Indian, FVCls and FPIs.

Offer

The Initial Public Offer of Equity Shares Comprising of Public Issue and Offg
Sale
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Term

Description

Offer for Sale

Offer of upt082,94,118Equi ty Shares at Rs .
be offered for sale by the Selling Shareholder pursuant to the Issue.

[ 6

PrelPO Placement

Our Company has, in consultation with the BRLM, undertaken alF®e
Placement of 16,00,000 Equith&es at an issue price of Rs. 211 per Equity S
(including a premium of Rs. 201 per Equity Share) aggregating Rs.3,376.00
The size of the Fresh Issue of up to Rs. 18,000.00 Lakhs has been reduce
3,376.00 Lakhs pursuant to the #P®© Placement and the revised size of the Fr
Issue is up to Rs.14,624.00 Lakhs. For risk regarding apprehension/concern
l' isting of our Equity Shares -dhereis
no guarantee that our Equity Shares will be lisiedhe BSE and the NSE in
ti mely manner 75%0r at all & on page

Peer Reviewed Auditor

Rishi Kapoor & CompanyChartered Accountants, being the Peer Revie
Auditor of our Company.

Price Band

Price band of a mini mum (Flodr Brige) and the
maxi mum price of Rs . [ O] per Equi
thereof.

The Price Band and the minimum Bid Lot size for the Issue will be decided K
Company and the Selling Shareholder in consultation with the Rooking Lead
Manager, and will be advertised, at least two Working Days prior to the Bid
Opening Date, in all editions of the English nationdlydaewspapeBusiness
Standard all editionsof the Hindi national daily newspap8usiness Standarg
and edition of the Hindi, being the regional language of Delhi, where
Registered Office is located each with wide circulation along with the rel¢
financial ratios calculated at the Floor Price and at the Cap Price, and shall b
available to th&tock Exchanges for the purpose of uploading on their respe
websites.

Pricing Date

The date on which our Company and the Selling Shareholder in consultatio
the Book Running Lead Manager, will finalise the Issue Price.

Prospectus

The Prospectuto be filed with the RoC after the Pricing Date in accordance
section 26 of the Companies Act, 2013, and the SEBI ICDR Regulg
containing, inter alia, the Issue Price that is determined at the end of the
Building Process, the size of thelg and certain other information, including 3
addenda or corrigenda thereto

Public Issue Account

A bank account to be opened under section 40(3) of the Companies Act, 2
receive monies from the Escrow Account and ASBA Accounts on the Desig
Date

Public Issue Bank

A bank which is a clearing member and registered with SEBI as a Banke
Issue and with whom the Public Issue Account will be opened, in this case
HDFC Bank Limited

QIB Portion

The portion of the Issue (including the Avoe Investor Portion) being natore
than [0] % GOt orhortédhet Haemsue or up
be available for allocation to QIBs, including the Anchor Investors, subject to
Bids being received at or above the Issue Price.

Qualified Institutional
Buyers or QIBs or QIB
Bidders

A qualified institutional buyer as defined under Regulation 2(1)(ss) of the
ICDR Regulations2018.

Red Herring Prospectus
or RHP

The Red Herring Prospectus to be issued in accordance with sg2tiohthe
Companies Act, 2013 and the provisions of the SEBI ICDR Regulations,

will not have complete particulars of the price at which the Equity Shares w
Issued and the size of the Issue includingaatgendunor corrigendunthereto.
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Term

Description

The Bid/Issue Opening Date shall be at least three Working Days after the
of Red Herring Prospectus with the RoC. The Red Herring Prospectus will bé
the Prospectus upon filing with the RoC after the Pricing Date, including
addendunor corrigendumthereto.

Refund Account

The account to be opened with the Refund Bank, from which refunds, if al
the whole or part of the Bid Amount to the Anchor Investors shall be made.

Refund Bank

The bank which is a clearing member and registered with SEBI as a Banke
Issue and with whom the Refund Account will be opened, in this case A
Bank Limited

Registered Brokers

Stock brokers registered with the stock exchanges having nadmrnerminals,
other than the Book Running Lead Manager and the Syndicate Membe
eligible to procure Bids in terms of Circular No. CIR/CFD/14/2012 dated Oct
4, 2012 issued by SEBI.

Registrar Agreement

The agreement datddarch 24, 2023ntered amngst our Company, the Sellir]
Shareholder and the Registrar to the Issue, in relation to the responsibiliti
obligations of the Registrar to the Issue pertaining to the Issue.

Registrar to the Issue /
Registrar

KFIN Technologied.imited

Retail Individual
Investor(s) / RII(s)

Individual Bidders, who have Bid for the Equity Shares for an amount not
than Rs. 2,00,000 in any of the bidding options in the Issue (including H
applying through their Karta and Eligible NRIs and does not includks ither
than Eligible NRIs)

Retail Portion

The portion of the | ssue being [0

not l ess than [ 0] Equity Shares W
Individual Bidders (subject to valid Bids ihg received at or above the Iss
Price), which shall not be less than the minimum Bid Lot subject to availabil
the Retail Portion, and the remaining Equity Shares to be Allotted

proportionate basis.

Revision Form

The form used by the Biddets modify the quantity of the Equity Shares or {
Bid Amount in any of their ASBA Form(s) or any previous Revision Form(s)

QIB Bidders and Notinstitutional Bidders are not allowed to withdraw or lov
their Bids (in terms of quantity of Equity Sharegtte Bid Amount) at any stag
Retail Individual Bidders can withdraw or revise their Bids until Bid/Issue Clo
Date.

SelfCertified Syndicate
Bank(s) or

The banks registered with SEBI, which offer the facility of ASBA services,
relation to ASBA, where the Bid Amount will be blocked by authorising an S(
a list of which is available on the website of SEBI
www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intn
34 and updated from time to time and at such otledasites as may be prescrib)
by SEBI from time to time, (i) in relation to RIBs using the UPI Mechanism, ¢
of  which is  available on the  website of  SEBI
https://sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&in
=40 or such othawebsite as updated from time to time.

Share Escrow Agent

Share Escrow agent appointed pursuant to the Share Escrow Agreemen
Nikunj Stock Brokers Limited

Share Escrow
Agreement

Agreement datedugust 10, 202@ntered into between our Company, 8edling
Shareholder, th&hare Escrow Agent and the Book Running Lead Manag
connection with the transfer of Equity Shares under the Offer for Sale h
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Term

Description

Selling Shareholder and credit of such Equity Shares to the demat accoun
Allottees in acordance with the Basis of Allotment.

Specified Locations

Bidding Centres where the Syndicate shall accept ASBA Forms from Bidd
list of which is available on the website of SEBI (www.sebi.gov.in) and upq
from time to time.

Sponsor Bank

HDFC BankLimited and Axis Bank Limitedbeing the Banker to the Iss&é&ash
Escrow Bankappointed by our Company to act as a conduit between the
Exchanges and NPCI in order toshuhe mandate collect requemstsl/ or paymen
instructions of the RIBs usinghe UPI Mechanism and carry out oth
responsibilities, in terms of the UPI Circulars.

Stock Exchanges

Collectively, BSE Limited and National Stock Exchange of India Limited

Syndicate Agreement

The agreement datedugust 09, 2023amongst our Company, the Selli
Shareholder, the Syndicate Members and the Registrar to the Issue, in rel
collection of Bids by the members of the Syndicate.

Syndicate Members

Intermediaries registered with SEBI who are permitted to carry tivites as an
underwriter, namely,Nikunj Stock Brokers Limited and Prabhat Finang
Services Limited.

Syndicate or members ¢
the Syndicate

Book Running Lead Manager and the Syndicate Members.

Systemically Important
Non-Banking Financial
Company

Systemically important nebanking financial company as defined un
Regulation2(1)(iii) of the SEBI ICDR Regulations.

UPI

Unified payments interface which is an instant payment mechanism, develoj
NPCI.

UPI Circulars

The SEBI circular noSEBI/HO/CFD/DIL2/CIR/P/2018/138 dated November
2018, SEBI circular no. SEBI/HO/CFD/DIL2/CIR/P/2019/50 dated April 3, 2(
SEBI circular no. SEBI/HO/CFD/DIL2/CIR/P/2019/76 dated June 28, 2019,
circular no. SEBI/HO/CFD/DIL2/CIR/P/2019/85 dated J&6y 2019, circular no
SEBI/HO/CFD/DCR2/CIR/P/2019/133 dated November 8, 2019 circular
SEBI/HO/CFD/DIL2/CIR/P/2020/50 dated March 30, 2020, SEBI circular
SEBI/HO/CFD/DIL2/CIR/P/2021/2480/1/M dated March 16, 2021, SEBI cirg
no. SEBI/HO/CFD/DIL1CIR/P/2021/47 dated March 31, 2021, SEBI Circular
SEBI/HO/CFD/DIL2/P/CIR/2021/570 dated June 2, 2021 and any subse
circulars or notifications issued by SEBI in this regard. SEBI circular nur
SEBI/HO/CFD/DIL2/CIR/P/2022/45 dated April 5, 202ZE circular number
SEBI/HO/CFD/DIL2/CIR/P/2022/51 dated April 20, 2022, SEBI circular nun
SEBI/HO/CFD/DIL2/P/CIR/2022/75 dated May 30, 2022 along with the cirg
issued by the National Stock Exchange of India Limited having refereng
25/2022 daté August 3, 2022 and the circular issued by BSE Limited ha|
reference no. 2022080340 dated August 3, 2022 and any subsequent circ
notifications issued by SEBI or the Stock Exchanges in this regard.

UPI ID

ID created on UPI for singleindow molile payment system developed by t
NPCI

UPI Mandate Request

A request (intimating the RIB by way of a notification on the UPI application
by way of a SMS directing the RIB to such UPI application) to the RIB initi
by the Sponsor Bank to authoridglocking of funds on the UPI applicatig
equivalent to BidAmount and subsequent debit of funds in case of Allotment

UPI Mechanism

The bidding mechanism that may be usedRIB to make a Bid in the Issue
accordance the UPI Circulars to make an ASBé in the Issue.

UPI PIN

Password to authenticate UPI transaction
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Term

Description

Wilful Defaulter

Wilful defaulter as defined under Regulation 2(1)(lll) of the SEBI IC
Regulations.

Working Day

Any day, other than the second and fourth Saturdays of each caleontir,
Sundays

and public holidays, on which commercial banks in Mumbai are open for bus
provided however, with reference to (i) announcement of Price Band; and (i
/ |l ssue Peri od, AWor king Dayo sh
Sundag and public holidays, on which commercial banks in Mumbai are ope
business; and with reference to (iii) the time period between the Bid / Issue G
Date and the listing of the Equit
shall mean all trding days of the Stock Exchanges, excluding Sundays and
holidays, as per the SEBI circular number SEBI/HO/CFD/DIL/CIR/P/201
dated January 21, 2016 and the SEBI circular nun
SEBI/HO/CFD/DIL2/CIR/P/2018/138 dated November 1, 2018, including Eie

Circulars.

Technical / Industry related Terms

Term Description
AMRUT Atal Missionfor RejuvenatiorandUrbanTransformation
BBPS BharatBill PaymenSystem
CAGR CompoundAnnual Growth Rate
C&D Construction& Demoaolition
CETP CommonEffluent TreatmenPlant
CPSE CentralPublicSectorEnterprises
CPWD CentralPublicWorksDepartment
CRIF CentralRoadInfrastructureé~und
CwcC Civil WorksContractors
DDUGJY DeenDayal UpadhyayaGramJyoti Yojana
DPIIT Departmentor Promotionof IndustryandinternalTradePolicy
EPC EngineeringProcuremenandConstruction
ETC ElectronicToll Collection
FDI ForeignDirect Investment
GDP GrossDomesticProduct
GEC GreenEnergyCorridor
HAM Hybrid Annuity Model
HSE Health,SafetyandEnvironmental
P Indexof IndustrialProduction
ISO InternationalOrganizatiorfor Standardization
JNNURM JawaharlaNehruNationalUrbanRenewaMission
Jv JointVenture
MoHFW Ministry of HealthandFamily Welfare
MoHUA Ministry of HousingandUrban Affairs
MRF Material RecoveryFacility
MRRDA Maharashtrd&ural RoadDevelopmenfAssociation
MSRDC Maharashtr&tateRoadDevelopmenCorporation
MSRTC Maharashtr&tateRoadTransportCorporation
MW Megawatt
NBFID NationalBankfor FinancinglnfrastructureandDevelopment
NHDP NationalHighwaysDevelopmen®roject
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Term Description
NIP NationallnfrastructurePipeline
NIIF NationallnvestmentndinfrastructureFund
NMP NationalMonetizationPlan
OMT OperateMaintain-Transfer
OHSAS OccupationaHealthandSafetyAssessmen$eries
PCMC Pimpri-ChinchwadMunicipal Corporation
PCNTDA Pimpri-Chinchwad\New Town Developmentuthority
PLI ProductionLinked Incentive
PPP PublicPrivatePartnership
PPPAC PublicPrivatePartnershiAppraisalCommittee
PWD PublicWorksDepartment
RCC Reinforcedcementconcrete
RDF RefuseDerivedFuel
RMC Readymix concrete
SH StateHighway
SWD StormWaterDrain
TOT Toll-OperateTransfer
TPD TonePer Day
TPI Third-Partylnspection
QAP Quality Assurancélan
UIDSSMT UrbanlinfrastructureDevelopmentcheme folSmallandMediumTowns
VGF Viability GapFunding

Conventional Terms / General Terms / Abbreviations

Term Description
Alc Account
AGM AnnualGeneraMeeting
AED United Arab EmiratesDirham
Alternative InvestmentFund as defined inand registeredwith SEBI under the
AIF Securities anéExchangdoardof India (Alternativelnvestment$unds)Regulations
2012
AS/ Accounting AccountingStandardasissuedby theInstituteof CharteredAccountantf India
Standards
ASBA ApplicationsSupportedy BlockedAmount
AY AssessmenYear
BSE BSELimited
CAGR CompoundAnnual Growth Rate
Category | Alternate AlFs who areregisteredasfi C a t e d\leemative InvestmentF u n dursdérthe
Investment  Fund/ SEBIAIF Regulations.
Categoryl AlIF
Categgry . | foreign FPIswho areregisterecasii Ca t d fpreignyortfolioi n v e suhderthesS&B
portfolio  investor(s)

Categoryl FPIs

FPIRegulations

Category Il Alternate
Investment Fund
Categoryll AIF

AlFs who areregisteredasii C a t elgAttarngtive Investmentr u n dirsdérthe
SEBIAIF Regulations.

Category |l foreign
portfolio  investor(s)/
Categonyll FPIs

FPIswho areregisteredasii C a t dldooeigry portfolioi n v e suhderthesS&B
FPIRegulations
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Term

Description

Category Il Alternate
Investment  Fund
Categorylll AIF

AlIFs who are registere@ s
SEBIAIF Regulations.

fi C allt Atgrmativg InvestmenE u n dirsdér th

CDSL CentralDepositoryServiceqIndia) Limited

CIN CompanydentificationNumber

CIT Commissionepf IncomeTax

ClientID Clientidentificationnumberof theA p p | i lbeneficiagascount

Companies Unless specified otherwisei _this would imply to the provisiqns of the Comp
Act/Companies Act Act, 201_3 (to th_e extent notified) and M®rovisions of Companles_Act, 1956 w.1
2013 ' the sectionswhich have not yet been replacedby the CompaniesAct, 2013

throughany official notification.

Companiedict, 1956

TheCompanies Act1956,asamendedrom timeto time

A public healthemergencyof internationalconcernas declaredby the World

Covid-19 Health Organizatiomn Januaryd0, 2020 anda pandemimn March 11,2020
CSR CorporateSocialResponsibility
CST CentralSalesTax
CY Calendaryear
DepositoriesAct DepositoriedAct, 1996

_ A depository registered with the SEBI under the Securities and Exchange Bq
Depository India(DepositoriesandParticipantsRegulations, 1996
DIN DirectorldentificationNumber
DP DepositoryParticipantasdefinedunderthe DepositoriesAct 1996
DPID DepositoryP a r t i ddentifigatidn 6 s

Departmentof Promotionof Industry and Internal Trade, Ministry of Commercg

DPIIT and IndustryGovernmenbf India.
EBITDA Earningseforelnterest,Taxes Depreciatiorand Amortization
ECS ElectronicClearingSystem
EGM ExtraordinaryGeneraMeeting
EMDEs EmergingMarketsandDevelopingeconomies
EPS EarningsPerShare
FCNRAccount ForeignCurrencyNon-ResidenfAccount
FDI Foreign Direct Investment
FEMA Foreign Exchange Management Act, 1999, reitld rules and regulations thereun

FEMA Regulations

Foreign Exchange Management (Transfer or Issue of Security by a Person H
Outside India) Regulations, 2017, as amended from time to time.

Foreign Institutional Investors (as defined unBereign Exchange Management
(Transfer or Issue of Security by a Person Resident outside India) Regulation

Flls registered with SEBI under applicable laws in India

FPIs Foreign Portfolio Investors as defined under the SEBI FPI Regulations
FIPB Foreign Investment Promotion Board

FVC Foreign Venture Capital Investors as defined and registered under the SEBI

Regulations

FY / Fiscal / Financial
Year

Period of twelve months ended March 31 of that particular year, unless ot
stated

GBP Great Britain Pound

GDP Gross Domestic Product
Gol/Government Government of India
GST Goods & Services Tax
HK$ Hong Kong Dollar

HNIs High Networth Individuals
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Term Description
HUF Hindu Undivided Family
IAS Rules Indian Accounting Standards, Rules 2015
ICAI Thelnstitute of Chartered Accountants of India
ICSI Institute of Company Secretaries of India
IFRS International Financial Reporting Standards
Indian GAAP Generally Accepted Accounting Principles in India

I NR/ I ndi an

Indian Rupee, the officiadurrency of the Republic of India

Indian Accounting Standards prescribed under section 133 of the Companig

Ind AS 2013, as notified under the Companies (Indian Accounting Standard) Rules,
I.T. Act Income Tax Act, 1961, as amended from timértee

IPO Initial Public Offering

ISIN International Securities Identification Number

KM/ Km / km Kilo Meter

Merchant Banker

Merchant Banker as defined under the Securities and Exchange Board g
(Merchant Bankers) Regulations, 1992, as ameifrded time to time.

MoF Ministry of Finance, Government of India

MICR Magnetic Ink Character Recognition

MOU Memorandum of Understanding

NA / N. A. Not Applicable

NACH National Automated Clearing House

NAV Net Asset Value

NBFC Non-banking financiatompany

NECS National Electronic Clearing Service

NEFT National Electronic Fund Transfer

NOC No Objection Certificate

NPCI National Payments Corporation of India

ANRO/ -rfeNad rd| A person resident outside India, as defined under the FEMAnahadies an NRI

NRE Account Non-ResidenExternal Account
A person resident outside India, who is a citizen of India or a person of Indian

NRIs and shall have the .meaning ascribed to such term in the Foreign EXx(
Management (DeposiBegulations, 2000

NRO Account Non-Residen®Ordinary Account

NSDL National Securities Depository Limited

NSE National Stock Exchange of India Limited

OCB/ Overseas
Corporate Body

A company, partnership, society or other corporate body owned direatigiactly
to the extent of at least 60.00% by NRIs including overseas trusts, in which

than 60.00% of beneficial interest is irrevocably held by NRIs directly or indi
and which was in existence on October 3, 2003 and immediately beforelate
had takerbenefitsunderthegenerabermissiorgrantedo OCBsunderFEMA

p.a. per annum
P/E Ratio Price/Earnings Ratio

Patents Act The Patents Act, 1970

PAC Persons Acting in Concert

PAN Permanent Account Number

PAT Profit After Tax

PLR Prime Lending Rate

RBI Reserve Bank of India

Regulations Regulations under the U.S. Securities Act
RoC Registrar of Companies

ROE Return on Equity
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Term Description
RONW Return on Net Worth
Rupees /Rs. /" Rupees, the official currency of the Republic of India
RTGS Real Time Gross Settlement
SCRA Securities Contract (Regulation) Act, 1956, as amended from time to time
SCRR Securities Contracts (Regulation) Rules, 1957, as amended from time to timé
SCD Singapore Dollar
SEBI Securities and Exchange Board of India
SEBI Act Securities and Exchange Board of India Act, 1992

SEBI AIF Regulations

Securities and Exchange Board of India (Alternative Investments F
Regulations, 2012, as amended from time to time.

SEBI BTl Regulations

Securities and Exchange Boardmdiia (Bankers to an Issue) Regulations, 1994
amended from time to time

SEBI Fll Regulations

Securities and Exchange Board of India (Foreign Institutional Inves
Regulations,

1995, as amended from time to time.

SEBI FPI Regulations

Securities andExchange Board of India (Foreign Portfolio Investors) Regulati
2019, as amended from time to time.

SEBI FVCI Regulationg

Securities and Exchange Board of India (Foreign Venture Capital Invg
Regulations, 2000, as amended from time to time.

SEBIICDR Regulationg

Securities and Exchange Board of India (Issue of Capital and Discl
Requirements) Regulations, 2018, as amended from time to time.

SEBI Insider Trading| Securities and Exchange Board of India (Prohibition of Insider Trig
Regulations Regulations, 2015, as amended from time to time
SEBI LODR

Regulations, 2015/ SEI
Listing Regulations

Securities and Exchange Board of India (Listing Obligations and Discl
Requirements) Regulations, 2015, as amended from time to time.

SEBI SASTRegulationg

Securities and Exchange Board of India (Substantial Acquisition of Shares a
Takeovers) Regulations, 2011, as amended from time to time.

SEBI VCF Regulations

Securities and Exchange Board of India (Venture Capital Fund) Regulations,
asrepealed by the SEBI AIF Regulations

Sec. Section

Securities Act U.S. Securities Act of 1933, as amended

SICA Sick Industrial Companies (Special Provisions) Act, 1985
STT Securities Transaction Tax

Takeover Regulations

Securities and Exchange Board Inflia (Substantial Acquisition of Shares a
Takeovers) Regulations, 2011, as amended from time to time.

TAN Tax deduction account number
TIN Taxpayers ldentification Number
Trademarks Act The Trademarks Act, 1999
TDS Tax Deducted at Source
Unified Payments Interface, a payment mechanism that allows instant tran
UPI money between any two persons bank account using a payrrlent address

uniquely identifies a personbés ban

US/United States

United States of America

USD/ US$/ $

United States Dollar, the official currency of the Unites States of America

U.S. Securities Act

United States Securities Act of 1933

VAT

Value Added Tax

VCFs / Venture Capital
Funds

Foreign Venture Capital Funds (as defined under the Securiti&ahdnge Boar(
of India (Venture Capital Funds) Regulations, 1996) registered with SEBI
applicable laws in India.
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Term

Description

Wilful Defaulter

An entity or person categorised as a wilful defaulter by any bank or fing
institution or consortium thereof, ierims of regulation 2(1)(lll) of the SEBI ICD

Regulations.
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CERTAIN CONVENTIONS AND PRESENTATION OF FINANCIAL, INDUSTRY AND MARKET

DATA
Certain Conventions
All references in thiRed Herring Prospecttiso fil ndi ad0 are to the Republic of |
and possessions. All references to the fAUSAO0, fAUSO,
of America, together with its territories and possessions. Furtheg dller ences t o fiNepal 0, i s

DemocraticRepublicof Nepal andts territoriesandpossessions.

Unless stated otherwise, all references to page numbers Rethiderring Prospectase to the page numbers
of this Red Hering Prospectus

Financial Data

Unless stated otherwise, the financial information and financial ratios iRédidHerring Prospectusave been
derived from our Restated Consolidated Financi al I
I nformati ondo be38 nning on page no.

The Restated Consolidated Financial Information of our Company, along with our joint ventures, eoipris

the restated consolidated summary statement of balancdatibetinancial year endeiarch 31, 203, March

31,2022 and March 31, 2@2 and the restated consolidated summary statements of profits and losses (including

other comprehensive incomand cash flow statement and changes in equity for the financial years ended March

31, 203, March 31, 202 and March 31, 202 together with its notes, annexures and schedules are derived from

our audited consolidated financial statements for the fiahgears ended March 31, Z)March 31, 202 and

March 31, 202 prepared in accordance with Ind AS, and restated in accordance with requirements of Section 26

of Part I of Chapter [ 11 of Companies Act ,tsBEBI | CLC
Company Prospectuses (Revised 2019)0 issued by | CAI

In this Red Herring Prospectufiguresfor theFiscals2023, 2022 and2021, havebeenpresented.

OQur Companyds financial year commences Aocardinglp alli | 01 a
references to a particular financial year, unless stated otherwise, arelfanttoathperiod ended on March 31
ofthaty ear . Unl ess stated other wise, or the coRetl ext re

Herring Prospctusare toa calendayear.

There are significant differences between Ind AS, U.S. GAAP an&.IFRur Company does not provide
reconciliation of its financial information to IFRS or U.S. GAAP. Our Company has not attempted to explain
those differencesrajuantify their impact on the financial data included in Bésl Herring Prospectad it is

urged that you consult your own advisors regarding such differences and their impact on our financial data.
Accordingly, the degree to which the financial imf@tion included in thiRed Herring Prospectuwsill provide
meaningf ul information is entirely dependent on the
and practices, the Companies Act, Ind AS, and the SEBI ICDR Regulations. Angeddiapersons not familiar

with Indian accounting policies and practices on the financial disclosures presenteBadthisrring Prospectus

should accordingly be limited.

In this Red Herring Prospectuany discrepancies in any table between the &otdlthe sums of the amounts

listed are due to rounding off. Except as otherwise stated, all figures in decimals have been rounded off to the
second decimal and all the percentage figures have been rounded off to two decimal places. In certain instances,
(i) the sum or percentage change of such numbers may not conform exactly to the total figure given; and (ii) the
sum of the numbers in a column or row in certain tables may not conform exactly to the total figure given for that
column or row.
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Unlessthecot ext ot her wi se indicates, any percentage amour
and AManagement 6s Discussion and Analysis of Financi
32, 2B and406respectively, and elsewhere in tiRRed Herring Prospectimave been calculated on the basis of

the Restate€onsolidatedrinancial Statements of our Company.

Currency and Units of Presentation

All referenceso:

=1

1 Rup erésadii | N&®D R sared thelndian Rupeetheofficial currercy of India; and

1 0 US brd U S &eto theUnited StateDollar, theofficial currencyof the United States.

In thisRed Herring Prospectusur Company has presented certain numerical information. All figures have been
expressed in | akhs. One |l akh represents fil |l akhso or
sourced from thirgbarty industry sources are expressed in denatioins other than lakhs in their respective

sources, such figures appear in fRexd Herring Prospectexpressed in such denominations as provided in such
respective sources.

Definitions

For definitions, pl ease refer the Chapklathe Sectionl ed A De
titled fAiMain Provisions of Ar t 502 Hefined terrhs hdve theoneanmd i o n O
given to such terms in thrticles of Association.

Industry and Market Data

Unless stated otherwise, industry and market data used Retthiderring Prospectbss been obtained or derived

from t he infaptatute sectortinlindia (Rdads, Construction, Water angP8ector) d dulye d

2023 prepared by CARE Advi s oCayeEdgeRescaghc,h vama wWasai ang pa
by our Company orNovember 16, 2022 &Varch 23, 2023, (the fACare Reporto) and
information as well as other indtry publications and sources. The Care Report has been commissioned by our
Company exclusively for the purposes of tb&uefor an agreed fee. Further, it is clarified that Care is not related

to our Company, our Promoters or our Directors. For fudbils in relation to risks involving the Care Report,

seethe chapter titled Risk Factors beginniog page32 The Company Commissioned Care Report is also

available on the website of our Companyvatw.ems.co.in

Industry publications generally state that the information contained in such publications has been obtained from
publicly available documents from various sources believed to be reliable but their accuracy, adequacy and
completeness or underlying assumpsi@re not guaranteed and their reliability cannot be assured. Accordingly,

no investment decisions should be made based on such information, although we are of the view that the industry
and market data used in thiRed Herring Prospectis reliable. Theexcerpts of the Care Report are disclosed in
thelssueDocuments and there are no parts, information, data (which may be relevant for the dssuasdelft

out or changed in any manner. Data from these sources may also not be comparable. Indostyasdur
publications are also prepared based on information as of specific dates and may no longer be current or reflect
current trends. Industry sources and publications may also base their information on estimates and assumptions
that may prove to be iocrect.

The extent to which the market and industry data used ifR#tdsHerring Prospectus meaningful depends on
the reader 6s fualenstahding of ihangthodelogies used indompiling such data. There are no
standard data gatherimgethodologies in the industry in which the business of our Company is conducted, and
methodologies and assumptions may vary widely among different industry sources. Accordingly, investment
decisionsshould not be basesblelyon suchinformation.

19|Page


http://www.ems.co.in/

Inacor dance with the SHBaBdforlsst®MRiceR @ qu |péBdirectudesonformation
relating to our peer group entities. Such information has been derived from patdithble sources, and neither
we, nor he BRLM have independently verified such information. Such data invoisies, uncertainties and
numerous assumptions and is subject to change based on various factors, includidgst¢assed irfiRisk
Factor® page no32

Disclaimer of Care

This Red Herring Prospectuntains certain data and statistics from the Care Report, which is subject to the
following disclaimergiven by CARE Advisory Research and Training Limited vide its report datigdst 07

2023

AThis report is prepared by CARE Advisory Research
Research has taken utmost care to ensure accuracy and objectivity while developing this report based on
i nformation avail abl e ietarpmdat@msecafddother solrees @msiderdd bysCarpbEdgep r
Research as accurate and reliable including the information in public domain. The views and opinions expressed
herein do not constitute the opinion of CareEdge Research to buy or invest in thisyingkctor or companies
operating in this sector or industry and is also not a recommendation to enter into any transaction in this industry
or sector in any manner whatsoever.

This report has to be seen in its entirety; the selective review of poufaie report may lead to inaccurate
assessments. All forecasts in this report are based on assumptions considered to be reasonable by CareEdge
Research; however, the actual outcome may be materially affected by changes in the industry and economic
circumstances, which could be different from the projections.

Nothing contained in this report is capable or intended to create any legally binding obligations on the sender or
CareEdge Research which accepts no responsibility, whatsoever, for loss or famathee use of the said
information. CareEdge Research is also not responsible for any errors in transmission and specifically states that
it, or its Directors, employees, parent compaiGARE Ratings Ltd., or its Directors, employees do not have any
financial liabilities whatsoever to the subscribers/users of this report. The subscriber/user assumes the entire risk
of any use made of this report or data herein. This report is for the information of the authorized recipient in India
only and any reproduichn of the report or part of it would require explicit written prior approval of CareEdge
Research.

CareEdge Research shall reveal the report to the extent necessary and called for by appropriate regulatory
agencies, viz., SEBI, RBI, Government authestietc., if it is required to do so. By accepting a copy of this

Report, the recipient accepts the terms of this Discl
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FORWARD-LOOKING STATEMENTS

ThisRed Herring Prospecteso nt ai ns ¢ drotoaii m gi fsAllrstet@ererds cohtaneth this Red
Herring Prospectuthat are not statements of historical fact constitute forla@oking statements. Aitatements
regarding our expected financial condition and results of operations, busiaessapt prospects d@ward
looking statements. These forwdmbking statements include statements with respect to our business strategy,
our revenue and profitability, our projects and other matters discussed Rethiderring Prospectusgarding
mattersthat are not historical facts. Investorscan generallyidentify forwardlooking statementdy the use of

terminology such as fiai mo, fAanticipateo, fibelieveo, i
imayidavj IAlwd,| lued,ntiwi | | pursueo6o, fcontempl ateo, Afutur
fiwislelek t o0 or other words or phrases of similar i mpo

or any thirdparty) are predictions and are subject togjskcertainties and assumptions about us that could cause
actual results tdiffer materiallyfrom those contemplated hilye relevanforwardlooking statement.

Forwardlooking statements reflect our current views with respect to future events and arguerantee of

futureper f or mance. These statements are based on our mar
based orcurrently available information. Although we believe the assumptions upon which these ftwokang

statements aba®d are reasonable, any of these assumptions could prove to be inaccurate, and the forward
looking statements based these assumptiort®uld be incorrect.

Further the actual results may differ materially from those suggested by the fdoakird) statements due to

risks oruncertainties associated with our expectations with respect to, but not limited to, regulatory changes
pertaining to théndustry in India in which our Company operates and our ability to respond to them, our ability
to successily implement our strategy, our growth and expansion, technological changes, our exposure to market
risks, generakconomic and political conditions in India and overseas which have an impact on our business
activities or investmenthie monetary and fist policies of India and other jurisdictions in which we operate,
inflation, deflation, unanticipateeblatility in interest rates, foreign exchange rates, equity prices or other rates or
prices, the performance of the finanaisrkets in India and glodg changes in domestic laws, regulations and
taxes, changes in competition in our industng incidenceof any natural calamitiesand/or acts of violence.
Otherimportantfactorsthat could causeactualresultsto differ materiallyfrom our expectationgclude, but are
notlimited to, thefollowing:

V Changed lawsandregulationgelatingto the sectors/areais which we operate;

V  Thecontinuingeffectof the COVID-19 pandemic;

V Inability to identify the new premisesmay adverselyaffect the operations,financesand profitability
of theCompany;

V  Uncertaintyregardingthe real estatemarket,land prices, economicconditionsand other factors beyond
our control;

V Inability to identify or effectivelyrespondo consumeneedsgxpectationsr trendsin atimely manner;

V  Projectsassignedo us are primarily througha competitivebidding process,sometimeswve may not be
able toqualify for andwin projects.

V  Our ability to successfullyimplement our growth strategyand expansionplans, and to successfully
launch andimplementvariousprojects;

V Delaysin theexecutionof the projects,prematurderminationof the projectsfor which we maynotreceive

the payments

Volatility of Loaninterestratesandinflation;

Our failure to keeppace withrapidchangesn technology;

Our businesss capitalintensiveandwe mayexperiencensufficient cashflows to meetrequiredpayments

on our working capital requirements;

Fluctuationsn operatingcosts;

Our ability to attractandretainqualifiedpersonnel;

Conflict of Interestwith affiliated companiesthep r o m ogroepar@atherrelatedparties;

< <<

< <<
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V  Changesn political and social conditionsin India, the monetaryand interestrate policies of India and
othercountries;

Generaleconomicand businessconditionsin the marketsin which we operateandin the local, regional,
nationaland international economies;

Changesn governmenpoliciesandregulatoryactionsthatapplyto or affectour business;
Theperformancef thefinancialmarketsn Indiaandglobally;

Theoccurrencef naturaldisaster®r calamitiesand

Failureto successfullypgradeour productsandserviceportfolio, from timeto time.

<

<< <L<

For further discussions of factors that coulRdk cause
Factor® ,Business Overvieiw aMaln igement 6 s Di scussion and Anal ysi s
of Operation® beginningon pagenos.32, 213 and 406, respectively.

Neither our Company,our Directors,our Promotes, the BRLM nor any oftheir respectiveaffiliates have any
obligationto updateor otherwisereviseany statementseflecting circumstancesrising after the date hereof

or toreflect the occurrence of underlying events, even if the underlying assumptions do not come rto lfnuitio
accordancevith SEBI requirements, our Company will ensure that investors in India are informed of material
developments fronthe date of thiRed Herring Prospectumitil the time of the grant of listing and trading
permission by the Stodkxchanges
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SUMMARY OF ISSUE DOCUMENT

This section is a general summary of the terms of the Issue, certain disclosures include&eédl tHexring
Prospectuand is not exhaustive, nor does it purport to contain a summary of all the disclosureéalttesring
Prospectusr all details relevant to prospective investors. This summary should be read in conjunction with, and
is qualified in its entirety by, the more detailed information appearing elsewhere Rethiderring Prospectus

including the seatins titled fARi sk Factorso, AThe | ssueo, fiCa
Businesso, AObjects of the | ssueo, ioQur Promoters an
Litigation and Materi al Deagleoneme dss ®j sTussu®nSt amat

Position and Resul t3%88d@ 140 218, 118 298 818, 440, 478 and4@6 eegpectively.
A. Primary business of our Company

We are in the business of Sewerage solution provider, \Samly System, Water and Waste Treatment Plants,

Electrical Transmission and Distribution, Road and Allied works, operation and maintenance of Wastewater
Scheme Projects (WWSPs) and Water Supply Scheme Projects (WSSPs) for government authorities/bodies.
WWSPs include Sewage Treatment Plants (STPs) along with Sewage Network Schemes and Common Effluent
Treatment Plants (CETPs) and WSSPs include Water Treatment Plants (WTPs) along with pumping stations and
laying of pipelines for supply of water (collectively iPr oj ect s o) . The treat ment pt
CETPs is compliant with Ministry of Environment, Forest and Climate Change of India norms and the treated

water can be used for horticulture, washing, refrigeration and other process industries.

Our Company bids for tenders issued by CPWBntral Public Work DepartmenState Governments and Urban

Local Bodi es dlopingMBASBs)andfWSEPs dneBPC or HANYbrid Annuity Model) basis.

100% revenue of the Company are generated through Government tenders/work/projeEts @unither details

on our Or de®r Boro kBo ¢ ka i @laget er titl ed ARIBZk Fact ol
Red Herring Prospectus

We have an i#house team for designing, engineering and construction which makes-teiaetfon all aspects

of our business. We have a teafi61 engineers who are supported by thiiatty consultants and industry experts

to ensure compliance and qualdtandardsdid down by the industry and government agencies & departments.

We also have our own team for civil construction works thereby reducing dependence on third parties. The scope
of our services typically includes design and engineering of the projects, gmamnitrof raw materials, execution

at site with overall project management up to the commissioning of projects. Post commissioning, operations and
maintenance of these plants for a certain period of time is generally a part of the award in recent thrags.aVe

team of dedicated engineers and personnel focused on operations and maintenance of completed projects. As on
July 31, 2023, we are operatin@ projects & 5 O & M projects spread across more than five states.

Services Offered:

0 Sewerage and thedllied works including design, procurement, laying, jointing, testing, commissioning,
operation and maintenance of new sewerage network as well as refurbishment of old/existing sewerage
network.

U  Design, construction, operation and maintenance of Sewagariat Plants.

U Design, construction, operation and maintenance of Sewage Pumping Stations.

0 Water supply works including design, procurement, laying, jointing, testing, commissioning, operation and
maintenance of new water supply and distribution netwosksvell as construction of reservoir and
refurbishment of old/existing water supply infrastructures.

0 Road & Allied works including construction of new road networks as well as repair/renovation of existing
road networks.

U Design and construction of powerngmnission and distribution infrastructure.

0 Design and construction of buildings and allied works.
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U Design, construction, operation and maintenance of public infrastructure facilities & utilities.
U Designing, installing electricity transmissions.
U Constructiorrelated work

For further details, p2l2ase see AOur Businesso on pa
B. Industry Overview
Water and Wastewater Industry

I ndia is the worlddéds second most popul ous country wi
lives in rural area and 35% are connected to the urban centers according to United Nation (2019). The metropolitan
cities of the country are segj major expansion as a result of economic expansions and reforms. This expansion

in urban population is unsustainable without efficient planning of cities and provision of utility services especially

clean and affordable water. Water allocation in citiesusually done from common pool with multiple sectoral

demand.

It is expected that by 2050, about 1450 km3 of water will be required out of which approx. 75% will be used in
agriculture, ~7% for drinking water, ~4% in industries, ~9% for energy géorer&fowever, because of growing
urbanization, the need for drinking water will take precedence from the rural water requirements. Many of the
cities are situated by the bank of rivers from where the fresh water is consumed by the population and the waste
water is disposed back into the river, thus contamination of the water source and irrigation water. This has raised
serious challenges for urban wastewater management, planning and treatment.

According to the by Central Pollution Control Board (CPCBg éistimated wastewater generation was almost
39,600 million litres per day (MLD) in rural regions, while in urban regions it was estimated to be 72,368 MLD
for the year 20221. The estimated volume is double in the urban cities is almost double thahttiatural
regions because of the availability of more water for sanitation which has increased standard of the living.

Construction Sector:

The construction industry in a country is an important indicator of its development. Broadly, the construction
sector can be classified into infrastructure, real estate and industrial construction. Wherein, infrastructure can
further be spread across different sectors such as roads and highways, telecom, airports, ports, power, oil and gas
and railways. The constrtion sector contributed around 8% to the national GVA (at constant price) in FY22.
Increase in Infrastructure demand & Government initiatives shows the potential for catapulting India to the third
largest construction market globally

For further details pl ease see Al ndWstry Overviewd on page

C. Our Promoters

OQur Company is promoted by Mr. Ramveer Singh and Mr.
and Promoter G2 upd on page no.
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D. Sizeof the Issue

Equity Shareslssued: Upto[ OHquity Sharesof facevalueof Rs. 10 eacl|
for cash ata price of Rs. [ 0 per Equity Share
Freshlssue of Equity Sharesby our Company an¢ aggregatindgRs.[ 0Olgkhs

Offer for Saleby the PromoterSellingShareholder
Thelssueconsistof:

Upto[ OHquity Sharesf facevalueof Rs. 10 each
Fresh Issug? for cash ata price of Rs. [ 0 per Equity Share
aggregatindrs. 14,62400 lakhs
Up to 82,94,11& quity Sharesf facevalueof Rs. 10
Offer for Sald? eachfor cash at price of Rs.[ Oper Equity Share
aggregatindgrs.[ o0lgkhs
The Issuewould constitute] 6 ] of #te Postlssuepaid up equity sharecapital of our Company.For further
details,seefi Th e 8 U € 91U e U c t pagesB®andA T8, respectively.
(1) The Issue has been authorised by our Board pursuant to resolution padgkedobnl4,2023 and the Issue
has been authorized by our Shareholdersspant to a resolution passed on Mards 203. Further, air
Company has, in consultation with the BRLM, undertaken d@ePlacement of 16,00,000 Equity Shares
at an issue price of Rs. 211 per Equity Share (including a premium of Rs. 201 per Equity Share) aggregating
Rs.3,376.00 Lakhs. The size of the Freshdof up to Rs. 18,000.00 Lakhs has been reduced by Rs. 3,376.00
Lakhs pursuant to the PO Placement and the revised size of the Fresh Issue is up to Rs.14,624.00 Lakhs.
For risk regarding apprehension/concerns of the listing of our Equity Shareseoftbock Exchanges see
0 Ri s k -Aher ts norgsarantee that our Equity Shares will be listed on the BSE and the NSE in a timely
manner or a7k all 6 on page
(2) Selling Shareholder confirm that the Equity Shares being offered by the him are eligii@afpoffered for
sale pursuant to the Offer in terms of Regulation 8 of the SEBI ICDR Regulations.

E. Object of the Issue
The Issue comprises of a Fresh Issue by our Company and an Offer for Sale by the Selling Shareholder.
The Offer for Sale

TheSel ling Sharehol der proposes to selll upto 82,94,11
lakhs. Our Company will not receive any proceeds of the Offer for Sale by the Selling Shareholder.

Further Details:

. Pre-Issue % of Pre- Number of PostIssue | % of Post
Sr. Name of Selling
No Shareholder Number of Issue Shares to be Number of Issue
i shares Capital Offered in IPO shares Capital
To be
updated
1 | Mr. Ramveer SingH 4,59,70,000| 94.59% 82,94,118 | 3,76,75,882 PN
finalization
of the Issue
Price.
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Utilisation of Net IssueProceeds:

We intend to utilise the Net Proceeds of the Fresh
as set forth below:

(Rs. in Lakhs)

Sr. No. Particulars Amount
1. Funding of Working Capital requirements 10,124.00*

2. General Corporate PurpéSe [ 0]

Total [ O]

“Our Company has, in consultation with the BRLM, undertaken aAfePlacement of 16,00,000 Equity Shares

at an issue price of Rs. 211 per Equity Share (including a premium of Rs. 201 per Equity Share) aggregating
Rs.3,376.00 Lakhs. The size of the Freshdsf up to Rs. 18,000.00 Lakhs has been reduced by Rs. 3,376.00
Lakhs pursuant to the P#O Placement and the revised size of the Fresh Issue is up to Rs.14,624.00 Lakhs.
Accordingly therequiremenbf working capitalof Rs.13,90.00 Lakhs has beeaduced by Rs. 3,376.00 Lakhs
pursuant to the PHPO Placement and the revisesfjuirement of working capital requirements to be financed

by IPOis Rs10,124.00Lakhs.

WTo be determined on finalisation of the Issue Price and updated in the Prospéetumndunt utilised for
General Corporate Purposes shall not exceed 25% of the Gross Proceeds of the Fresh Issue.

For further detaifl $sheplleassue osldEgiObhji @agt ©no page

F. AggregatePre-Issue shareholding of our Promoters and PromoteGroup

Sr. No. of Equity Shares % of the pre-Issue paid u
No. Name of the Shareholders P?el dy EquitypShare cagital P
Promoters
1. Ramveer Singh 4,59,70,000 94.5%%
2. Ashish Tomar 10,000 0.02%
Total (A) 4,59,80,000 94.61%
Promoter Group
1 SummitConstructions Private Limited 10,00,000 2.06%
2. Smt. Nirmala Tomar 5,000 0.01%
3. Ms. Kritika Tomar 5,000 0.01%
4, Ms. Sakshi Tomar Parihar 5,000 0.01%
5. Mr. Gajendra Parihar 5,000 0.01%
Total (B) 10,20,000 2.10%
Total (A+B) 4,70,00,000 96.71%
For further detail s, pl ease 49@e ACapit al Structureo

G. Summary of Restated Financial Information
(Rs. in Lakhs)

Particulars For the year ended March 31,
2023 2022 2021
Share Capital 4,700.00 1,175.00 1,175.00
Reserve & Surplus 44,083.23| 36,842.99| 29,016.46
Net Worth (Equity attributable to owners of the Compéhy) 48,783.23| 38,017.99] 30,191.46
Total Income (including other income) 54,327.71] 36,309.84] 33,618.42
Total Comprehensive income/Profit 10,881.63 7,904.62 7,195.37
Basic EPS (in RS9 23.15 6727 61.24
Diluted EPS (in Rsy 23.15 6727 61.24
Net Asset Value per share (in F8.) 103.79 323.56 256.95
Total Borrowing$’ 4,539.56 371.31 316.29

26|Page



H.

1. iNet
Company;

2. Basic EPS =Total Comprehensive income/Profiivided by weighted average no. of equity shares

Wort h

i s

outstanding during the year/ period

3. Diluted EPS =Total Comprehensive income/Profit dividgdweighted average no. of diluted equity shares

outstanding during the year/ period.
4. Net Asset Value per equity share = Net wdttjuity attributable to owners of the Compadiy)ided by the
weighted average number of equity shares outstanding asratyea
5. Total borrowings is the sum of current borrowings and-namrent borrowings

For fur

t her

detail s

Qualification of the Auditors

pl ease s

e e

ifReX8 at ed

cal cul a tapith ardother dyeity atriibatable fo oveneruof dury

The Financial Statements as Restated deomtain any qualification requiring adjustments by the Auditors.

Summary of Outstanding Litigation are as follows

(Rs. in Lakhs)

Discini
|sc'|pI|nary AgEEEEE
actions by

. amount
- Statutory/ the SEBl or | Material :
Name of Criminal Tax . involved (to
. i . Regulatory stock civil
Entity Proceedings| proceedings . o the extent
proceedings | Exchanges | litigations :
anainst our ascertainable)
9 (Rs. in Lakhs)
Promoters
Company
By our Nil Nil Nil Nil 4 13,099.53
Company
Againstour |, 9 Nil Nil Nil 155.12
Company
Directors and Promoters
By our
Directors . . . . Not
and il il Nil il 2 Ascertainable
Promoters
Against our
Directors . . . . Not
and 1 Nil Nil il il Ascertainable
Promoters
Group Companies including Subsidiaries
Litigation
involving
our Group
Companies
affecting Nil Nil Nil Nil Nil Nil
business
operations
of our
Company
For the details of Iitigation proceedings,
Devel opment 440 on page no.
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J. Risk Factors

Il nvest ors shoul RiskFracoasi kerqipn reir n 32 of dhis Repl Hegiiag Pnospectus

K. Summary of Contingent Liabilities
(Rs. in Lakhs)

As at
March 31,2021

Particulars March

Sept302022  5,% 00,

March 31,2020

A) Disputed claims/levies in respect of
Sales Tax:

- Reversal of input tax credit - - - -
- Regular Assessment Order passed - - - -

B) Disputed claims/levies in respect of
Excise Duty/Goods and Services Tax:

- Availability of input credit - - - -
- Excise demand on excess / shortage - - - -
- Penalty - - - -

C) Disputed claims/levies in respect of
Income Tax

Total - - - -

Contingent Liabilities related to Bank Guarantee:
(Rs. In Lakhs)

As at
Particulars March 31, 2023 Fiscal 2022 Fiscal 2021
(Audited) (Audited) (Audited)
PunjabNational Bank 5,977.26 4,529.95 5,489.50
Bank of India 1,742.80 2,000.00 1,433.16
HDFC Bank 8,612.65 6,126.76 6,994.92
Kotak Mahindra Bank 1,943.37 2,628.45 -
Axis Bank Limited 1,039.82 877.29 -
ICICI Bank Limited 2,144.36 - -
Indusind Bank 3,713.37 2,603.44 -
Total 25,173.63 18,765.89 13,917.58
For further informati on,,6 Apnexera49e beagde nimk ingébroni pla glen fnor |

L. Summary of Related Party Transactions

A summary statement of the related pasyfollowing
(Rs. InLakhs)

S Year ended | Year ended | Year ended
No. Particulars March 31, March 31, March 31,
) 2023 2022 2021
A. Transactions during the year
(1) Purchase & Job Work
Neercare India Private Limited 10,809.57 4,336.15 277.58
EnvirocareEngineering Services Private Limited - 284.11 97.60
EMS Infrastructure Private Limited 5,347.22 844.76 3,345.84
Mr. Pankaj Kumar Srivastava 10.00 - -
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EMIT Group India (P) Ltd

2,236.71

Neeraj Srivastava

60.00

(ii)

Loan Taken

Mr. Ashish Tomar

0.37

0.51

Mr. Ramveer Singh

0.20

Mr. Neeraj Srivastava

0.50

(iii)

Repayment of Loan taken

Mr. Ramveer Singh

25.00

Mr. Ashish Tomar

115.00

Himal Hydro & General ConstructiorLimited-
Partner in EMS Himal Hydro JV

(iv)

Loan and Advances given

Mr. Satish Kumar

Primatech Infrastructure Private Limited

Mr. Ashish Tomar

Neercare India Private Limited

EMS Realtors

Envirocare

Kaushalaya Estate

(v)

Loans and Advances received back

Mr. Satish Kumar

133.81

Primatech Infrastructure Private Limited

5.03

Mr. Ashish Tomar

(Vi)

Salary paid

Mr. Ashish Tomer

556.00

396.00

276.00

Mr. Ramveer Singh

556.00

396.00

276.00

Mr. Satish Kumar

18.00

Mr. Vaibhav Bhatia

2.40

2.40

Mrs. Nirmla Tomer

24.00

24.00

24.00

Mrs. Vinita Srivastava

9.84

9.84

Mrs. Kritika Tomar

51.00

12.00

12.00

Mr. Gajendra Parihar

8.00

Mr. Anup Kumar Pandey

1.05

(vii)

Lease Rentals Paid

Mrs. Nirmla Tomer

9.00

9.00

9.00

(viil)

Lease Rentals Received

EnvirocareEngineeringServices Private Limited

1.80

Outstanding Payables

0)

Loan from Related parties

Mr. Neeraj Srivastava

0.50

0.50

0.50

Himal Hydro & General Construction Limitec
Partner in EMS Hinal Hydro JV

Mr. Ashish Tomar

1.78

116.41

1.01

Mr. Ramveer Singh

37.28

62.08

62.08

(ii)

Salary payable

Mr. Ashish Tomar

100.15

Mr. Ramveer Singh

2.28

40.80

18.28

Mrs. Kritika Tomar

8.97

Mrs. Vinita Srivastava

0.66
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Mr. Satish Kumar - 29.74 14.70
Mrs. Nirmala Tomar 1.20 2.24 1.65
Mrs. Gajendra Parihar 7.15 - -
(iii) Trade Payables
Neeicare India Private Limited 735.17 1,456.50 -
EnvirocareEngineering Services Private Limited 16.39 79.56 124.35
EMS Infrastructure Private Limited 40.33 413.04 439.45
Neeraj Srivastava 59.80 - -
C. Outstanding Receivables
(1) Advance to Related parties
Primatech Infrastructure Private Limited - - 0.23
EMIT Group India (P) Ltd 7.26 - -
Neercare India Private Limited - 18.36 -
Ashish Tomar - 11.16 -
Envirocare - 9.17 -
Kaushalaya Estate - 4.08 4.08
(i) Other Receivables
Neercare India Private Limited 134.14 - -

For details of the related party transactions, as perthe requirementsund&rfhd s ee o6 Rel at ed Party
issued by the Institute of Chartered Accountants of India and as reported in the Restated Financial Statements,
see AFi nancil RdstatédrBonmmmannatatemehh Rel at ed Party Disclosurebo
361

M. Financing Arrangements

There have been no financing arrangements whereby our Promoters, members of the Promoter Group, our
Directors and their relatives have financed the purchase by any other person of securities of our Company during
a period of six months immediately preceglthe date of thiRed Herring Prospectus

N. Weighted Average Price of the Equity Shares of our Company were acquired by our Promoters and
Selling Shareholder in the one year preceding the date of thiged Herring Prospectus

The weighted average price at which the Equity Shares were acquired by our Promoters in one year preceding the
date of thisRed Herring Prospectis as follows:

Number of Equity Shares acquired in one Weighted average price per
Name of Promoters | year preceding the date of thiflRed Herring Equity Share (in Rs.}
Prospectus
Mr. Ramveer Singh 3,44,77,500 Nil**
Mr. Ashish Tomar 7,500 Nil**

*As certified bythe Rishi Kapoor & o., Chartered Accountants pursuant to their certificate dategust14,
2023
** Kindly refer the chapter titledCapital Structurébeginning on pagé&08.

O. Weighted Average Cost of Acquisition

The weighted average cost of acquisition per Equity Share to our Promoters in three years preceding the date of
this Red Herring Prospectus.

Name of the Promoters No. of Shares Welghted Average
Price (Rs.)*
Mr. Ramveer Singh 3,44,77,500 Nil **
Mr. Ashish Tomar 7,500 Nil **

*As certified byRishi Kapoor &Co., Chartered Accountants vide certificate datedjustl4, 2023.
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** Kindly refer the chapter titledCapital Structurébeginning on pagé08s.

P. Weighted Average Cost of Acquisition for our Promoters as on date of thiRed Herring Prospectus

Number of Equity Weighted Average
N f the P .
ame of the Promoters Shares Price (Rs.)*
Mr. Ramveer Singh 4,59,70,000 2.45
Mr. Ashish Tomar 10,000 2.50

*As certified byRishi Kapoor & Co., Chartered Accountants vide certificate datédgust 14, 2023.

Q. Pre-IPO Placement details

Our Company has, in consultation with the BRLM, undertaken -&F®dPlacement of 16,00,000 Equity Shares

at an issue price of Rs. 211 per Equity Share (including a premium of Rs. 201 per Equity Share) aggregating
Rs.3,376.00 Lakhs. The size of the Frestué of up to Rs. 18,000.00 Lakhs has been reduced by Rs. 3,376.00

Lakhs pursuant to the RIEO Placement and the revised size of the Fresh Issue is up to Rs.14,624.00 Lakhs. For

risk regarding apprehension/concerns of the listing of our Equity Shatebom St ock Exchanges see
-There is no guarantee that our Equity Shares wil/| be
on pagers.

Details of PrelPO Placement:

Particulars Remarks
Number of individual allottees 91
Number of norindividual allottees 06
None of the allottees are related to the Compq
. . Promoter&Promoter GroufirectorgGroup
Relationship CompaniefSubsidiariesloint  Venturs  of the
Company.

R. Issue of Equity Shares for consideration other than casim the last one year

No Equity Shares have been issued by our Company for consideration other than cash in the one year preceding
the date of thiRRed Herring Prospectescept as disclosed.

No. of Equity Face value Issue price
Date of Allotment Reason for Allotment SharesAllotted (Rs)) (Rs.)
March 23 2023 Bonus Issue 3,52,50,000 10 Nil
For further detail s, pl ease d4d@e fACapit al Structureo |

*Sources for issuance of Bonus Shard®s. 3,525.00 Lakhs has been utilized fReserve& Surplus available
for distribution to shareholders and no. part of revaluation reserve, if any has been utilized for the purpose.

S. Split/ Consolidation of Equity Shares in the last one year

Our Company has not undertaken a split or consolidatioredttjuity Shares in the one year preceding the date
of thisRed Herring Prospectus

T. Exemption from complying with any provisions of securities laws, if any, granted by SEBI

Our Company has not applied to SEBI for any exemption from complying with anigipres/of the securities
Laws.
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SECTION II - RISK FACTORS

An investment in Equity Shares involves a high degree of financial risk. You should carefully consider all
information in thisRed Herring Prospectu#cluding the risks described below, before making an investment in

our Equity Shares. The risk factors set forth below do not purport to be complete or comprehensive in terms of all
the risk factors that may arise in connection with our business odetigion to purchase, own or dispose of the
Equity Shares. This section addresses general risks associated with the industry in which we operate and specific
risks associated with our Company. If any of the following risks, as well as the other riskecan@inties
discussed in thiRed Herring Prospectugould have a material adverse effect on our business and could cause
the trading price of our Equity Shares to decline and you may lose all or part of your investment.

ThisRed Herring Prospectuslso contains forwardooking statements that involve risks and uncertainties. We

have described the risks and uncertainties that our management believes are material, but these risks and
uncertainties may not be the only ones we face. Additional risksiacertainties, including those we are not

aware of or deem immaterial, may also result in decreased revenues, increased expenses or other events that
could result in a decline in the value of our Equity Shares. In making an investment decision, pspeasiors

must rely on their own examination of our Company and the Issue, including the merits and risks involved. Unless
specified or quantified in the relevant risk factors below, we are not in a position to quantify the financial or other
implications of any of the risks described in this section. Investors are advised to read the risk factors carefully
before taking an investment decision in this Issue. Investors should not invest in this Issue unless they are prepared
to accept the risk of losinglar part of their investment, and they should consult their tax, financial and legal
advisors about the particular consequences to you of an investment in the Equity Shares.

To obtain a better understanding of our business, you should read this $ec@njunction with other chapters

of thisRed Herring Prospectys i ncl udi ng the chapters titled fAOur Bu
Analysis of Financi al Condition and Results of Opera
on pag nos.213, 406, 144 and 318 respectively, together with all other financial information contained in this

Red Herring Prospectu®ur actual results could differ materially from those anticipated in these forward looking
statements as a result of certdirctors, including the considerations described below and elsewhere Retlis

Herring Prospectus

Unless otherwise stated, the financial data in this chapter is derived from our Restated Consolidated Financial
Statements for the year endedvdarch 31,2023, March 31, 202zandMar ch 31, 2021 as includ
I nformati on3®@8 on page no.

Unless stated otherwise, industry and market data used irRtfdsHerring Prospectulsas been obtained or

derived from publicly available information as wadl industry publication and sources. Further, the information

has al so been derived from the report titled 6l nfrast
Sector AujustiZat 2823 prepared by CarRe pbddged)Renhda arhc hwa(sit G
our Company vide engagement letter dated November 16, 2022 & March 23, 2023 and has been exclusively
commissioned and paid for by our Company in connection with the Issue. Unless otherwise indicated, all financial,
operatioral, industry and other related information derived from the Careedge Report and included herein with

respect to any particular year refers to such information for the relevant calendar year.

The average price/ ear ni ng spedrsefRvadB.86 asondAtgush10,2028Hleh e | i st e
our P/ E ratio wiltli mees att prhemihung tioeds atfthd pwergricbtanmdd and |
The trading price of our Equity Shares may fluctuate based on a comparison of the P/E ratio dfstieel

industry peer set and our Company.

The P/ E ratio is a commonly used measure of the relat

projected earnings per share. A higher P/E ratio implies that the investors are willing to égrraach earnings
per share, either because they expect higher future earnings growth or because they perceive lower risk or higher
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quality in the company's business. Whereas a lower P/E ratio implies that the investors have low expectations for

future@ar ni ngs growth of the company, which may refl ect

position or declining industry prospectus

For more information about Peer Group, kindly refer

Our RE ratio at the higher price bandRRé.[ 6] per Equity Share would be [0]
[ 6] times over the average P/ E ratio of our bdnd st ed it
ofRs.] 6] per Eqguilidyb®8hiamowé¢ wi mes, representing a premiun

our listed industry peer set.

Our P/E ratio may not be comparable to those of our listed industry peer set, as we operate in a different segments,
have a different busise model, growth strategy, competitive position, financial performance, and risk profile

t han

our

peer s.

However

) our

P/ E

ratio

may al

so refl

which may be influenced by various factors, such @shistorical and projected growth rates, profitability
margins, return on equity, cash flows, dividend policy, industry outlook, macroeconomic conditions, regulatory
environment, and investor sentiment. There can be no assurance that we will be afieve acsustain the
earnings growth rates or profitability levels that are implied by our P/E ratio, or that the market will continue to

val ue our shares at such a high multiple. I f our act.t
or if the marketds valuation of our Equity Shares de¢
decline significantly, and investors may lose all or part of their investment.
Company is dependent on the Government projects &ithnges ingovernment policies related to the
environment and water treatment, in particular, may adversely affect our business, financial condition and
results of operationsdelay in clearance from government.
As 100% of our projects are works related to tenfleeged by government or semi government agencies funded
through World BankHence our business is highly dependent on working with government entities or agencies.
In addition, we may be subject to additional regulatory or other scrutiny associatedmitiercial transactions
with government owned or controlled entities and agencies.
100% revenue generated through the government tender
receivables from governments
(In Lakhs)
Particulars As at March 31, | As at March 31, | As at March
2023 2022 31, 202

Trade Receivables 12,354.17 15,782.27 9,328.59

Revenue from Operations 53,816.17 35,985.08 33,070.39

% of total revenue 22.96/% 43.86% 28.2%0

Environmental protection policies, legislation and regulagiaatlyinfluences government expenditures on our

water reuse and ZLD Zero Liquid Dischargé solutions and are subject to change due to changing political,
social and economic factors. Legislative and regulatory changes in connection with the emtiravaber

supplies and water treatment and discharge may change the demand for our services and could have a material
adverse impact on our business, financial condition and results of operations.

Further, theealization of payment from the clients talsame time as due to government department, verification

of bill is done & demand for the payment is made by the accounts department & then the payment releases so
normally the debtors period in this business falls betweeh280days, however all the pagmnt are totally

secured, there are no bad debts as all the projects are world bank funded so payment channel is very secure. Further
apart from this in this business, few amounts in respect of the testing and security remains hold by the department
for 2-3 years, depending on the tenure of the work allotted because testing is done once the work gets completed,
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which is also completely secure, only takes more time to relaths¥ which could have an adverse impact on
our income and cash flows.

If we fail to procure Government project®ur future results of operations and cash flows can fluctuate
materially depending on the timing of contract awards.

As 100% of our projects are works related to tenders floated by government or semi government ageedes fu
through World BankHence our business is highly dependent on working with government entities or agencies.

WWTPs and WSSPs, whether on EPC or HAM basis, have been awardethtough competitive bidding
processes and satisfaction of prescribedifigegtion criteria individually or along with our joint venture partners,
wherever applicable.

Company has execut&@ projects & 17 projects executed by the proprietorship which businesses was taken over

by the Company on June 204:2d currently we are executihl§ ongoing projects aggregating into an Order Book

of Rs.1,774.87CroresincludingWWTPs, WSSPs, EPS & HAM projects. Apart from this we are also executing

5 O&M projects of Rs99.28 Croresn Uttar Pradesh, UttarakhaatdBi h a r . For further info
refer chapter titl283d AOur Businesso on page

In addition, the government conducted tender processes may be subject to change in qualification criteria,

unexpected delays and uncertainties. There can be namsstinat the projects for which we bid willteadered

within a reasonable time or will ever be tendered. In the event that new projects which have been announced and
which we plan to bid for are not put up for tender within the announced timeframegliicgtion criteria are

modified such that we are unable to qualify, our business, prospects, financial condition, cash flows and results of

operations could be materially and adversely affected. We are not in a position to predict whether and when we

will be awarded a new contract. Our future results of operations and cash flows can fluctuate materially depending

on the timing of contract awards.

Details ofnumber of projects that the Company patrticipated in the bidding process and how many instances it
became successfill the past 5 FY are as follows:

FY No of tenders applied No of tenders awarded % of tender awarded
201819 42 8 19.05
201920 24 1 4.17
202021 17 2 11.76
202122 19 1 5.26
202223 39 5 12.82

We bid for selective government projects where we see value antelongrowth prospect§Vhile biding for
the potential tenders/opportunities, we usually see the size of the project to enhance our self for bigger projects in
future, tenure of the projecfor the regular cash flows, project amount & cost to calculate the profit margins.

Most agreements that we have entered into in connection with our business contain a penalty or liquidated
damage clause for delay in the completion of a project ttates effect should the completion of a project be
delayed.

Our projects are typically subject to a completion schedule. We are also required to provide performance
guarantees to customers to complete projects on schedule. Any failures to adhere tactualytagreed
schedule for reasons other than the agreed force majeure events could result in our being required to pay liquidated
damages, which would usually be a certain percentage of the total project cost, or lead to forfeiture of security
depositwor invocation of performance guarante@sr IT systems are vital to our business operations. We have a
customised IT system of enterprise resource planning for our Company, which assists us in various business
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functions including project management, male management, inventory management, procurement planning,
quality management, plant maintenance, finance and controlling, environment health and safety, and human
resources.

We also use Microsoft Project software for project management and impléiorenEurther, we have also
implemented human resource management systems for smooth functioning of our human resource functions. We
have implemented multiple reporting systems, visual controls at different sites which support the day to day
functions at ar various sites. We consistently make efforts to maintain and upgrade our systems to suit our
business requirements and improving efficiency in our operatfamg future failures to complete projects on
schedule could have a material adverse effect omeswlts of operations and financial condition. Delays in the
completion of projects could also increase our working capital requirements and cause damage to our reputation,
which could in turn adversely affect our ability to prequalify for projasts.lrave notbeenpenalized due to delay

in completion of any projects in pastd no damages has been paid in last 3 financialg@trere was no material

effect on business, financial condition and profitability of our company. Further, no assuranceyicem lileat

we will not be penalized in future.

Our Company has reported certain negative cash flows from its financing activity and investing activity, details
of which are given below. Sustained negative cash flow could impact our growth and business

Our Company had reported certain negative cash flibars our financing activities in previous years as per the
restated financiatatementandthesame are summarisedwsder:
(Rs. in Lakhs)

Particulars For the year ended March 31,
2023 2021 2020
Cash flow from Operating Activities (2,540.12) 2,263.71 3,576.82
Cash flow from Investing Activities (1,03567) (1,477.91) (847.51)
Cash flow from Financing Activities 5,63797 276.40 (1,089.80)

Cash flow of a company is a key indicator to showekient of cash generated from operations to meet capital
expenditure, pay dividends, repay loans and make new investments without raising finance from external
resources. If our Company is not able to generate sufficient cash flows, it may adversebuaffesiness and
financial operations.

Kindly refer page nad5 for further details of Cash Flows.

Our projects are awarded through the competitive bidding process by government authorities/bodies. We may
not be able to qualify for, compete and win furu projects, which could adversely affect our business and
results of operations.

WWTPsgand WSSPs, whether on EPC or HAM basis, have been awarded to us following competitive bidding
processes and satisfaction of prescribed qualification criteria indiNydor along with our joint venture partners,
wherever applicabldetails ofnumber of projects that the Company participated in the bidding process and how
many instances it became succesifithe past 5 FY are as follows:

FY No of tenders applied No of tenders awarded % of tender awarded
201819 42 8 19.05
201920 24 1 4.17
202021 17 2 11.76
202122 19 1 5.26
202223 39 5 12.82
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Company has execut&@ projects & 17 projects executed by the proprietorship which businesses was taken over

by the Company on June 204:2d currently we are executiit§ ongoing projects aggregating into an Order Book

of Rs.1,74,49200 LakhsncludingWWTPs, WSSPs, EPS & HAdrojects. Apart from this we are also executing

5 O&M projects of Rs9,928.00 Lakh# Uttar Pradesh, UttarakhaaddB i h ar . For further info
refer chapter titl283d AOur Businesso on page

We bid for selective government projects where we see value antelongrowth prospect§Vhile biding for
the potential tenders/opportunities, we usually see the size of the project to enhance our self for bigger projects in
future, tenure of the projecfor the regular cash flows, project amount & cost to calculate the profit margins.

While we have the technical and financial qualifications to bid for STP projects, service quality, technological
capacity and performance, health and safety recordparsnnel, as well as reputation and experience are

i mportant considerations in the authorityds decision.
qualification criteria, particularly for larger projects, whether independently or togeitimeother joint venture

partners. Further, once the prospective bidders satisfy the qualification requirements of the tender, the project is
usually awarded based on the quote by the prospective bidder. We spend considerable time and resources in the
preparation and submission of bids. We cannot assure you that we would bid where we have been prequalified to
submit a bid or that our bids, when submitted would be accepted. If we are not able to qualify in our own right to
bid for larger projects, we mayelrequired to partner and collaborate with other companies in bids for such
projects. If we are unable to partner with other parties or lack the credentials to be thegbatioee for other

parties, we may lose the opportunity to bid for WWTPs and MéS@hich could affect our growth plans.

In addition, the government conducted tender processes may be subject to change in qualification criteria,
unexpected delays and uncertainties. There can be no assurance that the projects for which wetieildeilede

within a reasonable time or will ever be tendered. In the event that new projects which have been announced and
which we plan to bid for are not put up for tender within the announced timeframe, or qualification criteria are
modified such that wera unable to qualify, our business, prospects, financial condition, cash flows and results of
operations could be materially and adversely affected. We are not in a position to predict whether and when we
will be awarded a new contract. Our future resofitperations and cash flows can fluctuate materially depending

on the timing of contract awardalthough, we have notlisqualified in the past by the clients, so there was no
material effect orbusiness, financial condition and profitability of the isst@mpany

Projects awarded to us may be subject to litigation by unsuccessful bidders. Legal proceedings may result in delay
in award of the projects and/or notification of appointed dates, for the bids where we have been successful, which
may result inus having to retain unallocated resources and as a result, it would adversely affect our results of
operations and financial condition. Further, we may be required to incur substantial expenditure, time and
resources in defending such litigation. Any urtssful outcome in any such proceedings may lead to termination

of a contract awarded to us, which could have a material adverse effect on our future revenues and profits.

There are 2 litigations related to claims & for outstanding dues filed by the Sso®any. Kindly refer page
no.444for brief details regarding the litigations.

We have been blaeksted in pastby the two government bodiese may face blacklisting in futurethat will
effect our operations & future cashflows.

We have been bladisted in past. We have been black listed in past by the two government bodies & the same
blacklisting has been lifted with the retrospective effect.

1. Reason for blacklisting:l nadequacy of the saf et ythelaourspoméngt 6 s/ me
towards inferior workmanship and leading to death of five labourers.
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Brief details: U. P. Jal Niganpassed an order dated December 16, 2019 blacklistiriRetitenerfor one

year but before doing so, he called for the commentstepafr the chief engineers, Ghaziabad
Region/Division, U.P. Jal Nigam in the light of the replies submitted by#igioner who submitted his
report/comments vide its letter dated November 22, 2019 wherein he reiterated the inadequacy of the safety
equigment 6 s/ measure provided to the [ abours pointing
of five labourers.

The Writ Petition was filed by our Company (fAPeti't
by the Principal Secretary Urbdbe v el op ment Depart ment, Lucknow anc
blacklisting the Company and praying for relief in the form of a mandamus commanding the Respondents

not to treat the Petitioner as disqualified on account of the order dated 22.8.2019 anit tineé&tetitioner

to participate in the Tender issued by U.P. Jal Nigam for execution of designing and building a sewage
treatment plant and a new sewage network at Jaunpur. The order of blacklisting has been withdrawn on
20.9.2019. However, the Writ Pibin is currently pending.

Although, we have executed the project successfully in timely manner.

Project details:-

. Tenure
= Name of the Project Slz.e i RELE @ DEUS o.f of the State
No. Projects Start Completion .
Project
o e
1 ) 9 88.75 Crore| 17.11.2018| 28.02.2023 | 4 Year Uttar
under AMRIT Program
. Pradesh
at Ghaziabad area

2. Reason for blacklisting: Falsely and fraudulently mentioned certain wrong facts in Forms 2 and 3B of the
Standard/ Model Bid Documen{§BD), submitted in response to an invitation for bid for the work in
question.

Brief details: The order of blacklisting has been passed on the allegation that the petitioner has falsely and
fraudulently mentioned certain wrong facts in Forms 2 and 3BedBtandard/ Model Bid Documents (SBD),
submitted in response to an invitation for bid for the work in question.

A Black listing order dated March 04, 2021 was passed by Bihar Urban Infrastructure Development
Corporation Ltd., (BUIDCo) against the ComparThe order of blacklisting has been passed on the
allegation that the petitioner has falsely and fraudulently mentioned certain wrong facts in Forms 2 and 3B

of the Standard/ Model Bid Documents (SBD), submitted in response to an invitation for higl\i@rk in
guestion. It is the Companyds contention that the
decision on the consequence of any purported incorrect or misleading facts in the tender documents, which

is purely within the domain of thWorld Bank and, therefore, the BUIDCo irresponsibly invoked the
provisions of the Rules for the purpose of blacklisting of the contractor, as tender in question is mandatorily
governed and funded by the World Bank.

The Court is of the considered opinithat the respondent BUIDCo has acted irresponsibly in passing the
impugned order in casual and cavalier manner, which has serious adverse consequence not only in respect
of the petitionerds eligibility t contpadsybduihesasat e i n
adversely affected the progress of the project in question.
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Extracts from Court order dated July 19, 2021:

AThe i mpugn e distingrdatesl 04.08.2021hslherabykset aside for the reasons noted above. Itis
clarified that the Court is interfering with the impugned order mainly for four reasons. Firstly, it does not
duly consider the explanation subredtby the petitioner in response to the show cause notice. Secondly, it
has referred to a new fact in relation to Fof$A, which was not part of the show cause notice though there

is reference to this infor mat i ocausefnoticemThirdly, itthdse pet i

completely ignored the observations made by this Court in the order dated 04.02.2021 passed in C.W.J.C.
No. 8929 of 2020. Fourthly and the most importantly, the Chief Engineer had an obligation to record a
finding on the apptiability of Bihar Contractor Registration Rules, which is in the nature of executive
instructions for taking action in relation to the bid process in question where tender documents are based
on model tender document set by NMCG in funding arrangemehe aorld Bank, a plea which was
specifically taken in the reply to the show cause notice. This aspect goes to the root of the matter, which has

been completely ignored. o
For the details of such out st an d@utstagding Litigatian@aand on s , p
Material Developments on p4d2443. n o .
Kindlyrefert he heading fASummary of HMPdlnancial Statementso o
Further, ar Company now following certain measures & steps for such types of occurrences in future.
U Proger due diligence of joint venture partners before entering into joint venture agreement with them, as on
July 31, 2023 we have executing 3 projects under Joint Ventures.
U Proper checking & analysing the documents & information to be submitted with theitgutinder tender
process to get the project, as on July 31, 2023, we are executing 18 projects in different status of India, for
more information, kindl 5refer AOrder Bookd on pag

U Internal Due diligence of technique, human errors to prevemhistakes, as on July 31, 2023, we have 61
engineers on permanent basis.
U Financial due diligence of JV partners, internal financial management & bank guarantees.

We cannot assure you that we witit be black list in future &that will notimpact our planad business, results
of operations and financial condition.

We bid for WWTPgWater and Waste Treatment Plantahd WSSPgWater Supply Scheme Projectsjostly
funded by the World Bank through Central and State Governments and derive our revenues from the contracts
awarded to us. Any reduction in budgetary allocation to this sector may affect the number of projects that the
government authorities/bodies mgaplan to develop in a particular period. Our business is directly and
significantly dependent on projects awarded by them.

WWTPs and WSSPs are mostly funded by world bank through partly funded by the Central Government/State
Government under schemesdikhe Atal Mission for Rejuvenation and Urban Transformation (AMRUT) and
National Mission of Clean Ganga (NMCG) for projects in urban areas. Similarly, WSSPs are also partly funded
by the Central Government schemes like the Jal Jeevan Mission (JJMafarears of the country. Both WWTPs

and WSSPs are also partly funded by the states or Urban Local Bodies (ULBs) under their respective schemes.

Further, we also bid for construction & electricity transmission projects which are again funded by state
goveanments or central governmeror thebudgetary allocation by the central government which can boost our

businesspl ease r ef er OurlBesinesth acpnt ep2d3gte tnoe.d A

Any reduction in the budgetary allocation or support by the Central and/or the State Governments may have a
significant impact on the number of projects for which tenders may be issued by government authorities/bodies
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resulting in slowdown or downturn iubbusiness prospects. Our business is directly and significantly dependent
on projects awarded by them.

Further, there can be no assurance that the state governments or local bodies will continue to place emphasis on
the WWTPs and WSSPs sector. In therswof any adverse change in budgetary allocations for such projects or

a downturn in available work in this sector resulting from any change in government policies or priorities, our
business prospects and our financial performance, may be adverseigdaffdte contracts with government

entities may be subject to extensive internal processes, policy changes, government or external budgetary
allocation, insufficiency of funds and political pressure, which may lead to lower number of contracts available
for bidding or increase in the time gap between invitation for bids and award of the contract which may lead to a
delay in our business operations.

Details ofnumber of projects that the Company patrticipated in the bidding process and how many instances it
became successful the past 3 FY are as follows:

FY No of tenders applied No of tenders awarded % of tender awarded
202021 17 2 11.76
202122 19 1 5.26
202223 39 5 12.82

With reference to projects where our bids have been successful, there oielgysein award of the projects
and/or notification of appointed dates, which may result in us having to retain resources which remain unallocated,
thereby adversely affecting our financial condition and results of operations. Any adverse changes in the
government authorities/bodies policies may lead to our contracts being foreclosed or terminated which could have
an adverse effect on our business, prospects, results of operations, cash flows and financial condition.

Our Company, our Promoters/Director ahour Group Companies are parties to certain legal proceedings. Any
adverse decision in such proceedings may have a material adverse effect on our business, results of operations
and financial condition.

Our Company, our Promoters/Director and our Groomfanies are parties to certain legal proceedings. These
legal proceedings are pending at different levels of adjudication before various courts, tribunals and forums.
Mentioned below are the details of the proceedings involving our Company, our ProDictetsf, and our

Group Companies as on the date of féxl Herring Prospectudong with the amount involved, to the extent
guantifiable, based on the materiality policy for litigations, as approved by the Company in its Board meeting held
on March 14, @23.

Disciplinary
actions by Agg\r;?;te
- Statutory/ the SEBI or | Material .
Name of Criminal Tax . involved (to
. . . Regulatory stock civil
Entity Proceedings| proceedings . e the extent
proceedings | Exchanges | litigations :
against our ascertainable)
g (Rs. inLakhs)
Promoters
Company
By our Nil Nil Nil Nil 05 13,099.53
Company
Againstour| ;4 10 Nil Nil 02 155,12
Company
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10.

Directors and Promoters

By our
Directors . . . Not
and 01 Nil Nil Nil 02 Ascertainable
Promoters
Against our
Directors . . . . Not
1 Nil Nil Nil Nil i
and 0 ! ! ! ! Ascertainable

Promoters

Group Companies including SubsidiariesJoint Ventures

Litigation
involving
our Group
Companies
affecting Nil Nil Nil Nil Nil Nil
business
operations
of our
Company

There can be no assurance that these litigations will be déciladur of our Company, our Promoters/Director

and/or our Group Companies, respectively, and consequently it may divert the attention of our management and
Promoters and waste our corporate resources and we may incur significant expenses in suatggracdeday

have to make provisions in our financial statements, which could increase our expenses and. lsititighe

date of this Red Herring Prospectus, our Company has not created any provisions related to the above litigations
filed against te Company.

If such claims are determined against us, there could be a material adverse effect on our reputation, business,
financial condition and results of operations, which could adversely affect the trading price of our Equity Shares.
Forthedetailsf such outstanding | it i gQutstanding&itigatipns &nd Materiat e f e r
Developments on pdd0ge no.

We deploy traditional technologies in the designing and installatiorWé¥VTPs(Water and Waste Treatment
Plants)and WSSR (Water Supply Scheme Project#)ny incapability to adopt a new technology or change in
the requirement of a particular technology by the government authorities may affect our position to bid for
WWTPs or WSSPs.

The designing and engineering of the WWTR&ter and Wastewater Treatment Pla@isd WSSPgWater
Supply Scheme Projegtis technically complex, time consuming and resource intensive because of unique project
requirements. We constantly upgrade taehnical abilities to offer our clients the full range of services at lower
cost and without compromising on quality.

We use technologies as required by the government authorities/bodies for the relevant project type. In the event
of any change in the gairement by the government authorities/bodies of any technology presently used, which
we are not able to provide or we lack sufficient expertise in that technology, we will not be in a position to bid for
such projects for lack of technical qualificatiand our competitors may get an advantage due to our incapability

in bidding for projects requiring technologies which we are not capable of providintgerNo bids have been

rejected due to the traditional technologies in past. Further, no assurarime gisan thabur bidswill not be

rejected due to lack of advance technologidsiture.
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11. Covid-19 or the outbreak of any other severe communicable disease could have a potential impact on our
business, financial condition and results of operations.

Covid-19 or the outbreak of any other severe communicable disease could adversely affect the overall business
sentiment and environment, particularly if such outbreak is inadequately controlled. The spread of any severe
communicable disease may also adsiraffect the operations of oalientsandmaterialsuppliers, which could
adversely affect our business, financial condition and results of operations. The outbreak-4PCwsdesulted

in authorities implementing several measures such as travelamahrestrictions, quarantines and shutdowns.
These measures have impacted and may further impact our workforce and operations. A rapid increase in severe
cases of infections and subsequent deaths where measures taken by governments fail or anméiftediypre

may cause significant economic disruption in India and in the rest of the world. The scope, duration and frequency
of such measures and the adverse effects of €E®imain uncertain and could be severe. Our ability to meet

our ongoing discloge obligations might be adversely affected, despite our best efforts. If any of our employees
were suspected of contracting Colil or any other epidemic disease, this could require us to quarantine some

or all of these employees or disinfect the fa@ttused for our operations.

In addition, our revenue and profitability could be impacted to the extent that a natural disaster, health epidemic
or other outbreak harms the Indian and global economy in general. The outbreak has significantly increased
ecoromic uncertaintyThe spread of Covid9 has caused us to modify our business practices (including employee
travel, employee work locations, and cancellation of physical participation in meetings, events and conferences),
and we may take further actionsraay be required by government authorities or steps on what we believe would

be in the best interests of our employees, customers, partners, and suppliers. There is no certainty that such
measures will be sufficient to mitigate the risks posed by theaakband our ability to perform critical functions

could be harmed. The extent to which the Ceal@d further impacts our results will depend on future
developments, which are highly uncertain and cannot be predicted, including new information which rgay eme
concerning the severity of CovitP and the actions taken globally to contain CaMidor treat its impact, among

others. The degree to which Co\i@ impacts our results will depend on future developments, which are highly
uncertain and cannot be pre@d, including, but not limited to, the duration and spread of the outbreak, its
severity, the actions taken to contain the outbreak or treat its impact, vaccination across the country and the world
in general, and how quickly and to what extent norngahemic and operating conditions can normalize. The
above risks can threaten the safe operation of our facilities and cause disruption of operational activities,
environmental harm, loss of life, injuries and impact the wellbeing of our people. Furtied, esanomic growth

could give rise to a recessionary economic scenario, in India and globally, which could adversely affect the
business, prospects, results of operations and financial condition of our Company.

As ofthe date of the Red Herring Prospectuse operatéifferent project siteacross India, including in the states

of UttarakhandUttar Pradesh, Rajasthan, Bihar and Maharashtra. In particularJaly 8, 2023, we have total

18 projects out of which 6, 4, 1 and 1 of our Project sitegspectively, are located in Rajasthan, Uttar Pradesh,
Uttarakhand, Bihar and Maharashtra. Our business is dependent on our ability to manage our project sited, which
are subject to variss operating risks and factors including, among others, strikespldskand unexpected
breakdown and/or failure of equipment or industrial accidents which may entail significant repair and maintenance
costs, increases in manpower costs, disruption in electrical power or water resources, timely grant or renewal of
approvas, severe weather conditions, natural disasters and outbreaks of infectious diseases, such as the current
COVID-19 pandemic, natural calamities, labor disputes, civil disruptions and changes in the regulations and
policies of the states or local governnmsewhere ouproject sitesare located.

In addition of the above, we have not availed mmoyatoriumon borrowings in past.
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13.

Our inability to respond adequately to increased competition in our business may adversely affect our
Margins.

The company is engaged in contractor business since its inception. The compgpgriencedn sewerage

tenders & also executes mostly sewerage tenders. There are very less no of players in the sewerage contracts
business & the government is much focusedsewerage contracts & launching plenty of new sewerage tenders
under Jal Jeevan Mission. Further at present the company is having very good experience of more than 13 years
of executing these contracts very well. Moreover, as explained above that t@htters of the company are of
government tenders, which are either world bank funded projects and therefore the payment channel is very much
secure in these tenders and also as there are a smaller number of players in the market in sewerage contracts &
also our company is having good expertise in this filed so there is no risk in respect of the profit margins from
these government contracts. All these projects contain very handsome profit realizable profit margin, which can
also be analyzed from the fingal figures of our company.

We compete with several companies and entities, as well as large domestic companies with larger projects, greater
brand recognition, stronger manpower and greater financial resources and experience. We also face competition
from new entrants who may have more flexibility in responding to changing business and economic conditions.
The basis of competition includes, among other things, pricing, innovation, perceived value and other criteria. We
have experienced price competitiorthe past, and there can be no assurance that such price competition will not
recur in the future. Growing competition may force us to reduce our bid for WWTPs or WSSPs, which may reduce
revenues and margins and/or decrease our market share, eith@hofeutd affect our results of operations. Our
competitors may succeed in developing larger projects more efficiently and in time than the ones that we may
develop. These developments could render us obsolete or incompetitive, which would harm ous buosines
financial results.

Year wise our profit margins are as under
(Rs. In Lakhs)

Particulars Fiscal 203 Fiscal 202 Fiscal 202
Revenue from Operations 53,816.17 35,985.08 33,070.39
EBITDA 14,899.95 11,251.19 9,889.97
EBITDA margin as of revenuteom operations (%) 27.69% 31.27% 29.91%
PAT 10,861.63 7,904.62 7,195.37
PAT margin (%) 20.18% 21.97% 21.76%

We have certain contingent liabilities, which, if materialized, may affect our financial condition and results
of operations.

Our contingent liabilities as dflarch 31, 2023 were as follows:
(Rs. In Lakhs)

Matter As of March 31, 2023
Corporate Guarantee 25,173.63
Total 25,173.63

For further details of the contingent liabilities and commitments of our Company lesreh 31, 2023, see
AfRestated FinaGemntilndgarbr ma2ch ibdsignificaatpartioroohthepediapidities
materialize, it could have an effect on our results of operations and financial condition. Further, there can be no
assurance thave will not incur similar or increased levels of contingent liabilities in the future.
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14. The industry in which we operate is capital intensive in nature, and involve relatively long gestation periods.
We require substantial financing for our businesgperations and the failure to obtain additional financing on
terms commercially acceptable to us may adversely affect our ability to grow and our future profitability.

Projects in the sector in which we operate typically are capital intensive, invaltigekl long gestation periods,

and require us to obtain financing through various means. Whether we can obtain such financing on acceptable
terms which is dependent on numerous factors, including general economic and capital market conditions, credit
aval abi lity from banks, investorsd confidence, our | e
control as well as on the timely completion of our projects.

The company is engaged in government contractor business wherein realization oftieyméhe clients taken

some time as due to government department, verification of bill is done & demand for the payment is made by
the accounts department & then the payment releases so normally the debtors period in this business falls between
90-120 days, however all the payment are totally secured, there are no bad debts as all the projects are world bank
funded so payment channel is very secure. Further apart from in this business, few amounts in respect of the
testing and security remains hold by tthepartment for-3 years, depending on the tenure of the work allotted
because testing is done once the work gets completed, which is also completely secure, only takes more time to
release.

The actual amount and timing of our future capi¢éguirements may differ from estimates as a result of, among
other things, unforeseen delays or cost overruns, changes in business plans due to prevailing economic conditions,
unanticipated expenses and regulatory changes. To the extent our plannedunepatdiirements exceed our
available resources, we will be required to seek additional debt or equity financing. Additional debt financing
could increase our interest costs and require us to comply with additional restrictive covenants in our financing
agreements. Additional equity financing could dilute our earnings per Equity Share and your interest in the
Company, and could adversely impact our Equity Share price.

Our ability to obtain additional financing on favourable terms, if at all, will depend aumber of factors,
including our future financial condition, results of operations and cash flows, the amount and terms of our existing
indebtedness, general market conditions and market conditions for financing activities and the economic, political
and other conditions in the markets where we operate.

We cannot assure you that we will be able to raise additional financing on acceptable terms in a timely manner or
at all. Our failure to renew arrangements for existing funding or to obtain addiiimaratihg on acceptable terms

and in a timely manner could adversely impact our planned capital expenditure, our business, results of operations
and financial condition.

15. Our Order Book may not be representative of our future results and our actual incorag be significantly
less than the estimates reflected in our Order Book, which could adversely affect our results of operations.

Our Order Book does not necessarily indicate future earnings related to the performance of that work. Our Order
Book refers toexpected future revenues under signed contracts or contracts where letters of intent have been
received. Order Book projects represent only business that is considered firm, although deferments, withdrawals,
cancellations or unanticipated variations aygzor schedule adjustments may occur. Due to changes in project
scope and schedule, we cannot predict with certainty when or if our Order Book will be performed. In addition,
even where a project proceeds as scheduled, it is possible that contractesyrpayt default and fail to pay
amounts owed. We cannot guarantee that the income anticipated in our Order Book will be realized, or, if realized,
will be realized on time or result in profits. Any project cancellations or scope adjustments, which mdgoatcu

time to time, could reduce the amount of our Order Book and the income and profits that we ultimately earn from
the contracts. Any delay, cancellation or payment default could have a material adverse effect on our business,
results of operation arfthancial condition.
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Our Order Book as afuly31, 2023 has been calculated on the basis of the aggregate contract value of our ongoing
projects as of such date reduced by the value of work executed by us until such date, and estimated contract value
of new projects awarded to us. For the purposes of calculating the Order Book value, we do not take into account
any escalation or change in work scope of our ongoing projects as of the relevant date. The manner in which we
calculate and present our Order Bdsktherefore not comparable to the manner in which our revenue from
operations is accounted, which takes into account revenue from work relating to escalation or changes in scope of
work of our projects. The manner in which we calculate and present dar Book information may vary from

the manner in which such information is calculated and presented by other companies, including our competitors.
The Order Book information included in thiged Herring Prospectus not audited and does not necessarily
indicate our future earnings. Our Order Book should not be considered as a substitute for performance measures.
As of July 31, 2023, our Order Book includes 5 O&M projects of ®828.00 Lakh&nd B other projects with
aggregate value of R%,74,492.00Lakhs For further detail s oniOarDrderOr der
BookoO @2 page

We may encounter problems executing the Projects as ordered, or executing it on a timely basis. Moreover, factors
beyond our control may postpone a projectaarse its cancellation, including delays or failure to obtain necessary
permits, authorizations, permissions, and other types of difficulties or obstructions. Delays in the completion of a
project can lead to clients delaying or refusing to pay the amioupgrt or full, that we expect to be paid in
respect of such project. Even relatively short delays or surmountable difficulties in the execution of a project could
result in our failure to receive, on a timely basis or at all, all payments otherwise dsi®m a project. These
payments often represent an important portion of the margin we expect to earn on a project. In addition, even
where a project proceeds as scheduled, it is possible that the contracting parties may default or otherwise fail to
pay anounts owed. Any delay, reduction in scope, cancellation, execution difficulty, payment postponement or
payment default in regard to our Order Book projects or any other uncompleted projects, or disputes with clients
in respect of any of the foregoing, édumaterially harm our cash flow position, revenues and earnings.

No material effect on business, financial condition and profitability of the issuer Company for such instances, as
these factors are external factors, we have not experienced any detayadyenternal factors in past. Further,

no assurance can be given ttas will not be happen in futuréccordingly, the realization of our Order Book

and the effect on our results of operations may vary significantly from reporting period to reperiiag
depending on the nature of such contracts, actual performance of such contracts, as well as the stage of completion
of such contracts as of the relevant reporting date.

100% ofour revenue is generated from business transactions with governmetittesnor agencies. Any change

in the governments in the markets in which we operate, change in policies and/or our inability to recover
payments therefrom in a timely manner or at all, would adversely affect our operations and revenues which in
turn would adversely affect our profitability.

100% of our projects are works related to tenders floated by government or semi government agencies funded
through World Bank. Hence our business is highly dependent on working with government entities or agencies.
There may be delays associated with collection of receivables from government owned or controlled agencies.
Our operations involve significant working capital requirements and delayed collection of our receivables could
materially and adversely affect our Uidity, internal cash flows, cost of funding and results of operations. In
addition, we may be subject to additional regulatory or other scrutiny associated with commercial transactions
with government owned or controlled entities and agencies.

The company is engaged in government contractor business wherein realization of payment from the clients taken
some time as due to government department, verification of bill is done & demand for the payment is made by
the accounts department & then therpapt releases so normally the debtors period in this business falls between
90-120 days, however all the payment are totally secured, there are no bad debts as all the projects are world bank
funded so payment channel is very secure. Further apart fronisitbbusiness, few amounts in respect of the
testing and security remains hold by the department-®ye&ars, depending on the tenure of the work allotted
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because testing is done once the work gets completed, which is also completely secure, onby¢aties o

release.

As our 100% revenue
only receivables from governments:

generated through

the government

(In Lakhs)
Particulars As at March 31, As at March 31, | As at March 31,
2023 2022 2021
TradeReceivables 12,354.17 15,782.27 9,328.59
Revenue from Operations 53,816.17 35,985.08 33,070.39
% of total revenue 22.96/% 4386% 28.2%%0

In addition to the above, the contracts with Government entities may be subject to extensive internal processes,
policy changes, Government or external budgetary allocation and insufficiency of funds, which may lead to lower
contracts available for biddingy increase in the time gap invitation for bids and award of the contract. As long

as Government entities are responsible for awarding contracts to us and are a critical party to the development and
ongoing operations of our projects, our business igttirand significantly dependent on projects awarded by

them.

With reference to projects where our bids have been successful, there may be delays in award of the projects
and/or notification of appointed dates, which may result in us having to retaimees which remain unallocated,
thereby adversely affecting our financial condition and results of operations. Any adverse change in policies by
government leading to reduction in capital investment could affect us adversely. Further, if there isg@yjnchan

the government or in governmental policies that results in a slowdown in infrastructure projects, our business,
financial condition and results of operations may be adversely affected.

Failure to increase the size of our projects apte-qualification may affect our growth prospects.

We have executed projects in the range-2fMLD in case of STPs, 9 MLD in case of CETPs, 80 MLD in case

of WTP, Common Feeder 41 MLD and-41 MLD in case of SPSs. Execution of higgipacity projects ds

lesser competition, better margins, economies of scale and better utilization of sources. We will continue to focus
on the designing, construction, operation and maintenance of WWTP projects while seeking opportunities to
further increase the size ofroprojects. We will continue to bid for WWTPs and WSSPs both on EPC and HAM
basis. Increase in the size of projects will also lead to our Company becomimggfified for larger projects of

higher MLD. For further details of our completed projects, @eass e e

i OuWC o Mplsd theeds sPr oj ect

page241. Any failure on our part to bid and win larger projects, either independently or alongwith our joint
venture partners will affect our future growth prospects. Further, any delay in bidding and exaygingyrojects
could affect our projected growth, financial condition and results of operations.

HAM Projects: Due to subdued private sector participation in the bidding process, the Government opted for
advance version of the Hybrid Annuity Model (HAM) in FY2017. It came in the time when private players were
highly leveraged and banks were cautious in increak#iglending exposure to private sector players as majority

of the projects were getting delayed and stuck in execution. Major BOT project had proven to be bad choice as
the main assumption for the returns was traffic was quite aggressive. But in ca&Bloftlit a mix of BOT

(Annuity) and EPC models. This model safeguards the interest of both the parties i.e., Government and private
entity. During the construction period, the private entity is provided 40% grant of the bid project cost by the
Governmenin five equal instalments depending on the physical progress of the project. The remaining 60% of
the bid project cost is to be borne by private entity through debt and equity. The Government generates its revenue
from the project by way of toll collectiorThis model has been very successful as the burden of financing of
private players has reduced. In the first year of its implementation, Rs 28,000 crores of projects were awarded by
the NHAI of which 50% of the projects were under HAM. HAM has not onbyight back private participation

45|Page



18.

19.

but it has also safeguarded the banks as the fund disbursed to private players are backed by the Government
annuity payments i.e. the traffic risk is taken care by Government itself

Number of such projects that the compaw operates its size:

We have not executed any HAM Project in past but as on date we are executing 1 (one) HAM Project for Uttar

Pradesh Jal Nigam, Varanasi. We have entered into a Joint venturEresle Marelli Impianti Tecnologici
ltaly) (AEMI T

SR.L,

Further details are as under:

Name of the Size ofthe | \\s Sharesin Jv | EMIT Sharesinav | | cndre ofthe
Project Project Project
Namami Gange 29,251.00 17550.60 Lakhsi.e.| 11700.40 Lakhsi.e.| April 10, 2022 to
Programme Lakhs 60% of Project valug 40% of Project valug  April 09, 2024
For the details obroject please refer theeadingiOur OrderBook on p2@8ge no.

Failure to achieve financial closures and funding arrangements within a stipulated period for HAM projects
may attract penalty andhay also lead to termination of the contract.

We, alongwith our joint venture partner, have been awarded in April 2022 a HAM project by Uttar Pradesh Jal
Nigam, under the Namami Gange Programme, for cleaning, rejuvenation and protection of river Ganga at
Varanasi Uttar Pradesh. The consortium partners have incorporated a SPV for the execution of this project. The

Desi gn,
Operatoro

in us having to pay damages as per the terms of the contract or the contract being termacatedance with

Bui l

d ’

Rehabi l

itate

, Fi

nance,

Oper ate

and Tr e

C o n ¢ e muity Baked PPP ylbdel.H lyetHAN abncdssion agreement requires the SPV
to install the project within a period of 21 months from the effective date as per the agreement, followed by 3
months trial run and O&M for a period of 15 years. We will be fundinggtégect from internal accruals. The
funding and execution of this HAM project will enable our Company to qualify and bid for other HAM projects
with larger MLD requiring further funding and technical expertise going forward. The terms of HAM contracts
require achievement of financial closures for awarded projects within a stipulated period from the letter of award
issued by the government authority. If we are unable to achieve financial closure within the stipulated period or
within the extended period alved by the government authority, the contract may be terminated, and the bid
security amount deposited by us may be appropriated as damages by the government authority. The contracts that
we may enter into in future may have similar or more stringenttefe cannot assure you that we will be able

to achieve financial closure for the projects awarded to us. Any delay in achieving financial closure could result

its terms, thereby adversely affecting our financial condition, cash flows and results of operations.

Our business is working capital intensive. If we experience insufficient cash flows to meet required payments
on our working capitalrequirements, there may be an adverse effect on the results of our operations.

Our working capital requirements for Financial Year£288d 203 are estimated at R53,264.97akhs and Rs.

66,260.79akhs, respectively. An amount of 13,500.00 lakhs imaRcial Year 2024 towards working capital
requirements will be funded out of the Issue Proc&eels=IPO Proceedsvhereas the balance, if any, would be

arranged

from our

internal

accrual s

and/ anpagéll®.a n
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Working capital for the last three years of the Company:
(Rs. In Lakhs)

. Fiscal 2 Fiscal 2022 Fiscal 2021

AU (;ﬁgiteg)z (:ﬁgiteg) (Zﬁgiteg)
Current Assets
Inventories 10,475.91 5,412.85 3,542.93
Trade Receivables 12,354.17 15,782.27 9,328.59
OthersFinancial Assets 9863.76 8,313.98 8,354.14
Other Current Assets 4066.59 2,974.40 2,002.26
Total Current Assets (A) 36,760.43 32,483.50 23,227.92
Current Liabilities
Trade Payables 1,54049 4,301.34 4,030.25
Lease Liabilities 0.00 6.29 35.84
OthersFinancial Liabilities 3677.32 4,015.22 0.00
Short term provisions 1.62 1.86 1.54
Liabilities for current tax (Net) 35.43 392.21 1,529.29
Other Current Liabilities 2693.93 2,138.41 1,011.73
Total Current Liabilities (B) 7,948.79 10,855.33 6,608.65
;I‘:tgl) Working Capital Requirements 2881164 21.628.17 16,619.27
Funding Pattern
Working Capital Funding from Banks ) i i
and Financial Institutions
Internal Accruals and Loans 28,811.64 21,628.17 16,619.27

We require a significant amount towards working capital requirements which is based on certain assumptions,
and accordingly, any change of such assumptions would result in changes to our workingecajriesthents. A
significant amount of working capital is required to finance the purchase of materials, equipment, mobilization of
resources and other work on projects before payment is received from clients. As a result, we will continue to
avail debt irthe future to satisfy our working capital requirements. Our working capital requirements may increase

if we undertake larger or additional projects or if payment terms do not include advance payments or such contracts
have payment schedules that shift pepis toward the end of a project or otherwise increase our working capital
burden.

The working capital requirement involves providing of performance bank guarantees for the work awarded to our
Company for which cash margin has to be provided. Apart frantihe clients retain certain percentage of the
contract value after the completion of the project as retention money. We strive to maintain strong relationships
with local and national banks to increase our financing flexibility. Our credit profile eftables us to obtain
financing on favourable terms from banks. However, we cannot assure you that our relationships with lenders will
not change or that lenders will continue lending practices we are familiar with. Our lenders may implement new
credit polcies, adopt new prgualification criteria or procedures, raise interest rates or add restrictive covenants

in loan agreements, some or all of which may significantly increase our financing costs, or prevent us from
obtaining financings totally. As a rdswur projects may be subject to significant delays and cost overruns, and
our business, financial condition and results of operations may be materially and adversely affected. In general, a
large part of our working capital is also blocked in tradeivabées from our clients, including those arising from
progress payments or release of retention money. There can be no assurance that the progress payments and the
retention money will be remitted by our clients to us on a timely basis or that we alild® efficiently manage

the level of bad debt arising from such payment practice. Our working capital position also depends on the period
of time taken by the government authorities/bodies to certify the invoice issued by us and release payment. All of
these factors may result in an increase in the amount of our receivables art@érahdrdrrowings and the
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continued increase in working capital requirements may have an adverse effect on our financial condition and
results of operations.

If the Company &ils to capitalize on government policy initiatives in the water and wastewater treatment
market, it will affect our business model, profit margins & marketability.

In order to expand the country's marketwater and wastewater treatment, the Indjamernment has introduced
ambitious initiatives including the Jal Jeevan Misditar Ghar Jal, AMRUT, NAMAMI Gange Programme, and
SWAJAL.

The following major government policy initiatives in the water and wastewater treatment market:

- Jal Jeevan Missionr 6 Ha r G h: Bunds allachtédheestimated cost of the mission is Rs 3,60,000.00
crores. The Central and State have a share of Rs 2,08,000.00 crores and Rs 1,52,000.00 crores, respectively
of the total cost.

- Atal Payjal Yojana: It is a Scheme of th@Ol aided by the World Bank with an outlay of Rs 6,000 Crores

- Jal Sakti Abhiyan: It was launched in the year 2019 in the stressed districts of the country to promote
conservation of water, water resource management, implementing rain water harvestivafiarerof
traditional water bodies, reuse of water, recharging water body structures, watershed development and
afforestation. The actual expenditure from MGNREGS fund was Rs 18,066.00 crores.

- Water Vision@2047:6 Wat er Vi si on @2 0 4 7 ®Bhopal orf BaJaneary,2023 understheh e | d
Ministry of Jal Sakti.

- Atal Mission for Rejuvenation and Urban Transformation (AMRUT): Under the program, 883 sewerage
& septage management projects which amounts to Rs 34,081.00 crores have been taken up o7df which
projects costing Rs 8,258.00 crores have been completed till date. In the Budget FY24, the allocation to
AMRUT has increased from Rs 15,300 crores to Rs 16,000 crores.

- Namami Gange programme:The Programme has main objectives of Sewerage Treatmestintture,
River Surface Cleaning, Afforestation, Industrial Effluent Monitoring, etc. For conservation of rivers, the
Ministry of Jal Sakti has been supplementing efforts with the states and Union Territories by providing
financial and technical assistze for abatement of pollution under the programme. The National River
Conservation Plan has so far covered polluted stretches of 34 rivers across 77 towns and sanctioned cost of
Rs 5,961.00 crores and created a sewage treatment capacity of 2,677 Miisopdr day.

(Source:CareEdge Report)

The Jal Jeevan Mission (JJM) was initiated on August 15, 2019, by the Government of India with the intention to
provide Functional Household Tap Connections (FHTC), which have access to safe and adequate drinking water,
to every rural household in the cdpn The programme also includes mandatory source sustainability measures
such as recharge and reuse through grey water management, water conservation, and rainwater harvesting to
incorporate a communityased approach to water, accounting for expansiv@vlealge, education, and
communication as vital components. The mission has put forth broad objectives as the foundation to ensure
implementation of tap water connections, and a regular andtéongaccess to adequate and good quality
drinking water.

We can leverage our existing relationships with States, ULBs and other government authorities for such projects
and expand this further to various geographies around the cofinyryailure or delay on our part to capitalise

on these opportunities due to kaof experience, financial or management ability or capability may adversely
affect our growth prospects and plans.

Currently our Company operating ofyrojects under Atal Mission for Rejuvenation and Urban Transformation
(AMRUT), 1 Project under Namarange Programme.
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The details regarding the above projects B2Aifwe di scl
are not able to capitalize on the abaowentioned government initiatives in timely manner, it will affect our
businessnodel, profit margins & marketability accordingly.

Our business is substantially dependent on our design and engineering teams to accurately carryout-the pre
bidding engineering studies for potential projects. Any deviation during the execution ofpilmgect as
compared to our préid estimates could have a material adverse effect on our cashflows, results of operations
and financial condition.

The Company have developed their own code of measures, criteria, team of engineers & supervisors to inspect
the projects at prbid phase that help us to estimate the cost & difficulties, risks involve in that specific project.

Our team inspect the project on different stages i.e. on every stage from digging to laying the pipes lines to check
whether there isrgy risk or difficulties that may arise at the time of execution, team also measure the all the safety
terms to safeguard the manpower at the work place.

We rely on our irhouse team for timely and efficient execution of our projects. In addition tondenig
engineering, our teams carry out detailed inspection of the relevant project area to record and highlight important
features and identify any issues that may be of importance in terms of implementation and operation of such
project. While our teamsdve the necessary skill and experience in carrying otbidceng engineering studies,

we may not able to assure the accuracy of such studies. The accuracy ofttidelipgestudies is dependent on

the following key elements:

i. preparing a project road mdpased investigation of the project site which include amongst others, major
water bodies, laying of pipelines, the quality of the sewerage or effluent discharge from the concerned area,
technology required to be adopted for the plant;

ii. undertaking enginemg surveys and preliminary designs which broadly include carrying out inventory and
detailed condition surveys, carrying our preliminary investigations, availability of construction materials and
implementing design in accordance with environmental anilsconcerns; and

iii. Preparation of bills of quantities covering all the items required in the work. Any deterrence or deviation in
the estimation and calculation of the key elements may hamper the quality of-thié engjineering study,
on which we rel\before submitting any tenders for the relevant project.

Any deviation during the implementation and operation of the project as compared to-bid gsémates or
wrong report submitted by our research team on the basis of their inspection couldrizaesa adverse effect
on our cash flows, results of operations and financial condition.

Our business is subject to seasonal fluctuatiaigt could result in delays or disruptions to our operations
during the critical periods of our projectsandcauses er e damages to our premises

Our business operations may be affected by seasonal factors which may restrict our ability to carry on activities
related to our construction projects, laying of water pipes and fully utilize our resources.

The following factorsnay restrict our ability:

Heavy or sustained rainfalls
Flood

Cyclonesor

Other extreme weather conditions

et et B e e

The abovecould result in delays or disruptions to our operations during the critical periods of our projects and
cause severe damages to our premisegandi i pment 6 s
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In particular, the monsoon season may restrict our ability to carry on activities relatedptojeats and fully

utilize our resources and may slow our activities on construction projects, which shifts our revenue and
accordingly profit recognition to subsequent quarters. Adverse seasonal developments may also require the
evacuation of personneduspension or curtailment of operations, resulting in damage to construction sites or
delays in the delivery of materials. Such fluctuations may adversely affect our revenues, cash flows, results of

operations and financial conditio'®e have not experieed any delay of projects or any penalty imposed by the
government in pasEurther, no assurance can be given that we will not experience such incidents in future.

We require certain approvals and licenses in the ordinary course of business anckguered to comply with
certain rules and regulations to operate our business, and the failure to obtain, retain and renew such approvals
and licences in timely manner or comply with such rules and regulations or at all may adversely affect our

operations.

We require several statutory and regulatory permits, licenses and approvals to operate our business. Many of these
approvals are granted for fixed periods of time and need renewal from time to timeeridoval of the said

permits and licenses would adsely affect our operations, thereby having a material adverse effect on our
business, results of operations and financial condition. There can be no assurance that the relevant authorities will
issue any of such permits or approvals in the {firame anttipated by us or at all.

Following are the registrations for the business of the Company:

S;’ Registration Department
Certificate of Enlistmenitii Cl a s s Central Public Works Department
Certificate of Enlistment A Cl ass |UPJaINi gam for fAWater Sup
Certificate of Enlistment A Cl ass |UP Jal Ni gam for AWater
4. | Certificate of Enlistment i C| a s s Uttarakhand Pey Jal N

Sewer ageo

5. Registration foelectrical workg GD-666

Electrical Safety Department

Enlistment in central command

Central Commanid HQ

Further, some of our permits, licenses and approvals are subject to several conditions and we cannot provide any

assurance that we will be able to continuously meet such conditions or be able to prove compliance with such

conditions to the statutory autlitges, which may lead to the cancellation, revocation or suspension of relevant

permits, licenses or approvals. Any failure by us to apply in time, to renew, maintain or obtain the required permits,

licenses or approvals, or revoke the cancellation oremgépn of any of the permits, licenses or approvals may
result in the interruption of our operations and may have a material adverse effect on the business.

Currently there are no approvals/licenses are pending which we have applied.

For furtherdetails pl ease see

chapters

titled

Key Appr ov @t5andds2zréspeqtizely.e s

nKey

l ndustry

Bidding for a tender involves various management activities such as detailed project study, cost estimations.
Inability to accurately measure the cost may lead to bid amount having margin lower than hurdle rate margin

i.e. the expected rate of return.

For every project, Notice for Invitation of Tender is issued which requests interested infrastructure companies/
contractors/ participants to bid. To evaluate a project tender, we undertake various management discussions,

project feasibility study, site wtly, cost estimations, material and equipment suppliers among others which aids
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us to calculate the estimated cost of the project on which weraadr margin, which varies from project to
project, the result of which is the tender amount which we bidrfgmparticular project.

The profit margin (before tax) in these government projects generally falls betw@@%@2%0overnment invites

the bids and allots the work to the lowest bidder. The price at which work is allotted to the bidder is inclusive of
the profit margin as well & the bidder also quotes its price after doing complete analysis of its cost & profit.
Further generally our company follows the practice to participate in good margins project, which falls between
25-30%.

Accordingly, all of thebid amounts are based on estimation of the project cost, the fluctuation of which, either
marginally or substantially, may impact our margins adversely. Further, we may incorrectly or inadequately
estimate the project cost leading to lower bid amount tifigour profitability, in case the project is awarded to

us. Excess estimation of costs may lead to higher bid amount by us owing to which, we may not be awarded a
contract which may substantially impact our results of operations and financials. Fasthmst of the projects

are spread over a longer period of time, cost escalations in our industry is a frequent issue, although most of the
agreements includes clauses relating to cost escalations, any fluctuations in costs or material availability or any
other unanticipated costs will substantially impact the business operations, cash flows and financial conditions.

Our actual cost in executingfVWTPs(Water and Waste Treatment Plantahd WSSPgWater Supply Scheme
Projects)may vary substantially from th assumptions underlying our bid or estimates. We may be unable to
recover all or some of the additional costs and expenses, which may have a material adverse effect on our
results of operations, cash flows and financial condition.

Under the terms and cditions of agreements for WWTPs and WSSPs with government authorities/bodies, we
generally receive an agreed sum of money, subject to
requirements. Our actual expenditure in executing such Bajeay vary substantially from the assumptions

underlying our bid and estimates for various reasons, including, unanticipated increases in the cost of construction
materials, fuel, labour or other inputs, unforeseen construction conditions, includingattiktyi of the

government authorities/bodies to acquire land and other approvals resulting in delays and increased costs, delays
caused by Il ocal weat her conditions and suppliersé fa

Our ability to pass on increases in the purchase pricest of materials, labour and other inputs may be limited

in the case of contracts with limited or no price escalation provisions, and we cannot assure you that these
variations in cost will not lead to financial losses to us. Further, other risksafjgieherent to our industry may

result in our profits from a project being less than as originally estimated or may result in us experiencing losses
due to cost and time overruns, which could have a material adverse effect on our cash flows, boaimsssk, f
condition and results of operations.

Our on-going projects are exposed to various implementation risks & uncertainties and may be delayed,
modified or cancelled for reasons beyond our control which may materially and adversely affect our bysiness
prospects, reputation, profitability, financial condition and results of operation.

Our order book sets forth our expected revenues from uncompleted portions of the construction contracts received.
However, project delays, modifications in the scopeamrcellations may occur from time to time due to either a

clientés or our default, incidents of force majeure

For example, in some of our projects, we or our clients are obliged to take certain actions, such as acquiring land,
secuing right of way, clearing forests, securing required licenses, authorizations or permits, making advance
payments or opening of |l etters of c¢credit or moving Ee
non-performance, our own breaches orce majeure factors. We may incur significant additional costs due to

project delays and our counterparties may seek liquidated damages due to our failure to complete the required
milestones or even terminate the contract totally or refuse to grant extangion. The schedule of completion

51|Page



27.

may need to be reset and we may not be able to recognize revenue if the required percentage of completion is not
achieved in the specified timeframe. We may not have the full protection in our contracts / subcagarasts

such delays or associated liabilities and/or additional costs. Further, we have escalation clauses in some of our
contracts, which, may be interpreted restrictively by our counterparties, who may dispute our claims for additional
costs. As a resyylour future earnings may be different from the amount in the order book.

We may be further subject to risks such as:

A unforeseen technical problems, disputes with works and labour contractor, force majeure events and
unanticipated costs due to defectplans and specifications;

A not being able to obtain adequate capital or other financing at affordable costs or obtain any financing at all
to complete construction and installation of any of our projects;

A not being able to provide the required guarantesderu project agreements or enter into financing
arrangements;

A experiencing shortages of, and price increases in, materials and skilled and unskilled labour, and inflation in
key supply markets;

A geological, construction, excavation, regulatory and equippreblems with respect to operating projects
and projects under construction;

A the relevant authorities may not be able to fulfil their obligation prior to construction of a project, in
accordance with the relevant contracts resulting in unanticipatedsgelay

A spread of infectious diseases at our project sites, resulting in temporary shutdown of operations at such sites
until such sites are successfully decontaminated and the relevant persons are quarantined;

A delays in completion and commercial operation d@dulcrease the financing costs associated with the
construction and installation and cause our forecast budget to be exceeded;

A risk of equipment failure that may cause injury and loss of life, and severe damage to and destruction of
property and equipmerdnd

A other unanticipated circumstances or cost increases.

There have been certain instances of delay from the government authorities/bodies to provide the land to
commence the construction and installation of the WWTPs and WSSPs. If any or all ostkkes®aterialise, we

may suffer significant cost overruns or even losses in these projects due to unanticipated increase in costs as a
result of which our business, profits and results of operations will be materially and adversely affected.

There are no mjects having significant additional costs due to project delays and have not experienced any
liquidated damages due to failure to complete the required milestone or even terminate the contracts totally or
refuse to grant any extension. Further, no asga@r&an be given that we will not experience such incidents in
future.

Projects undertaken through a joint venture may be delayed on account of the performance of the joint venture
partner, resulting in delayed payments.

We usually enter into joint verrtes to take on projects. In those instances, the completion of the contract for our
client depends in part on the performance of our joint venture partners. If the joint venture partner fails to complete
its work on time, it could result in delayed paynsenmtin breach of our contract. In such cases, we may be required

to pay penalties and liquidated damages, or the client may invoke our performance bond. Further, the liability of
joint venture partners is joint and several. Therefore, we would be lmblleef completion of the entire project

if a joint venture partner were to default on its duty to perform. Failure to effectively protect ourselves against
risks for any of these reasons could expose us to substantial costs and potentially lead tdassdsrigthich

could adversely affect our business, results of operations and financial condition.
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Currently, we are executirj(threg projects with the joint venture partners ki ndl y r ef er AOQOur
page no225. Further, we have naxperienced any delayed projects on account of the performance of the joint
venture partner, resulting in delayed payments.

We are required to furnish bank guarantees as part of our business. Our inability to arrange such guarantees
or the invocation ofsuch guarantees may adversely affect our cash flows and financial condition.

As part of our business and as is customary, we are required to provide financial and performance bank
guarantees in favour of our project clients under the respective coffidramis projects. For our projects, we
typically issue bank guarantees to the relevant authority with whom the contractual arrangement has been
entered into. We may not be able to continue obtaining new financial and performance bank guarantees in
sufficient quantities to match our business requirements. If we are unable to provide sufficient collateral to
secure the financial bank guarantees, performance bank guarantees or letters of credit, our ability to enter into
new contracts or obtain adequate swggpliould be limited and could have a material adverse effect on our
business, results of operations and financial condition.

Further, the process of obtaining contracts, financial and performance bank guarantees, tends to increase our
working capital reguuements. As oMarch 31, 2023March 31, 2022ndMarch 31, 2021, we had issued bank
guarantees amounting to R&5,173.63lakhs, Rs. 18,765.89 laklend Rs. 13,917.58 lakhs, respectively,
towards securing our financial / performance obligations undeorggoing projects. We may be unable to

fulfil any or all of our obligations under the contracts entered into by us in relation to our ongoing projects due

to unforeseen circumstances which may result in a default under our contracts resulting in ingbtlagon

bank guarantees issued by us. If any or all the bank guarantees are invoked, it may result in a material adverse
effect on our business and financial condition.

Our profitability and results of operations may be adversely affected in the eveartyodlisruption in the supply
of materials or increase in the price of materials, fuel costs, labour or other inputs.

The timely and cost effectivexecution of our projects is dependent on the adequate and timely supply of key
materials, such as Bties, HDP Pipes, Crushed Sand, Dense Bituminous, Pipes, Emulsions Cement, Iron and
Steel, etc.Our central procurement team handles the procurement jof meav materials and engineering
requirements. Our procurement is centrally handled from our office at Corporate Office, Ghaziabad and we have
procurement managers who understand and oversee the local material requirement and report the same to the
centra office, thereby ensuring a personalized understanding of material requirement on a project to project basis.

We procure these materials from local vendors available at different project sites.

We have not entered into any letegm supply contractsith suppliers for major materials like steel, iron, cement,
electrical and mechanical items, machineries and pumps etc., but we do undertake bulk buying of these materials
as it maintains vendor relationship and ensures timely availability and delivitrgsefraw materials.

The Cost of revenue of operations contributioadproximately Rs40,941.84 akhs, Rs. 24,447.41 LakBsRs.
20,821.59 Lakhs which i86.08%, 67.93% & 62.96% respectively of our revenue from operations for the fiscals
2023, 2022 ard 2021 respectively on a restated basis.

We cannot assure you that we will be able to procure adequate supplies of materials in the future, as and when we
need them on commercially acceptable terms. Additionally, we typically useptivitgtransportation providers

for the supply of most of our materials. Transportation strikes could have an adverse effect on our receipt of
supplies. If we are unable to procure the requisite quantities of materials in time and at commercially acceptable
prices, the performance of our business and results of operations may be adversely affected.
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30. Trade Receivables and Inventories form a substantial part of our current assets and net worth. Failure to
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manage the same could have an adverse effect on our nessarofitability, cash flow and liquidity

Our business is working capital intensive and hence, Trade Receivables and Inventories form substantial part of
our current assets and net worth. Forftbeal year 203, 202 and 202, the trade receivable aid/entories on
an aggregate bastonstitutes Rs22,830.08Lakhs, Rs.21,195.12L akhs and Rs12,871.52L akhs, which is

46.706,51.106 & 42.93/ respectivelyf total currentassets respectively.

The results of operations of our business and our ovaraticial condition are hence dependent on our ability to
effectively manage our inventory and trade receivables. We generally procure materials on the basis of
management estimates based on past requirements and future estimates. To effectively maugpgpiesur
inventory, we must be able to accurately estimate customer demand, project requirements, project timelines &
supply requirements and purchase new inventory accordingly. However, if our management misjudges expected
project timelines and customelemand, it could cause either a shortage of construction materials or an
accumulation of excess inventory. Further, if we fail to finish any project within the given timelines, we may be
required to carry workn-progress inventory on our books and payffesh supplies on other projects without
receiving payment for earlier projects, requiring to create additional vendor financing, all of which could have an

adverse impact on our income and cash flows.

To effectively manage our trade receivables, we rbastble to accurately evaluate the credit worthiness of our

customers, contractors / employers and ensure that suitable terms and conditions are given to them in order to

ensure our continued relationship with them. However, if our management failsitatacevaluate the credit
worthiness of our customers, it may lead to bad debts, delays in recoveries and faffswitéch could lead to

a liquidity crunch, thereby adversely affecting our business and results of operations. A liquidity cruntdomay a
resultin increased working capital borrowings and, consequently, higher finance cost which will adversely impact

our profitability.

We have issued the following shares in the last one year prior to the date of tited Herring Prospectus
which hasbeen issued at a price lower than the Issue Price.

The following shares of the Company have been issued in the last one year:

Date of No. of Equity Face Value Issue Price Nature of Nature of
Allotment Shares Allotted (InRs.) (InRs.) Allotment Consideration
March 23,2023  3,52,50,000 10.00 - Bonus Shares Otgstr:'a”

The price at which Equity Shares have been issued by our Company in the immediately preceding one year is not
indicative of the Issue Price at which the Equity Shares shall be issued and traded (subsequent to listing). For
further information, please sees t i o n

ACapital

Strl@8ct ur eo

Our operations may be adversely affected in case of industrial accidents at our construction sites.

Usage of heavy machineries, laying of water pifgedety belt with rope, Aiblowers, presence of Toxic gases,

handling of sharp parts of machinery by labour during construction activities or othetaigaay result in
accidents, which could cause indirect injury to our labourers, employees or ogmigpen the sitand may

prove fatal which could also damage our properties thereby affecting our operations. While our Company has
obtained Contractor's All Risks Insurance Policy, Employees Compensation Insurance Policy, Stanafettd Fire
Special Perildnsurance, Erection All Risk Insurance and there can be no assurance that any claim under the
insurance policiemaintained by us will be honoured fully, in part or in time, or that we have taken out sufficient

insurance to cover athateriallosseswhich could adverselyramper our casfiows andprofitability.
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Kindly refer the heading filnsuranceo26ander the

We cannot assure you that the construction of our projects will be free from any and all defects.

We @nnot assure you that we will always finish the construction or development of our projects in accordance
with the requisite specifications or that the construction of our projects will be free from any and all defects. If the
work is unsatisfactory, theark has to be redone as per the instructions of site in charge without any extra cost.

In the event of discovery of defects/faults in our work, or due to damages to our construction due to factors beyond
our control, or any of the other reasons, we mawrirsignificant contractual liabilities and losses under our
projects contracts and such losses may materially and adversely affect our financial performance and results of
operations.

Further, it may result in cancellation of projects by clients and#fond of any advance deposited with us by any
customer, dissatisfaction among our customers, resulting in negative publicity, consumer litigation and lack of
confidence among clients and all these factors could adversely affect our business, finaritiah eortbresults

of operations.

We own traditional equipment, resulting in increased fixed costs to our Company. In the event we are not able
to generate adequate cash flows it may have a material adverse impact on our operations.

We own traditional construction equipments, resulting in increased fixed costs of our Company. In the event, we
are unable to generate or maintain adequate revenue by successfully bidding for projects or obtain subcontracts
or recover payments from our efits in a timely manner or at all, it could have a material adverse effect on our
financial conditions and operations. If our Company does not receive future contract awards or if these awards are
delayed, the company could incur significant costs. In,e@sealo not get the desired number of contracts, our

fleet of machines will be undertilized and we may not be able to keep them in good working condition or we
may not be able to manage thekegep expenses oftheseg ui pment & s

The Company has incurrddllowing maintenance cost in last 3 financial years:

chapt

(In Lakhs)
Particulars As at March | As at March | As at March
31, 203 31, 202 31, 202

Repairs & Maintenance Expenselated to Plat &

) 51.98 45.15 35.57
Machinery
Revenue from Operations 53,816.17 35,985.08 33,070.39
% of total revenue 0.10% 0.13% 0.11%

Furtherrar fi xed cost for traditional construction equi pn

Consumptions of spares & Stores which constitutegt®.36Lakhs, Rs. 354.1BakhsandRs. 217.74 Lakhs,
which is0.73%, 0.98%& 0.66% respectively of our revenue from operations for the fiscaly 202 and2021
respectively on a restated basis.

We do not have modern equipments for our operationgpwreonly traditional equiprants Due to traditional
e g ui p nhe operéatiensf the Companynay leadd delay in projectsless efficiency of workabour intensive
andextra cost These factors will play the significant role in our future earnings & cashflows.

If our Company des not receive future contract awards or if these awards are delaged the traditional
equipmentsunsuccessfully bidding for projects or recover payments from our clients in a timely manner or at all,
it could have a material adverse effect on owarficial conditions and operationBue to the traditional
equipments, ltere are no projects having significant additional costs due to project delays and have not
experienced any liquidated damages due to failure to complete the required milestone ternevete the
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contracts totally or refuse to grant any extension. Further, no assurance can be given that we will not experience
such incidents in future.

We rely on effective and efficient project management. Any adverse change in our project management
procedures could affect our ability to complete projects on a timely basis or at all, which may cause us to incur
liquidated damages for time overruns pursuant to our contracts.

Our projectbased businesses depend on the proper and timely managemanprafieets. Although we focus

on project management in a number of ways, including by appointing project managers at our sites and by
obtaining progress reports periodically, ineffective or inefficient project management could increase our costs and
expengs and thus, materially and adversely affect our profitability.

We typically enter into contracts which provide for liquidated damages for time overruns. Additionally, in some
contracts, in case of delay, our clients may have the right to appoint galniycto complete the work and to
deduct additional costs or charges incurred for completion of the work from the contract price payable to us. In
case we are unable to meet the performance criteria as prescribed by the clients and if penalties ext liquidat
damages are levied, our financial condition and results of operations could be materially and adversely affected
We hereby confirm that the Company have not experiencethstances in which clients of the issuer company
appointed a third party to ciete the work and deducted additional costs or charges incurred for completion of
the work from the contract price payable to the issuer company in the last three years

If we fail to undertakeOperation & Maintenance (O&M)works or if there is any defiency of service regarding
these works in the projects installed by us pursuant to and as per the relevant contractual requirements, we
may be subject to penalties or even termination of our contracts, which may have a material adverse effect on
our reputdion, business, financial condition, results of operations and cash flows.

Contracts awarded by the Government Authorities/Bodies nowadays include operation and maintenance (O&M)
of the installed project for certain number of years. Adug 31, 2023,0ur O&M Order Book presently has 05

projects of an aggregate value of Rs. 9,928.00 | akhs,
Business Our Or der B2 @& istherefgreaagsignificant part of our business and operations.

We are required to maintain certain standards as mentioned in the contracts executed by us for the project with
the Government Authorities/Bodies. The government authority may periodically carry out tests through one or
more consulting firms to assese thuality of water treated by the STPs/CETPS and their maintenance. If we fail

to maintain them to the standards set forth in the concession agreement, the government authority may impose
penalties, withhold annuity payments and demand remedies withirpetiogls. If we fail to cure our defaults

within such time as may be prescribed under the concession agreement, our concession agreements may be
terminated.

In past, we have completed 4 O&M projedtmdly refer page nd@57-258for further information egarding the
more details.

Further, such contracts typically specify certain operation and maintenance standards and specifications to be met

by us while undertaking our operation and maintenance activities and develop a maintenance manual. These
specifications and standards require us to incur operation and maintenance costs on a regular basis.
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Some of our Promoters Group and Group Companies have objects which would allow them to engage in the
line of business similar to our Company. There are no rionompete agreements between our Company and
such Promoters Group and Group Companies. We cannot assure that our Promoters will not favor the interests
of such Companies over our interest or that the said entities will not expand which may increase our
conpetition, which may adversely affect business operations and financial condition of our Company.

Some of our promoters group entities and group companies have objects which would allow them to engage in
the line of business similar to ours. Further, weehaot entered into any n@ompete agreement with the any of
these entities.

Except EMS Infrastructure Private Limited, Mirzapur Gazipur STPS Private Limited, EMS TCP JV Private
Limited, EMS Singh JV and EMS Himal Hydro JV, which is also engaged in the similar line of business as our
Company. The main objects of these companiesvathem to engage in competing line of businesses. We cannot
assure that our Promoters who has common interest in said entities will not favour the interest of the said entities.
As a result, conflicts of interests may arise in allocating business opgiedtamongst our Company and our
promoters group entities in circumstances where our respective interests conflict. In cases of conflict, our
Promoters may favour their companies in which our Promoters has interest. There can be no assurance that our
Pronoters or our Group Companies or members of the Promoters Group will not compete with our existing
business or any future business that we may undertake or that their interests will not conflict with ours. Any such
present and future conflicts could havmaterial adverse effect on our reputation, business, results of operations
and financial condition which may adversely affect our profitability and results of operations. For further details,
pleaserefertd Co mmo n druthechaptdr tiledOur Group Entitie® beginningon page nd316.

Water treatment or reuse and zero liquid discharge technology is subject to rapid change. These changes may
affect the demand for our services. If we are unable to keep abreast of the technological changes and new
introductions our business, results of operations and financial condition may be adversely affected.

Water reuse and zero liquid discharge technology is subject to rapid change. These changes may affect the demand
for our services and construction actie#ti Our future performance will depend on the successful installation of
WWTPs and WSSPs with updated new, improved and enhanced technology catering to customer requirements
and changing market trends. If our clients require a new technology or a teghwhich we are not able or

capable to provide, we may be disqualified from bidding from such projects and if our clients continue to prefer

a technology which we are unable to provide, our business, results of operations and financial condition would be
adversely affected.

There is possibility that we may miss a market opportunity if we fail to invest, or invest too late, or would be
unable to upgrade ourselves or enter into an arrangement with a technology partner. Changes in market demand
may also causels to discontinue existing or planned projects, which can have an adverse effect on our
relationships with clients. If we fail to service or construct WWTPs or WSSPs in line with the changing
preferences and market trends in our business, results ofiopsrand financial condition could be adversely
affected.

We enter into various contract agreements with our customers for our construction projects. Such agreements
contain conditions and requirements, the nduolfilment of which could result in delays oinability to
implement and complete our projects as contemplated.

Our mostly projects are as a direct contractor from private players and government authorities. The agreement
confers the rights on us to construct and develop the said project eittzefiXed fee. Such project involves
following the drawing plans, architecture designs, timelines, material quality, end finishing of the structure, etc.
to be followed strictly as provided by our customer. Though we are generally empowered to make practica
operating decisions for development of the project, we may be required to make certain decisions in consultation
with the government agencies involved and / or regulatory authorities. These arrangements may limit our

57|Page



40.

41.

42.

flexibility to make certain decisionn relation to the projects. In the event of any delay in the completion of the
project within the envisaged time frame, we may be required to indemnify and compensate the employers or
contractors with whom we have entered into an agreement with. Anytesihat may arise between us and the
parties involved in the agreement may cause delay in completion, suspension or complete abandonment of the
projects we undertake. This may have a material adverse effect on our business operations, financial condition
and reputation.

Our government contracts usually contain terms that favour government clients. Our ability to negotiate the
standard form of Government contracts limited and we may be required to accept unusual or onerous
provisions in such contractsyhich may affect the efficient execution and profitability of our projects.

The counterparties to a number of our construction contracts are government entities and these contracts are
usually based on standard terms and conditions set out by the geneemtities. We thus have had only a limited

ability to negotiate the terms of these contracts, which tend to favour our government clients and we may be
required to accept unusual or onerous provisions in such contracts in order to be engaged suekquaiects.

For example, the terms laying out our obligations as well as operation and maintenance specification for our
projects are determined by the Government entities and we are not permitted to amend such terms or
specifications. Additionally, ouprojects provide the Government authority with a right to terminate the contract
unilaterally without assigning any reason. These onerous conditions in the Government contracts may affect the
efficient execution of these projects and may have adverszsetfe our profitability.

This Red Herring Prospectugontains information from an industry report which was prepared by CARE
Advisory Research and Training Limited (CareEdge Researclich is paid and commissioned by the

Company pursuant to anengagement with our Company.

This Red Herring Prospectirscludes information that is derived from the industry report dateglist07, 2023,

titled Alnfrastructure sector in India (Roads, Const

by CareEdge, an independent consultartich is paid and commissioned by the Compagnysuant to an
engagement with our Company. ThepBea was prepared by CareEdge for the purpose of confirming our
understanding of thieusiness of the Compariyeither we, nor any of the BRLM, nor any other person connected

with the Issue has verified the information in the CareEdge Report. The CareEpge Rghlights certain

industry and market data. Such data is subject to many assumptions. There are no standard data gathering
methodologies in the industries in which we conduct our business, and methodologies and assumptions may vary
widely among diférent industry sources. Further, such assumptions may change based on various factors. We

cannot assure you that CARE6s assumptions are correc

market may differ from that presented in this Prospe&usspective investors are advised not to unduly rely on
the CARE Report when making their investment decisions.

The Industry Report disclosed in this Red Herring Prospectus as it is prepared by CareEdge Report and not parts,
data, information has beerftleut or changed in any manner.

We rely on joint venture partners for selective government projects bids and execution of awarded projects.
The failure of a joint venture partner to perform its obligations could impose additional financial and
performarce obligations resulting in reduced profits or, in some cases, significant losses from the joint venture
and may have an adverse effect on our business, results of operations and financial condition.

We haveenteedinto the followingjoint ventures asart of our business and operations

Sr. No. Name of Joint Ventures Companyds Shar
1 EMS-TECP JV Private Limited 73.99%
2 EMS Himal Hydro JV 51.00%
3 Mirzapur Ghazipur STPS Private Limited 60.00%
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4 | EMS Singh JV | 1.00%

For further detailsegarding oi nt v e @ur doint&/enturess eoen 3fP.a g e

The success of these joint ventures depends significantly on the satisfactory performance by our joint venture
partner and fulfilment of its obligations. If our joint venture partners fgetéorm these obligations satisfactorily,

the joint venture may be unable to perform adequately or deliver its contracted services. In such cases we may be
required to make additional investments and/ or provide additional services to ensure the adeiquatznpe

and delivery of the contracted services as we are subject to joint and several liabilities as a member of the joint
ventur e. For further details on our Projie@artOsderof | oi n
BookoO @2 page

Such additional obligations could result in reduced profits or, in some cases, significant losses for us. The inability
of a joint venture partner to continue with a project due to financial or legal difficulties could mean that we would
bear increased amssibly sole responsibility for the completion of the project and bear a correspondingly greater
share of the financial risk of the project. Any disputes that may arise between us and our joint venture partners
may cause delays in completion or the sospm or abandonment of the project. In the event that a claim,
arbitration award or judgement is awarded against the consortium, we may be responsible for the entire claim.
While there have experienced no such instances in the past, we cannot aseure é¢tettonships with our joint
venture partners in the future will be amicable or that we will have any control over their actions. Further, we may
not be successful in finding the required joint venture partners for our bids due to which we maybiettde a

bid for a selected project.

Moreover, our joint ventures and Subsidiaries are not wholly controlled and managed by us. There are specific
risks applicable to the failure to control activities of joint venture partners and these risks, in tyrotesdial

risks to us. Such risks include greater risk of joint venture partners failing to meet their obligations under related
joint ventures or other agreements, conflicts with joint venture partners, the possibility of a joint venture partner
taking vduable knowledge from us and the inability of a joint venture entity to access funds, which could lead to
resource demands on us in order to maintain or advance our strategy. The realization of any of these risks and
other factors may have an adverse éffat our business, results of operations and financial condifioa.
Company have not experienced adngtances in whictthe joint ventureshas failed toperform obligations
satisfactorilyandthe additional cost experienced by the issuer company

Ourbusi ness is | argel vy c¢onc e nisaffacte@by varions fdctorsiassodatedwite s ( fi St
these states.

Our project portfolio has historically been concentrated in projects in Rajasthan, Uttar Pradesh, Bihar and
Uttarakhand. Though we @ undertaken projects in other parts of India, including Himachal Pradesh and
Mumbai. This concentration of our business in Uttar Pradesh subjects us to various risks, including but not limited
to:

A regional slowdown in construction activities or reduttid infrastructure projects in states;

A wulnerability to change of policies, laws and regulations or the political and economic environment of
States;

A constraint on our ability to diversify across states;

A perception by our potential clients that we anegional construction company, which hampers us from
competing for large and complex projects at the national level; and

A Limitation on our ability to cluster projects in the states where we intend to conduct business.

While we strive to diversify acrosgates and reduce our concentration risk, there is no guarantee that the above
factors associated with the states will not continue to have a significant impact on our business. If we are not able
to mitigate this concentration risk, we may not be abléet@lop our business as we planned and our business,
financial condition and results of operations could be materially and adversely affected.
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As on the date of thRed Herring Prospectu€ompany has executéd projects out of which 2projects were
executed in Uttar Pradesh & currently the Company are execu8pgalects out of whichi7 projects& 5 O &
M projects executin@ these states.

For further i nf orlLmstotKeyErecuted Waod | oyn rpedfigeer Outrdbréer Book o n
page no225 of theRed Herring Prospectus

Following are the state wise revenue breakup for the financial year23022
(Rs. In Lakhs)

Name of the State March 31, 2023 % of total re\{enue
from operations
Uttar Pradesh 26,385.76 49.0%%0
Rajasthan 12,436.98 23.11%
Bihar 9,406.26 17.48%
Uttarakhand 5,382.88 10.00%
Madhya Pradesh 160.13 0.30%
Others 44.16 0.08%
Total 53,816.17 100.00%

For further informationin respect of state wise revenue break for the last 5 financial, yéadty refer the
fExpansion of our footprist on p220ge no.

Our failure to accurately forecast and manage inventory could result in an unexpected shortfall and/ or surplus
of raw materials, equipment and manpower, which could affect our business and finacoiadlition.

We monitor our inventory levels based on our own projections of future demand. Because of thef limgth
necessary to develop a particular project, we make decisions well in advance. As of Marct8,32020&nd

2021, our total inventorie amounted t&s. 10,475.91lakhs,Rs. 5,412.8%3akhsand Rs. 3,542.93espectively.

An underestimated forecast of the raw materials, equipment and manpower for our projects can result in the higher
costs or supply deficits of these essentials.

Convergly, an overestimated forecast can also result iovansupply of these essentials, which may increase

costs, negatively impact cash flow, reduce the quality of raw material inventory, erode margins substantially and
ultimately create writedffs of invertory or holding of surplus stock which may resultuiditional storage cost.

Any of the aforesaid circumstances could have a material adverse effect on our business, results of operations and
financial condition.

Our Company has availe®Rs. 39.56lakhs as unsecured loan which are repayable on demand. Any demand
from the lenders for repayment of such unsecured loan may affect our cash flow and financial condition.

As per the Restated Consolidated Financial Information adawnh 31, 2023, our Conpany has availed a sum

of Rs.39.56lakhs as unsecured loans which are repayable on demand. Sudden recall may disrupt our operations
and also may force us to opt for funding at higher interest rates, resulting in higher financial burden. Further, we
will not be able to raise funds at short notice and thus resulting in shortage of working capital fund. For further
details, please refer to the sectiorFi nanci al beginhiegboh padennel@2sAdy demand for the
repayment of such unsecured loans, adwersely affect our cash flow and financial condition.
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46. Our Promoters and members of Promoters Group have mortgaged their personal properties and provided
personal guarantees for our borrowings to secure our loans. Our business, financial conditesylts of
operations, cash flows and prospects may be adversely affected by the revocation of all or any of the personal
guarantees provided by our Promoters and members of
borrowings.

Our Promoters and Nhaging Director, and our Promoters Group have mortgaged their personal properties and
provided personal guarantees for our borrowings to secure ourdsalisclosed below:

Sr. No. Bank Name Guarantee

1 Kotak Mahindra Bank Limited | Personal Guarantegiven by Mr. Ramveer Singh and M

Ashish Tomar
Punjab National Bank Limited | Personal Guarantegven byMr. Ramveer Singfi

Residential Property no. 174, Block A, Seei@, Noida,

5 Uttar Pradesh, India, owned by Mr. Ramveer Singh.
CommercialProperty No. @38, Raj Nagar district Centrg
Ghaziabad, cowned by Mr. Ramveer Singh.

3 Axis Bank Limited Personal Guarantegiven byMr. Ramveer Singh and M
Ashish Tomar

4 Bank of India Limited Personal Guarantegiven by Mr. Ramveer Singh and M
Ashish Tomar

5 ICICI Bank Limited Personal Guarantegiven by Mr. Ramveer Singh and M
Ashish Tomar

6 HDFC Bank Limited Personal Guarantegiven by Mr. Ramveer Singh and M
Ashish Tomar

If any of these guarantees are revoked, our lenders may ratjaireative guarantees or collateral or cancellation

of such facilities, entailing repayment of amounts outstanding under such facilities. If we are unable to procure
alternative guarantees satisfactory to our lenders, we may need to seek alternattgecaagital, which may

not be available to us at commercially reasonable terms or at all, or to agree to more onerous terms under our
financing agreements, which may limit our operational flexibility. Accordingly, our business, financial condition,
resuts of operations, cash flows and prospects may be adversely affected by the revocation of all or any of the
personal guarantees provided by our Promoters and
borrowings.

47. In addition to normal remunerationother benefits and reimbursement of expenses of some of our Directors
(including our Promoters) and Key Management Personnel are interested in our Company to the extent of
their shareholding and dividend entitlement in our Company.

Some of our Directorsr(cluding our Promoters) and Key Management Personnel are interested in our Company
to the extent of their shareholding, loan, commission & dividend entitlement in our Company, in addition to
normal remuneration or benefits and reimbursement of expensesaot assure you that our Directors or our

Key Management Personnel would always exercise their rights as Shareholders to the benefit and best interest of
our Company. As a result, our Directors including our promoters will continue to exercise aigraéotrol over

our Company, including being able to control the composition of our board of directors and determine decisions
requiring simple or special majority voting, and our other Shareholders may be unable to affect the outcome of
such voting. OubDirectors may take or block actions with respect to our business, which may conflict with our
best interests or the interests of other minority Shareholders, such as actions with respect to future capital raising
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or acquisitions. We cannot assure you thatDirectors will always act to resolve any conflicts of interest in our
favor, thereby adversely affecting our business and results of operations and prospects.

Some of our borrowings carry restrictive covenants or conditions and could affect our pltdimanage our
business operations.

Our borrowings from banks have certain conditions which could affect our operational flexibilities such as:

A The company would have to obtain prior permission of bank for availing credit facilities or operating
currentaccount with another bank.

A The company would have to take prior permission for making any adverse changes in its capital structure.

A Implement any scheme of amalgamation, merger or such restructuring.

A Implement any scheme of expansion or diversificatiorapital expenditure except normal activities
indicated in fund flow statements submitted to bank.

A Undertake guarantee obligations on behalf of any other company/firm or person. Declare dividend for any

year except out of profit relating to that year aftezeting all the financial commitments to the bank and
making all due and necessary provisions.
A Make any drastic changes in its management set ups.

Further, we have received NoC from following Bankers to the Company;

Name of the Bank/Lender Date of NoC

Axis Bank Limited January 19, 2023

Punjab National Bank Limited March 21, 2023

Kotak Mahindra Bank Limited January 20, 2023

ICICI Bank Limited February 01, 2023

HDFC Bank Limited January 19, 2023

Bank of India Limited January 13, 2023

Indusind BanK.imited January 24, 2023

Our inability to meet these conditions or ensure that compliance of these conditions do not hamper the operational
flexibility needed from time to time could materially adversely affect our results of operations and financial
conditions.

Any variation in the utilisation of the Net Proceeds of the Fresh Issue as disclosed inRkei$ Herring
Prospectuss h a | | be subject to certain compliance requireme

We propose to utilize the NBroceeds to meet additional working capital requirements. For further details of the
proposed objects oObjectsbfehe lssges wa, pldf e acsoenanceewitheSectian 27

of the Companies Act, 2013, we cannot undertake anytizarien the utilization of the Net Proceeds from the

Fresh Issue as disclosed in tRied Herring Prospectwgi t hout obtaining the sharehol
special resolution. In the event of any such circumstances that requires us to undaetée wvathe disclosed
utilisation of the Net Proceeds, we may not be abl e
al | . Any del ay or inability in obtaining such Shar e
operationsFurther, our Promoters or controlling shareholders would be required to provide an exit opportunity

to the shareholders who do not agree with our proposal to modify the objects of the Issue as prescribed in the
SEBI (ICDR) Regulations. If our shareholdersercise such exit option, our business and financial condition

could be adversely affected. Therefore, we may not be able to undertake variation of objects of the Issue to use

any unutilized proceeds of the Fresh Issue, if any, even if such variaitiotié&interest of our Company, which

may restrict our ability to respond to any change in our business or financial condition, and may adversely affect

our business and results of operatidfis.hereby confirm that there were no such incidents relatisbtauctions,
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theft or breakdowns of major plant, machinery and equipmentetttheequipment purchase cosas not
increasd of the issuer Company for the last three yehes to the above incidents.

Obsolescence, destruction, theft, breakdowns of eguipment or failures to repair or maintain the same may
adversely affect our business, cash flows, financial condition and results of operations.

We own number of equipment used in our operations. To maintain our capability to undertake projects, we may
have to purchase machines and equipment built with the latest technologies and knowhow and keep them readily
available for our construction activities through careful and comprehensive repairs and maintenance. We cannot
assure you that we will be immurrer the associated operational risks such as the obsolescence of our plants or
equipment, destruction, theft or major equipment breakdowns or failures to repair our major plants or equipment,
which may result in their unavailability, project delays, costrouns and even defaults under our construction
contracts. The latest technologies used in newer models of construction equipment may improve productivity
significantly and render our older equipment obsolete.

Obsolescence, destruction, theftboeakdowns of our major plants or equipment may significantly increase our
equipment purchase cost and the depreciation of our plants and equipment, as well as change the way our
management estimates the useful life of our plants and equipment. In seshveasnay not be able to acquire

new plants or equipment or repair the damaged plants or equipment in time or at all, particularly where our plants
or equipment are not readily available from the market or requires services from original equipment
manufaturers. Some of our major equipment or parts may be costly to replace or repair. We may experience
significant price increases due to supply shortages, inflation, transportation difficulties or unavailability of bulk
discounts. Such obsolescence, destongtiheft, breakdowns, repair or maintenance failures or price increases
may not be adequately covered by the insurance policies availed by our Company and may have an adverse effect
on our business, cash flows, financial condition and results of opesation

There were no such incidents relatedestructions, theft or breakdowns of major plant, machinery and equipment
etc.and theequipment purchase costas notincreasd of the issuer Company for the last three years to the
above incidents.

The conpletion of our projects can be delayed on account of our dependency on our contracted labour force.
Also, our results of operations could be adversely affected by strikes, work stoppages or increased wage
demands by our employees or other disputes with@mp | oyees or our contractorso

Our projects require the services of third parties including architects, engineers, labour contractors and suppliers
of labour and materials. The contractual construction work of our projects is performed by labour provided by third
party labour contracter The timely and quality construction of our projects depends on availability and skill of
such labourers, as well as contingencies affecting them, including labour shortages. Though in many projects which
we undertake as subontractors the supply of ntract labour is the responsibility of the primary contractor, our
operations and timelines may be affected by any shortage, delay or incompetence of the contract labour force.
Further, since in many cases, we do not directly hire the contract laboupyifada issues with authority and the

ability to direct such labourers for a particular work, over time or change in any work schedule. Further, even
though, so far there has not been any snaterial delay in the completion of our projects due to ouemdgnce

on contracted labour force; we may, in th&ure, not be able to identify appropriately experienced third parties

and cannot assure you that skilled third partiescaiitinue to be available at reasonable rate and in area in which

we undertakeur present and future projects. As a resaltnay be required to make additional investments or
provide additional services to ensure adequate performanadelivery of contracted services. Any consequent
delay in project execution could adversely efffeur profitability. Furtherwe cannotassureyou thatthe services
renderedby thesecontractorswill besatisfactory omatch ourequirement$or quality.

Additionally none of our employees are affiliated with any labour unions. However, therermama$sirance that

our employees will not form a union, join any existing union or otherwise organize themselves. India has stringent
labourlegislations that protect thiterests ofvorkers,including legislation that sets forttetailedprocedures for
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the establishmendf unions disputeresolutionandemployeeemovalandlegislationthatimposesertainfinancial
obligations on employers upon retrenchment. Although, we currently have harmonious relations with our
employeesand they are not unionized pitesent, there can be no assurance that we will continue to have such
relations. If ourrelations with our employees are strained, it may become difficult for us to maintain our existing
labour policies, andur businesmaybe adverselwaffected.

Some ofour agreements may have certain irregularitieaffects the admissibility of these documents as
evidence in legal proceedings

In the process of due diligence, we have not experienced any irregularities such as inadequate stamping, wrong
date and/ononregistration of deeds and agreements and improper execution of deeds, neither any action has
been taken any authorities against the Company in past.

In future there are possibilities that some of our agreements and Memorandum of UnderstandingsitfMoU) w
clients etc. could have certain irregularities such as inadequate stamping, wrong date arrgfgistnation of
deeds and agreements and improper execution of deeds. Inadequate stamping, mismatch of date of agreement and
stamp and nomnegistration ofdocuments affects the admissibility of these documents as evidence in legal
proceedings, and we, as parties to that agreement, may not be able to legally enforce the same, except after paying
a penalty for inadequate stamping, fregistration, etc. In thevent of any dispute arising out of such unstamped,
wrongly dated or inadequately stamped and/or unregistered agreements, we may not be able to effectively enforce
our rights arising out of such agreements which may have a material and adverse intipadiusmess of our
CompanyFurther, no assurance can be given that we will not be penalized in future for the same.

If we are not successful in managing our growth, our business may be disrupted and our profitability may be
reduced.

We have experiencasteady growth in recent years and expect our businesses to continue to grow significantly.
Our future growth is subject to risks arising from a rapid increase in order volume, and inability to retain and
recruit skilled staff. Although, we plan to camtie to expand our scale of operations through organic growth or
investments in other entities, we may not grow at a rate comparable to our growth rate in the past, either in terms
of income or profit or work quality. Our future growth may place significkethands on our management and
operations and require us to continuously evolve and improve our financial, operational and other internal controls
within our Company. In particular, continued expansion may pose challenges in:

A maintaining high levels of pfect control and management, and client satisfaction;

A recruiting, training and retaining sufficient skilled management, technical and bidding personnel;

A developing and improving our internal administrative infrastructure, particularly our financialjopaia
communications, internal control and other internal systems;

making accurate assessments of the resources we will require;

adhering to the standards of health, safety and environment and quality and process execution to meet
clientsbé expectations;

operating in jurisdictions and business segments where we have limited experience;

preserving a uniform culture, values and work environment;

strengthening internal control and ensuring compliance with legal and contractual obligations;
managing relationsps with clients, suppliers, contractors, investors, lenders and service providers; and
Supporting infrastructure such as IT and HR management systems.

> >

> > > > D>

If we are not successful in managing our growth, our business may be disrupted and profitabilityedagdz:
Our business, prospects, financial condition and results of operations may be adversely affected.
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In respect of our growt h, kindly refer
Strengt hs 02170 n i PaaygeiSensoda t 0220 & afiglu rn oOr der
chapter titled fAOur Businesso.

he2l@ i m@PurAFin
B22ounder ten page

The average cost of acquisition of Equity Shares by our Promoiglswer than the floor price.

Our Promoters average cost of acquisition of Equity&ha our Company could be lower than the Floor Price

of the Price Band as may be decided by the Company in consultation with the Book Running Lead Manager. For
further details regarding average cost of acquisition of Equity Shares by our PromoteSompany and buitd

up of Equity Shares by our Promoters in our Company,
on pagelos.

Any adverse revision to our credit rating by rating agencies may adversely affect our ability to raise adtitiona
financing and the interest rates and other commercial terms at which such funding is available.

Currently, our borrowing facilities availed from the bank are rated by ICRA, credit rating agency. The credit
ratings assigned to bank facilities availedoby Companyare as follows:

Type of credit rating

March 31, 2023

March 31, 2022

March 31, 2021

Date of Rating October 28, 2022 July 05, 2021 February 10, 2020
Bank Facility Rs. 280.00 Crores Rs. 280.00 Crores Rs. 280.00 Crores
Long term rating BBB+ BBB+ BBB
Short term rating A2 A2 A3

Though the ratings have not been downgraded in the past three years, any downgrade in our credit ratings by
rating agencies in future may increase our costs of accessing funds in the capital maddaieraetly affect our

ability to raise additional financing and the interest rates and other commercial terms at which such funding is
available. This could have an adverse effect on our business and future financial performance, our ability to obtain
financing for capital expenditures or other purposes

This is the first main line IPO of Book Running Lead Manager.

The Khambatta Securities Limited (AKSLO), Book Running
main line IPO in the past. This the first mainline IPO, although they have handled 6 SME IPOs in past, for more

information, kindly refer page nd650f Red Herring Prospectus under the heat
handled by the BRLMO. KSL have 8 experienced & qualif

Accountants, Company Secretaries, MBA Finance etc.

As on the date of thietter, there are no pending litigations involving civil, criminal, economic and no penalty has been
imposed by SEBI, RBI, NSE & BSE on the BRLM.

We haveapplied toBSE andNSE to use its name as the Stock Exchange in this offer documdistifay our

shares on the BSE and NSE through BRLMaccordance with Indian law and practice, permission for listing

and trading of the Equity Shares issued pursuant to the Issue will not be granted until after the Equity Shares have
been issued and allotted. Appabvfor listing and trading will require all relevant documents authorizing the
issuing of Equity Shares to be submitted. There could be a delay in listing the Equity &hthe BSE and NSE

due to any technical errors or any omissions done by the BRLMsais the first main line IPO for the BRLM.

Any delay in obtaining the approval would restrict your ability to dispose of your Equity Skardser, o
assurance can be given that we will be succeBsfulur Company on NSE & BSE.
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57. The following Risks are also associated with our business:
a) Time and cost overrun due to delay in getting clearances

100% of our projects are works related to tenders floated by government or semi government agencies funded
through World Bank. Hence our business is highly dependent on working with government entities or
agencies. There may be delays associated withctiolke of receivables from government owned or
controlled agencies. Our operations involve significant working capital requirements and delayed collection
of our receivables could materially and adversely affect our liquidity, internal cash flows, costliofigf

and results of operations. In addition, we may be subject to additional regulatory or other scrutiny associated
with commercial transactions with government owned or controlled entities and agencies.

The company is engaged in government i@stor business wherein realization of payment from the clients
taken some time as due to government department, verification of bill is done & demand for the payment is
made by the accounts department & then the payment releases so normally the démarstpis business

falls between 9@.20 days, however all the payment are totally secured, there are no bad debts as all the
projects are world bank funded so payment channel is very secure. Further apart from in this business, few
amounts in respect difie testing and security remains hold by the department3oyears, depending on

the tenure of the work allotted because testing is done once the work gets completed, which is also completely
secure, only takes more time to release.

b) Quality related challenges

Quality inourindustry is an important factor yet it often gets compromised during the initial stage of the life
cycle of the project.

We have an ihouse team for designing, engineering and construction which makes-tediastfon all

aspects of our business. We have a team of 61 engineers who are supportedpytthamhsultants and
industry experts to ensure compliance and quality standards laid down by the industry and government
agencies & departments. We also have own deam for civil construction works thereby reducing
dependence on third parties. The scope of our services typically includes design and engineering of the
projects, procurement of raw materials, execution at site with overall project management ap to th
commissioning of projects. Post commissioning, operations and maintenance of these plants for a certain
period of time is generally a part of the award in recent times.

We require several statutory and regulatory permits, licenses and appoovpésdte our business. Many

of these approvals are granted for fixed periods of time and need renewal from time to timendveal of

the said permits and licenses would adversely affect our operations, thereby having a material adverse effect
on our bginess, results of operations and financial condition. There can be no assurance that the relevant
authorities will issue any of such permits or approvals in the-tiamae anticipated by us or at all.

For more information about approvals, kindgyt er chapter @A Gover nment and Ot
on page no452

We have not experienced any rejection due to quality failure infpasiier, no assurance can be given that
this will not be happen in future.

c) Natural Disaster and Calamities
The impact of natural disaster and calamities can be huge for our activity. The financial set back faced and

rehabilitation work after any such hazards is itself a great challenge for our industry. Thus, it becomes
imperative to bring in innovatits in construction related technologies to cope with natural disasters.

66|Page



d)

e)

Kindly refer RiNatwralleramatnade disastérs fires, epidemics,ipandemics, acts of
war, terrorist attacks, civil unrest and obtnher eve
page no79.

Revenue and operational gap in electricity distribution

India has one of the highest AT&C losses in the world. As per the Central Electricity Authority of India,
over 27% of the total power produced is lost due to either dissipation from wires or theft which impacts the
revenue of the discoms. Usually, discomsefa power deficit during the day time and a power surplus during
the night. At times of power deficit, the discoms purchase the additional power required from the open market
and at time of power surplus, the discoms sell the surplus power on the ajgeh ma

We have not entered any Power Supply Agreement with any agency, our power requirement is sourced from
the respective state grids. We arrange for a temporary connection during construction of plant.

We have not experienced any delayofject due to failure of power or n@vailability of power in past,
Further, no assurance can be given that this will not be happen in future.

Environment Preservation

One of the important aspects of a construction project is preservatiba efivironment. With problems
like soil erosion, air and water pollution, the construction players are obligated to adopt to innovative
measures and increase their investment in reducing the negative impact on environment.

Our business is related theenvironment and water treatmently.

Environmental protection policies, legislation and regulation greatly influences government expenditures on
our water reuse and ZLD (AZero Liquid Diangngar geo)
political, social and economic factors. Legislative and regulatory changes in connection with the
environment, water supplies and water treatment and discharge may change the demand for our services and
could have a material adverse impact on owirtess, financial condition and results of operations.

We have necessary approvals & licenses for the operations of the Company, we have not experienced any
penalty & proceedings from the government & environment agency in past. Further, no assurance can be
given that this will not be happen in future.

Regulatory challenges:

Under water supply management, permits and finance are key elements for setting up the project. Different
projects might need different permits along with financial sanctions which follow a regulatory process. The
process can become timensuming due to delayed submissions, incomplete information, revised project
plans. The unexpected changes could lead to extended timelines and delay the project timelines. Also,
receiving funds required for implementation and execution of projects tiakeswhich leads to project
execution delay.

We have not experienced arggulatory challengea past. Further, no assurance can be given that this will
not be happen in future.
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Financial challenges:

When the draft for a water supply project isgameted, an estimated cost of the project is presented to the
authorities as well. The project cost estimates typically get revised as the design gets more specific or the
design gets updated due to additions made in the project. Based on the draftliesigthorities sanction

the budgeted amount which may get revised due to factors like inflation, change in material cost, economic
changes or even inaccurate estimations. These unexpected changes lead to revised project cost which need
approval from the@horities again or in some cases the additional construction cost may have to be borne

by the construction company assigned.

We bid for selective government projects where we see value antelongrowth prospects. While biding

for the potentiatenders/opportunities, we usually see the size of the project to enhance our self for bigger
projects in future, tenure of the projects for the regular cash flows, project amount & cost to calculate the
profit margins.

For more information in respect ofidc mar gi n s, kindly refer chapter ti
Analysis of Financials Conditi4d®n and Results of Op

We have not experienced afiyancial challenge past. Further, no assurance can be given that this will
na be happen in future.

Environmental challenges

Climate change is affecting the environment in a major way. It is impacting rainfall patterns, causing floods
and may also lead to long term decline in naturally available sources like groundwater storage. Groundwater
availability is closely linked to foodecurity as it has played a vital role in increasing agricultural production
over the years. Groundwater contributes nearly 62% in irrigation, 85% in rural water supply and 50% in
urban water supply. Even though Groundwater is replenishable but itsbéitgila norruniform as it is
dependent on rainfall. The over exploited groundwater sources are a major challenge as it is a key water
supply source for agriculture.

We have necessary approvals & licenses for the operations of the Company, we hapenaiced any
penalty & proceedings from the government & environment agency in past. Further, no assurance can be
given that this will not be happen in future.

Institutional Challenges

The Urban Local Bodies (ULBs) are responsible for domestic wadir waanagement and treatment.
However, there is a lack of planning capacity and project implementation. According to the audit report of
Comptroller and Audit General (CAG 2017), there was a shortage of man power in the municipalities for
waste water collgtion, treatment and revenue collection which affected delivery of citizen services. It also
exposed deficiencies in planning, financial management, implementation and monitoring of various projects.
Similarly, the CAG performance audit (2016) in the stdt¢harkhand found that none of the sampled ULBs

had a sewage network. In the absence of the same, around 175 MLD of untreated waste water is discharged
into open drains polluting nearby water bodies.

The current institutional, legal and policy mechamssfor management and treatment of waste water and
control of water pollution in the country is not sufficient to address the looming crisis

This challenge is a good opportunity for our business as the government now a days more focusing on water

treatmaet initiatives in India and ware in the business of Sewerage solution provider, Water Supply System,
Water and Waste Treatment Plants, Electrical Transmission and Distribution, Road and Allied works,
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operation and maintenance of Wastewater Scheme Rr@j#WSPs) and Water Supply Scheme Projects
(WSSPs) for government authorities/bodies. WWSPs include Sewage Treatment Plants (STPs) along with
Sewage Network Schemes and Common Effluent Treatment Plants (CETPs) and WSSPs include Water
Treatment Plants (WTPsalong with pumping stations and laying of pipelines for supply of water
(coll ectively, AProjectso). The treat ment process
Environment, Forest and Climate Change of India norms and the treatedavate used for horticulture,

washing, refrigeration and other process industries.

Currently our Company operating only 5 projects under Atal Mission for Rejuvenation and Urban
Transformation (AMRUT), 1 Project under Namami Gange Programme.

The details regarding the above projects ®R&Zve disc
of Red Herring Prospectus. If we are not able to capitalize on the-ai®mwisoned government initiatives
in timely manner, it will affect our businesnodel, profit margins & marketability accordingly.

Economic Challenges

The gap between the sewage generation and present treatment capacity is very large in all the classes of cities
and towns due to increasing population and urbanization in Indsadifficult for smaller cities and towns

in finding necessary resources to set water treatment plants considering high capital expenditure and
operation and maintenance cost. Community participation in operation and maintenance is suggested to
improve the economic viability of Sewage Treatment Plants (STP). Private sector waste water treatment
investments are difficult in India due to high capital investments and unpredictable revenue stream.

Due to the high capital expenditure and operation and maimtercost, the Government opted for advance
version of the Hybrid Annuity Model (HAM) in FY2017. It came in the time when private players were
highly leveraged and banks were cautious in increasing their lending exposure to private sector players as
majority of the projects were getting delayed and stuck in execution. Major BOT project had proven to be
bad choice as the main assumption for the returns was traffic was quite aggressive. But in case of HAM, it
is a mix of BOT (Annuity) and EPC models. This rmbdafeguards the interest of both the parties i.e.,
Government and private entity. During the construction period, the private entity is provided 40% grant of
the bid project cost by the Government in five equal instalments depending on the physiesispobtiie

project. The remaining 60% of the bid project cost is to be borne by private entity through debt and equity.
The Government generates its revenue from the project by way of toll collection. This model has been very
successful as the burden afdincing of private players has reduced. In the first year of its implementation,

Rs 28,000 crores of projects were awarded by the NHAI of which 50% of the projects were under HAM.
HAM has not only brought back private participation but it has also saftggidhe banks as the fund
disbursed to private players are backed by the Government annuity payments i.e. the traffic risk is taken care
by Government itself.

We have not executed any HAM Project in past but as on date we are executing 1 (one) HAMdProject
Uttar Pradesh Jal Nigam, Varanasi. We have entered into a Joint venture with Ercole Marelli Impianti
Tecnol ogi ci S.R. L., ltaly (AEMITO) .

Technical Challenges

There is an overdependence in India on older technologies for waste water treatmeritsdoigticcost.

This results in more repair work and less efficiencies of these plants. The limitations lead to poor

performance of these plants hence adulteration of sewage and water bodies.

Apart from this the land requirement for STP plants is a badetnge. In urban areas the land availability is
a big issue due to limited availability and cost. People usually resist these plants around their society.
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Conventionally centralized water waste treatment are designed to remove Nitrogen, Biological Oxygen
Demand and Phosphorous but with rapid urbanization and changing type of contamination, technologically
advanced plants are needed to be setup to deal with them.

Apart from this the land requirement for STP plants is a big challenge. In urban areagdiaullity is a
big issue due to limited land availability and high cost.

We have not experienced atglay of projects due to any technical challeriggmst. Further, no assurance
can be given that this will not be happen in future.

[) SocialChallenges

Socialacceptance of treated waste water is a big challenge due to fear and disgust when it comes to reuse.
Recycled water is unlikely to be used as drinking water when compared to its use in irrigation etc. The
negative attitude towards thig$ also stemmed from concerns like health risk and aesthetic aspects like
colour, odour, taste and cultural and religious background of consumers.

Identifying and obtaining of sites for plant setup is another challenge due to people not preferriag to liv
near these plants. This is because of the reasons like health risks, aesthetic impacts and factors like land
depreciation. Solutions like underground plant setup can help eliminate the above stated factors but involves
a huge capital expenditure. Alsa)fter zones are limited to solid wastes. Conventional systems in India
suffers operational costs, management costs, demand of treated water and decentralized systems.

We have not experienced adglay of projects due to any social challenigegast. Futter, no assurance
can be given that this will not be happen in future.

We are exposed to the risks of malfunctions or disruptions of information technology systems.

We depend on information technology systems and accounting systems to support ous luetesses,
including designing, planning, execution, procurement, inventory management, quality control, product costing,
human resources and finance. Although these technology initiatives are intended to increase productivity and
operating efficiencieghey may not achieve such intended results. These systems may be potentially vulnerable
to outages due to fire, floods, power loss, telecommunications failures, natural disasters, computer viruses or
malware, brealns and similar events. Effective resgerto such disruptions or malfunctions will require effort

and diligence on the part of our thipdrty distribution partners and employees to avoid any adverse effect to our
information technology systems.

Our success depends largely on our semueinagement and skilled professionals and our ability to attract and
retain them.

As on July 31, 2023, we have 316 permanent employees, in addition to the contract labour engaged by the
Company at the project sites aattrition rate approximately is 10%é¢ last three years. Kindly refer page no.
249 of Red Herring Prospectus der the headingHuman Resourcé$or number of permanent employees.

Further, as out projects are currently working in different areas, so when we complete the projects say after 3
years or 5 years as per terms of the projects, the local workers/labours of that particular site change the job. They
can not move with us fomather project in different area, this is main reason employees attrition.

We are dependent on a highly qualified, experienced and capable management team for design and execution of
our WWTPs and WSSPs. Our continued success also depends upon ouoadiiigct and retain a large group

of skilled professionals and staff, particularly project managers, engineers, and skilled workers. Our ability to
meet continued success and future business challenges depends on our ability to attract, recruit and reta
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experienced, talented and skilled professionals. The loss of the services@fionmanagement or our inability

to recruit, train or retain a sufficient number of skilled professionals could hanetesial adverse effect on our
operations and prdébility. We may lose skilled workers to competing employers pdyphigher wages or be
forced to increase the wages to be paid to our employees. If we cannot hire or retairskitledgbrofessionals
or unskilled workers, our ability to apply for and esute new projects or to continue to expandbusiness will
be impaired and consequently, our revenues could decline. Any such loss of the services of onasagement

personnel or skilled professionals could adversely affect our business, profpaotsal condition andesults
of operation. Further, if we cannot hire additional qualified personnel or retain them, our ability to expand our
business may be impacted. As we intend to continue to expand our operations and develop new Projekts. We wil

be required to continue to attract and retain experienced personnel. We may also be required to increase our levels

of employee compensation more rapidly than in the past to remain competitive in attracting suitable employees.
There can be no assuranieattour competitors will not offer better compensation incentives and other perquisites
to such skilled personnel.

It is difficult to predict our future performance, or compare our historical performance between periods, as our
revenue fluctuates signifiantly from period to period.

Our revenue depends on the number of projects we obtain from awarding authority based on the tender filled by
us. Our results of operations may vary period to period as in some periods, work may be slow or the client would
review afteronly a certain percent of the work is completed. Depending on our operating results in one or more
periods, we magxperience cash flow problems, thereby resulting in our business, financial condition and results
of operations beingdverselyaffected.Suchfluctuationsmay also adverselyaffect our ability to fund ongoing
and future projects. As a result of one or more of these factors, we may record significant turnover or profits

during one accounting period asinificantlylower turnoveror profits during prior or subsequent accounting

periods.
(In Lakhs)
Particulars As at March 31, | As at March 31, | As at March
2023 2022 31, 202

Revenue from Operations 53,816.17 35,985.08 33,070.39
Other Income 511.54 324.76 548.03
Total Revenue 54,327.71 36,309.84 33,618.42
Change in % 49.62% 8.01% 1.15%

The above amount does not reflect the significant fluctuations in reven&ertiuer, no assurance can be given

that we willfollow the same trend or our future revenue will not fluctuate significantly.

We have in the past entered into related party transactions and may continue to do so in the future, which may

potentially involve conflicts of interest with the equity shardétiers. There can be no assurance that such

transactions, individually or in the aggregate, will not have an adverse effect on our financial condition and

results of operations.

We have entered into related party transactions with our Promoters, Promoters Group, Group Entities and
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All the related party transactions carried out by the Company in the past are in compliance with the Companies
Act, 2013 and other applibke provisionsat that time.

Although all relateeh ar t vy
approval by our Audit Committee, Board or shareholders, as required under the Companies Act, 2013 and the
Securites and Exchange Board of India (Listing Obligations and Disclosure Requirements) Regulations, 2015, as
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amended (ASEBI Listing Regul ationsod), we cannot ass
in aggregate, will not have an adverfie@ on our financial condition and results of operations or that we could

not have achieved more favorable terms if such transactions had not been entered into with related parties. Such
relatedparty transactions in the future may potentially involvefiects of interest which may be detrimental to

the interest of our Company and we cannot assure you that such transactions, individually or in the aggregate, will
always be in the best interests of our minority shareholders and will not have an adeetsmefur business,

financial condition, cash flows and results of operations. There can also be no assurance that any dispute that may
arise between us and related parties will be resolved in our favor. For details on owpeatgtédnsactions, see

Ot her FinantReallatlend oRamattyi olhr ans &d4t i onso beginning

We cannot assure you that we will be able to maintain the terms of such transactions or in the event that we enter
future transaction with related parties, that the terhtisentransactions will be favourable to us.

If we are unable to establish and maintain an effective internal controls and compliance system, our business
and reputation could be adversely affected.

We are responsible for establishing and maintainingaete internal measures commensurate with the size and
complexity of operations. We make an evaluation of the adequacy and effectiveness of internal systems on an
ongoing basis so that our operations adhere to our policies, compliance requirementsraidjuitelines. We
periodically test and update our internal processes and systems and there have been no past material instances of
failure to maintain effective internal controls and compliance system. However, we are exposed to operational
risks arisiig from the potential inadequacy or failure of internal processes or systems, and our actions may not be
sufficient to ensure effective internal checks and balances in all circumstances. We take reasonable steps to
maintain appropriate procedures for coraptie and disclosure and to maintain effective internal controls over

our financial reporting so that we produce reliable financial reports and prevent financial fraud. As risks evolve
and develop, internal controls must be reviewed on an ongoing basidaidiaig such internal controls requires

human diligence and compliance and is therefore subject to lapses in judgment and failures that result from human
error.

Further, our operations are subject to-@otiruption laws and regulations. These laws gaheprohibit us and

our employees and intermediaries from bribing, being bribed or making other prohibited payments to government
officials or other persons to obtain or retain business or gain some other business advantage. We patrticipate in
collaboratims and relationships with third parties whose actions could potentially subject us to liability under
these laws or other local artibrruption laws. While our code of conduct requires our employees to comply with

all applicable laws, and we continue tdnance our policies and procedures in an effort to ensure compliance with
applicable antcorruption laws and regulations, these measures may not prevent the breach of-socrugtitn

laws, as there are risks of such breaches in emerging marketssslrafia. If we are not in compliance with
applicable antcorruption laws, we may be subject to criminal and civil penalties, disgorgement and other
sanctions and remedial measures, and legal expenses, which could have an adverse impact on ouedulness, r
of operations and financial condition. Likewise, any investigation of any potential violations -cbamiption

laws by the relevant authorities could also have an adverse impact on our business and reputation.

Employee misconduct, errors draud could expose us to business risks or losses that could adversely affect
our business prospects, results of operations and financial condition.

Employee misconduct, errors or frauds could expose us to business risks or losses, including regalados; sa
penalties and serious harm to our reputation. Such employee misconduct includes breach in security requirements,
misappropriation of funds, hiding unauthorized activities, failure to observe our stringent operational standards
and processes, andnproper use of confidential information. It is not always possible to detect or deter such
misconductand the precautions we take to prevent and detect such misconduct may not be effective. In addition,
losses caused @tcount of employee misconduct oisappropriation of petty cash expenses and advances may

not be recoverablayhich we may result in writeff of such amounts and thereby adversely affecting our results

72|Page

u |

on



64.

65.

66.

of operations. Ouemployees may also commit errors that could subject us to clainps@redings for alleged
negligence, as well aggulatory actions in which case, our reputation, business prospects, results of operations
and financial condition coulde adverselyaffected.

Our funding requirements and deployment of the Fresh Issu®ceeds are based on management estimates
and have not been independently appraised by any bank or financial institution.

Our funding requirements and the deployment of the Net Proceeds of the Fresh Issue are based on management
estimates and our currebtisiness plan. The fund requirements and intended use of proceeds have not been
appraised by bank or financial institution and are based on our estimates. In view of the competitive and dynamic
nature of our business, we may have to revise our expenditdré&ind requirements as a result of variations
including in the cost structure, changes in estimates and other external factors, which may not be within the
control of our management. This may entail rescheduling, revising or cancelling the plannetitengpand

fund requirement and increasing or decreasing the expenditure for a particular purpose from its planned
expenditure at the discretion of our board. In addition, schedule of implementation as described herein are based
on manage men ¢c@tmwonsandare fKibject toeclkapge due to various factors some of which may not

be in our control.

We procure Projects / Contracts on the basis ofgglification criteria and competitive selection processes.
We face intense competition from our comijtets including on account of competitive proposal quoted by
them.

In selecting contractor for the project, customers generally limit the tender to contractpredfatifiesbased

on severalcriterion including project executionexperiencetechnicalstrength performancecapabilities, quality
standards, etc. The construction industry in India is highly competitive. As we work on our sirétteggase

our portfolio of direct government contracts, we expect to face increased competition from largsico
infrastructure development companies. We compete for obtaining projects from government authorities and
privateplayersthroughdirect tendersor on subcontractbasis.We will compete in terms of varioudigibility
criteriaof differenttenderbidswhich severalargedevelopersarealreadywell equipped.

If we are not able to outgrow the eligibility standards in comparison with that of our competitors, we may not be
successful in bidding for various projects and also disqualification on ahwg efigibility grounds will make us
ineligible for submitting further proposals. Further, even if we meet themkfication criteria, there is no
assuranc¢hat we will be able to quote most competitive / lowest proposal amongst all applicantsves ged

the contractsThese factors may limit us in getting contracts and resultantly our revenues and profitability may
get declined affectingur financial conditioradversely.

Any failure to protect or enforce our rights to own or use our trademadutd have an adverse effect on our
business and competitive position.

As on the date of thiRed Herring Prospectusve are under the process to file the application for registration

q%
under the Trademark Act999for our logo EMS is under proces$ience we do not enjoythe statutory
protectionaccordedo aregisteredrademarkSincewe have not obtained registration, we may remain vulnerable
to infringement and passirgff by third parties and wilhot be able to enforce any rights against them. We may
notbe able to detect any unauthorized use or take apprognidtémnely steps to enforce or protect our trademarks.
We may also need to change our logo which may adversely affect our repatatibnsinesand couldrequire
usto incuradditionalcosts.

Further,if we do not maintainour brandidentity, which is an importantfactor that differentiatesus from our
competitors, we may not be able to maintain our competitive edge. If we are unable to compete successfully, we
couldlose our customers, whiakould negatively affect our financial performance and profitability. Moreover,

our ability toprotect, enforce or utilize our brand is subject to risks, including general litigation risks. Furthermore,
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we cannot assurgou that our brand will not be advetyg affected in thefuture by actions that are beyond our
control, includingcustomer complaints or adverse publicity from any other source. Any damage to our brand
identity, if not immediatelyand sufficientlyremedied, could havan adverseeffect on our businessand
competitiveposition.

Finally, while we take care to ensure that we comply with the intellectual property rights of others, we cannot
determine with certainty whether we are infringing any existing-béndy intellectual property rights,hich may

force us to alter our offerings. We may also be susceptible to claims from third parties asserting infringement and
other related claims. If similar claims are raised in the future, these claims could result in costly litigation, divert
managemeits attenti on and resources, subject us to sighni
expensive royalty or licensing agreements. Any of the foregoing could have an adverse effect on our business and
competitive position.

Our Promotersand Promoters Group will continue to exercise control post completion of the Issue and will
have considerable influence over the outcome of matters.

Upon completion of this Issue of up82,94,118Equity Shares by way of Offer for Sale and Fresh Issue, o
Promoterand Pr omoters Group will continue to own a major
the total PosOffer paid up capital. As a result, our Promoters will have the ability to exercise significant influence

over all mattergequr i ng shar ehol der s6 apprb®ina positionQta influeRae ampot er s
shareholder action @pproval requiring a majority vote, except where they may be required by applicable law to
abstain from voting. Thisontrol could also delaylefer or prevent a change in control of our Company, impede

a merger, consolidationakeover or other business combination involving our Company, or discourage a potential
acquirer from obtainingontrol of our Company even if it is in the best intere$tsur Company. The interests

of our Promoters could confligtith the interests of our other equity shareholders, and the Promoters could make
decisions that materially and adverséfgct your investment in the Equity Shares. In addition, for so lotigeas

Promoter Group continues to exercignificant control over the Company, they may influence the material
policies of the Company in a manner that caddflict with the interests of our other shareholders. The Promoters

Group may have interests trare adverse to theterestsof our othershareholderandmaytake positionswith

which our other shareholdedo notagree.

We benefit from our relationship with our Promoters and our business and growth prospects may decline if we
cannot benefit fromthis relationship in the future.

We benefit in many ways from our relationship with our Promoters, Mr. Ramveer Singh and Mr. Ashish Tomar
as a result of their reputatioaxperienceand knowledgeof the constructionandinfrastructuredevelopmen®
servicesindustry. Mr. Ramveer Singh and Mr. Ashish Tomar, who has been associated with this sector for
aggregating over 40 years, has been primarily responsible for the direction and growth of our business and has
been instrumental in our strategic plarmiincluding identifying our ogoing projectsOur growth and future

success is influenced, in part, by our continued relationship with them. We cannot assure yowilhaevedle

to continue to take advantage of the benefits from this relationskiye future. If we lose our relationshigth

our promoters for any reason, our business and growth prospects may decline and our financial condition and
resultsof operationsmaybe adverselgffected.

Our insurance coverage may not be sufficient or ynaot adequately protect us against any or all hazards,
which may adversely affect our business, results of operations and financial condition.

Our Company believes that its insurance coverage is adequate and consistent with industry standards. Our
principalt ypes of coverage include standard perils and fir
machineryinsurance. While we believe that the insurance coverage which we maintain is in keeping with industry
standards anevould be reasonablgdequate to cover the normal risks associated with the operation of our
businesses, we canrasure you that any claim under the insurance policies maintained by us will be honored
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fully, in part or on time, othatwe havetakenout sufficient insurancéo coverall ourlossesCompany have not
suffered any losses due to above incidents in last 3 years. As the Company have not suffered any losses in last 3
years so accordingly no insurance has been claimed.

In addition, our insurance coverage expfrem time to time. We apply for the renewal of our insurance coverage

in the normal course of our business, but we cannot assure you that such renewals will be granted in a timely
manner, abcceptable cost or at all. To the extent that we suffer losanoagke, or successful assertion of one or

more large claimsgainst us for events for which we are not insured, or for which we did not obtain or maintain
insurance, or which is not covered by insurance, exceeds our insurance coverage or where ourgtsomsnce

are rejected, the loss would haeebe borne by us and our results of operations, financial performance and cash
flows could be adversely affected. Forther details on our insurance arrangements, pleasefi®iar Business

T Insuranc® o0 n nQ282 e

70. There is no guarantee that our Equity Shares will be listed on the BSE and the NSE in a timely manner or at
all.

There is no guarantee that our Equity Shares will be listed on the BSE and the NSE in a timely manner or at all.
In accordance wittindian law, permission for listing and trading of our Equity Shares will not be granted until
after certain actions have been completed in relation to this Offer and until Allotment of Equity Shares pursuant
to this Offer. In accordance with current regigias and circulars issued by SEBI, our Equity Shares are required

to be listed on the BSE and the NSE within such time as mandated under UPI Circulars, subject to any change in
the prescribed timeline in this regard. However, we cannot assure you tlraidihg in our Equity Shares will
commence in a timely manner or at all. Any failure or delay in obtaining final listing and trading approvals may
restrict your ability to dispose of your Equity Shares

71. In the event there is any delay in the completiontbe Issue, there would be a corresponding delay in the
completion of the objects / schedule of implementation of this Issue which would in turn affect our revenues
and results of operations.

The funds that we receivewould be utilized for the Objectsof the Issueas hasbeenstatedin the Chapter
fiObjectsofthe Issué o n pld9 Ehe praposed schedule of implementation of the obgdlise Issue is

based on our management ds est i msadelmywed forlahy othenh ewasac h e d u |
whatsoever, including any delay in the completion of the Issue, we may have to revise our business, development

and working capital plans resulting in unprecedented financial mismatch and this may adversely affect our
reverues andesultsof operations.

72. We have not made any provision in our financial statements for potential decline in value of our investments.

Theinvestmentss onMarch 31, 2023 includes:

. Amount
Particulars (In Lakhs) Purpose
Investment in Gold an 58.79 Nominal investment since FY 20:29.

related ornaments
Value of investment is 0.11% of revenue from operati
and 0.54% of profit after tax for the FY 2023.

Freehold land 590.00 Company have acquired this land throwgiction for any
business requirements in future, if any.

Apart from the above our Company also investeddpital workin-progress and investments in JV projects.
Kindly refer Annexures 7, 10 & 13 of Restated consolidated statement on pag#ind47 and 34 of Red
Herring Prospectude have not made any provision for decline in value of these investments in our financial
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statements as the same are not expected to have declined in value as on the financial reporting date. If in the future,
the valueof these investments was to decline significantly, there could be a material adverse effect on our business,
financial condition and results of operations.

In past we have not booked any losses in investments; Howevassurance can be given that wie mot book
any losses in future

The requirements of being a listed company may strain our resources.

We have no experience as a listed company and have not been subjected to the increased scrutiny of our affairs
by shareholdergegulatorsandthe public thatis associatedvith beinga listed company.As a listed company,

we will incur significant legal, accounting, corporate governance and other expenses that we did not incur as an
unlisted company. We will be subject to the SEBI (LODRggulations, which require us to file audited /
unaudited reportperiodically with respect to our business and financial condition. If we experience any delays,

we may fail to satisfy our reporting obligations and/or we may not be able to readily detamdimaccordingly

report any changes in our reswfoperationsastimely asotherlisted companies.

As a listed company, we will need to maintain and improve the effectiveness of our disclosure controls and
proceduresand internal control over financid reporting, for which significant resources anthanagement
overview willber equired. As a result, management 6s attenti on
which could adverselgffect our business, prospects, financial condition and redutigenations. Further, we

may need to hire additionédgal and accounting staff with appropriate and relevant experience and technical
accounting knowledge and we canassureyou thatwe will be able to desoin a timelymanneror atall.

Any future issuance of Equity Shares, or convertible securities or other equity linked securities by us and any
sale of Equity Shares by our significant shareholders may dilute your shareholding and adversely affect the
trading price of the Equity Shares.

Any futureissuance of the Equity Shares, convertible securities or securities linked to the Equity Shares by us
may dilute your shareholding in the Company, adversely affect the trading price of the Equity Shares and our
ability to raisecapital through an issue olur securities. In addition, any perception by investors that such
issuances or sales mightcur could also affect the trading price of the Equity Shares. No assurance may be given
that we will not issueadditional Equity Shares. The disposal of Equityai®s by any of our significant
shareholders, or the perception thath sales may occur may significantly affect the trading price of the Equity
Shares. We cannot assure you that wemwdgtlissue Equity Shares or that such shareholders will not disfose
pledge or encumber their Equity Shares infthere.

Pursuant to listing of the Equity shares, we may be subject togrrptive surveillance measuréke additional
Surveillance Measures (AASMO) and Gr adexchangesinthei | | anc
order to enhance market integrity and safeguard the interest of the investors.

On and post the listing of equity shares, we may be subject to ASM and GSM by the Stock Exchange(s) and the
Securities and Exchange Board loflia. These meagas have been introduced in orddb enhance market
integrity, and safeguard the interest of investors and to alert and advise investors to be extra cautious and carry
out necessary due diligence while dealing in sseduritiesThe criteriafor shortlistng any scrip tradingn the

Stock Exchange(s) under the ASM is based oolgectivecriterion as jointly decided by SEBI and ti&tock
Exchanges(s) which include market based dynamic parameterasshighlow variations, clientoncentration,

close b closeprice variation, marketapitalization, volume variation, delivery percentage, number of unique
PAN&s and price to equity rati o.whehketherasan gonormal plicg pi cal |
rise that is not commensuratéth thefinancialheathand fundamentals of a compawkich inter alia includes

factors like earnings, book value, fixed assets and net worth to the equity ratio etc. The price of our equity shares
may also fluctuate after the offer due to several factors suchaisityoln the Indian and global securities market,
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our profitability and performance, the performance of our competitors, change in the estimates of our performance
or any other political or economic factor. The occurrence of any of the -atentoned fators may trigger the
parameters identified by SEBI and the Stock Exchange(s) for the plsatougties under the GSM aW&M
framework. In the event of our Equity Sharesre covered under sucRreemptive surveillancemeasures
implemented by SEBI anthe Stock Exchange(s), we may be subject to certain additional restrictions in the
relation to trading of our Equity Shares such as limiting trading frequency (for example trading either allowed in

a week or amonth) higher margin requirements séttlementon a trade for trade basis without netting off
requirement of settlement on gross basis or freezing price on upper side of trading which may have an adverse
effect on the market price of our Equity Shares or may in general cause disrupti@ndexmelopment of an active

market for and trading and liquiditf our Equity Shares and on the reputation and conditions of our Company.

If there is any change in tax laws or regulations, or their interpretation, such changes may significantly affect
our financial statements for the current and future years, which may have a material adverse effect on our
financial position, business and results of operations.

Having our business operations in multiple jurisdictions, we are subject to varying aentsihte tax regimes.

The applicable categories of taxes and tax rates also vary significantly from jurisdiction to jurisdiction, which
may beamendedrom time totime. The final determination of our tax liabilities involves the interpretation of
local tax lawsandrelatedregulationsn eachcountryaswell asthe significantuseof estimatesandassumptions
regardingthe scopeof future operations and results achieved and the timing and nature of income earned, and
expenditure incurred. Olnusiness anfinancial performance may be adversely affected by unfavorable changes
in or interpretations of existingr the promulgation ohew laws, rules ancegulations applicable tas andour
business othe regulator enforcinghemin anyone ofthosecountries may adverselyaffect ourresultsof
operations.

To the extent that we are entitled to certain tax benefits in India which are available for a limited period of time,
our profitability will be affected if such benefits will no longer be available, orradticed or withdrawn
prematurely or ifve are subjectto any disputewith the tax authoritiesin relationto thesebenefitsor in the

eventwe are unableto comply with the conditions required to be complied with in order to avail ourselves of
each of thee benefits. Please §e§&t at e ment of Soppeagei3gfdr defhibs in reBtmmte@ plogsibles 0

tax benefits available to our Company. In the event that any adverse development in the law or the manner of its
implementation affects our ability to benefit from these tax incentives, our business, results of operations,
financialconditionandprospectsnaybe adverselaffected.

Changes in the operating environment, including changes in tax law, could impdeteiraination of our tax
liabilities for any given tax year. Taxes and other levies imposed by the Government of India that affect our
industryinclude income tax, goods and services tax and other taxes, duties or surcharges introduced from time to
time. The taxscheme in India is extensive and subject to change from time to time and any adverse changes in
any of the taxes levidyy the Government of India may adversely affect our competitive position and profitability.

We cannot assure you ththe Governrant of India may not implement new regulations and policies which will
require us to obtain approvals dindnses from the Government of India and other regulatory bodies or impose
onerous requirements and conditionscom operations. Any such changegsidhe related uncertainties with
respect to the applicability, interpretation amglementation of any amendment to, or change to governing laws,
regulation or policy in the countries in which neerate may materially and adversely affect our businesgts

of operations and financial condition. In addition, may have to incur expenditureto comply with the
requirementf any new regulations,which may also materiallyharm our resultsof operationsWe are also
subjectto theserisks in all our overseasoperationsdependingon each specific country. Any unfavorable
changes to the laws and regulations applicable to us could also subjeatidgitmal liabilities. As a result, any
such changes or interpretations may adversely affect our budinassialconditionandfinancial performance.
Further,changesn capitalgainstax or tax on capital markettransaction®r saleof sharesnayaffect investor
returns.
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77. iDelays in the completion of construction of current and future projects could lgadtermination of
engineering, procur ement and construction (AEPCO) a
adverse effect on our cash flows, business, results

Due to our business operations in multipigsdictions, there may be delays in the completion of construction of
current and future projects could |l ead to terminat:.
agreements or cost overruns, which could have an adverse effect on olowsshusiness, results of operations

and financial condition. As of now we have not defaulted in any completion of projects except otherwise disclosed.

78. Our ability to pay dividends in the future will depend upon future earnings, financial condition, ctigvs,
working capital requirements and capital expenditures and there can be no assurance that we will be able to
pay dividends in the future.

We currently intend to invest our future earniri§any, to fund our growth. The amount of our future dividend
payments, if any, will depend upon our future earnings, financial condition, cash flows, working capital
requirement&ndcapitalexpendituresHence, thereanbeno assurancéhatwe will beableto paydividendsin
thefuture.

EXTERNAL RISKS
Risks relating to India
79. Changing regulations in India could lead to new compliance requirements that are uncertain.

The regulatory and policy environment in which we operate are evolving asdljeet to change. The Gol may
implement new laws or other regulations and policies that could affect our business in general, which could lead
to new compliance requirements, including requiring us to obtain approvals and licenses from the Government
andotherregulatory bodiespr imposeonerougequirementskor instancethe Gol hasintroduced(a) the Code

on Wages2019; (b)the Code on Social Security, 2020; (c) the OccupationalSafety, Health and Working
ConditionsCode, 2020; and (d) the IndustridRelations Code, 2020 which consolidate, subsume and replace
numerous existing central labdegislations. While the rules for implementation under these codes have not been
notified, we are yet to determine timepact of all or some such laws on our bess and operations which may
restrict our ability to grow our businesstire future and increase our expenses. In another example, the Gol has
made it mandatory for business establishmewitls turnover above a certain size to offer digital modes of
paymet from NovembeR2019, with no charges beinigvied on the customers or the merchants by banks and
payment service providers. Such measures could advargegtour incomestreamsn thefuture and adversely
affectits financialperformance.

Uncertaintyin the applicability, interpretation or implementation of any amendment to, or change in, governing
law, regulation or policy in the jurisdictions in which we operate, including by reason of an absence, or a limited
body, ofadministrative or judicial pdent may be time consuming as well as costly for us to resolve and may
impact theviability of our current business or restrict our ability to grow our business in the future. We may incur
increased costand other burdens relating to compliance withhsmew requirements, which may also require
significant managemetime and other resources, and any failure to comply may adversely affect our business,
results of operations, financialondition and prospects. Uncertainty in the applicability, interpostabr
implementation of any amendment to,cbhiange in, governing law, regulation or policy, including by reason of
an absence, or a limited body, of administrativgudicial precedent may be time consuming as well as costly
for us to resolve and may pact the viability of ourcurrent businesses or restrict our ability to grow our
businesses in the future. For instance, the Supreme Court ohbsliaa decisionclarified the componentof
basicwageswhich needto be considerecby companiesvhile making provident fund payments, which resulted

in an increase in the provident fund payments to be made by companiesudmngecisions in future @ny

further changes in interpretation of lawsay have an impact on our resultopérations.
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80. Political, economic or other factors that are beyond our control may have an adverse effect on our business
and results of operations.

While we are incorporated in India, and our operations are based inAsdiaresult, we are highly dependent
on prevailing ecoomic conditions in India and other economies and our results of operations and cash flows are
significantly affected by factors influencing the Indian and global econo@iber factors that may adversely
affect the economy, and hence our results of ¢jpermand cash flows, may include: high rates of inflation in
India, any slowdown in economic growth or financial instability in Indiay scarcity of credit or other financing,
resulting in an adverse impact on economic conditions and scarcity of figaiociour expansiongrevailing
income conditions among customevslatility in, and actual or perceived trends in trading activity on, the
rel evant mar ket 6s ,ghangesin éxiptiadlawsandregklatiens ic Ihgaiticg iassabiity,
terrorism or military conflict in the region or globally, including in various neighbouring countigesarrence

of natural or marmade disasteysny downgrading of debt rating of India by a domestic or international rating
agency and instabilitynifinancial markets.

81. Natural or man-made disasters, fires, epidemics, pandemics, acts of war, terrorist attacks, civil unrest and other
events could materially and adversely affect our business.

Natural disasters (such as typhoons, flooding esrthquakes), epidemics, pandemics such as Caglbnd

man madedisastersjncluding actsof war, terrorist attacksand other events,manyof which are beyondour

control, may lead to economic instability, including in India or globally, which may im toraterially and
adversely affect oubusiness, financial condition and results of operations. Our operations may be adversely
affected by fires, naturaisasters and/or severe weather, which can result in damage to our property or inventory
and generallyeduce oumproductivity andmay require us to evacuate personaedl suspend operation#\

number of countries in Asi@cluding India, as well as countries in other parts of the world, are susceptible to
contagious diseases and, for exanfyaee hadtonfirmed cases of diseases such as the highly pathogenic H7N9,
H5N1 and HIN1 strains of influenza ibirds and swine and more recently, the COM A worsening of the
current outbreak of COVIEL9 pandemic ofuture outbreaks of COVIEL9 or a similar cotagious disease could
adversely affect the global economy and econagticity in the region. As a result, any present or future outbreak

of a contagious disease could have a material adeéfissgt on our business and the trading price of the Equity
Shaes. India has from tim#-time experienced instances sdcial, religious and civil unrest and hostilities
between neighboring countries. Recently there has been ongoingnotass by farmers, against three farm acts
which were passed by the Parliamehindia in September 2020. Thdroduction of the law caused protests in
several parts of the country like Delhi, Haryana and Punjab. In case therasarprotests leading to civil unrest,

such incidents could impact both our operations and adveffety aur businesdinancial condition and results

of operations. Present relations between India and Pakistan continue to be fragiléssnehef terrorism,
armaments and Kashmir. In April 2019, sdawiningnofanh es al o
Indian military jet fighter plane significantly escalated tensions between the two countries. India has also
experiencederroristattacksin somepartsof thecountry.In November2008,severalcoordinatedshooting and
bombing attacksoccule acr oss Mumbai , I ndi abs financial <capital
andbusinessMilitary activity or terroristattacksin thefuture couldinfluencethe Indianeconomyby disrupting
communications and making travel more difficaitd such political tensions could create a greater perception
thatinvestments in Indian companies involve higher degrees of risk. Events of this nature in the future, as well
as social andlvil unrest within other countries in Asia, could influence thdian economy and could have a
material adverse effemt the marketfor securitief Indiancompanies.
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82. A downgrade in ratings of India and other jurisdictions in which we operate may affect the trading price of the
Equity Shares.

Our borrowing costand our access to the debt capital market depend significantly on the credit ratings of India.
Any further adverse revisions to credit ratings for India and other jurisdictions we operate in by international
rating agenciemay adversely impact our abilito raise additional financing. This could have an adverse effect
on our ability to fundbur growth on favorable terms and consequently adversely affect our business and financial
performance and the pricéthe EquityShares.

83. We may be affected byompetition laws in India, the adverse application or interpretation of which could
adversely affect our business.

The Competition Act, CofOpetlign Add) ,| nrde gay | aatse sa npernadcetdi d éis  h
adverse effect on competitonn t he r el eva AAECingar kdndem thmeli @Gomfiet i ti or
or informal arrangement, understanding or action in concert, which causes or is likely to cause an AAEC is
consideredvoid and may result in the imposition of substantial piéea. Further, any agreement among
competitors whichdirectly or indirectly involves the determination of purchase or sale prices, limits or controls
production, supplymarkets, technical development, investment or the provision of services or shanaeskéie

or source of production qrovision of services in any manner, including by way of allocation of geographical
area or number of customers in tledevant market or directly or indirectly results in -bigging or collusive

bidding is presumed toalve an AAEC and isonsidered void. The Competition Act also prohibits abuse of a
dominant position by any enterprise. If it is proved thatcontravention committed by a company took place
with the consent or connivance or is attributable to any negtettte part of, any director, manager, secretary or
other officer of such company, that person shall be also guilty afdhtavention and may be punished. The
Competition Act aims to, among other things, prohibit all agreementsaarsctions, whicmay have an AAEC

on competition in India and all agreements entered into by us could be thighprrview of the Competition

Act. Further,the CCI has extraterritorial powersand can investigateany agreements, abusive conduct or
combination occurringutside India if such agreement, conduct or combination has an AAlBGian However,

the impact of the provisions of the Competition Act on the agreements entered into by us cpredittesl with
certainty at this stage. However, since we pursue guisitton driven growth strategy, we may affected,

directly or indirectly, by the application or interpretation of any provision of the Competition Act, or any
enforcement proceedings initiated by the CCI, or any adverse publicity that may be getheratedcrutiny or
prosecution by the CCI or if any prohibition or substantial penalties are levied under the Competition Act, it
would adversehaffect our businessesultsof operationscashflows andprospects.

84. Financial instability in other countries may cause increased volatility in Indian financial markets.

The Indian market and the Indian economy are influenced by economic and market conditions in other countries,
including conditions in the United States, Europe and certain emerging econosa. iRinancial turmoil in

the United States, Asia and elsewhere in the world in recent years has adversely affected the Indian economy.
Any worldwide financial instability may cause increased volatility in the Indian financial markets and, directly

or indirectly, adversely affect the Indian economy and financial sector and us. Although economic conditions
vary across marketkss of investor confidence in one emerging economy may cause increased volatility across
other economies, includinigdia. Financial instability in other parts of the world could have a global influence

and thereby negatively affect thlianeconomyFinancialdisruptionscouldmateriallyandadverselyaffectour
businessprospects,financial condition, results of operatisrand cash flows. Further, economic developments
globally can have a significant impamt our principal markets. Concerns related to a trade war between large
economies may lead to increased risk averaiahvolatility in global capital markets and comggently have an

impact on the Indian economy. Followingthe Unikekd n gdomdés exi t f r oBmexitohe HElthreopeea
remains significant uncertainty around the terms of tuire relationship with the European Union including

trade agreements eten the United Kingdom and Europeanion and, more generally, as to the impact of
Brexit on the general economic conditions in the United KingdonttemBuropean Union and any consequential
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impact on global financial markets. In addition, China is dne d nnehjorgré@dsg partners and there are rising
concerns of a possible slowdown in the Chinese economy as welitasnedrelationshipwith India, which

could haveanadversempacton thetraderelationsbetweerthetwo countriesln response teuch developments,
legislators and financial regulators in the United States and other jurisdigticlsgling India, implemented a
number of policy measures designed to add stability to the financial markets. Hothieveverall longterm

effect of thee and other legislative and regulatory efforts on the global financial marketseégain, and they

may not have the intended stabilizing effects. Any significant financial disruption could hzatergal adverse
effect on our businesfinancial conditon and results of operatioithese developments or tiperception that

any of them could occur, have had and may continue to have a material adverse effect ocaecgharalc
conditions and the stability of global financial markets and may significaadyce global market liquidity,
restrict the ability of key market participants to operate in certain financial markets or restrict our access to capital.
Thiscould have a material adverse effect on our business, financial condition and results ofngpamdtieduce

the priceof the Equity Shares. Since December 2019, the ongoing outbreak of CI3\HBs affected countries
globally, with the World Health Organization declaring the outbreak as a pandemic in March 2020. There have
been border controlépckdowns and travel restrictions imposed by various countries, as a resuliGSDYHB-

19 outbreak.Such anoutbreak of an infectious disease together with the resulting restrictions on travel and/or
imposition of lockdownmeasures have resulted in proteakcvolatility in domestic and international markets has
resulted in a global slowdowand crisis. In particular, the COVID9 outbreak has caused stock markets
worldwide to fluctuate significantly in valueand has impacted global economic activity. A numbé
governments have revised gross domestic product gfovabasts for 2020 and 2021 downwards in response to
the economic slowdown caused by the spread of COY8Dand it is possible that the outbreak of COVID

will cause a prolonged global economicsis or recession. If we aumable to successfully anticipate and respond

to changing economic and market conditions, our business, resdpeiaftionsand financial condition and
prospectsnaybeadverselyaffected.

The Indian tax regime hasindergone substantial changes which could adversely affect our business and the
trading price of the Equity Shares.

Any change in Indian tax laws could have an effect on our operations. For instance, the Taxation Laws
(Amendment)Act, 2019, prescribes dain changes to the income tax rate applicable to companies in India.
According to this Actcompaniesanhenceforthvoluntarily optin favour of a concessionatiax regime(subject

to no otherspecialbenefits/exemptions being claimed), which would ultehareduce the effective tax rate (on

gross basis) for Indianompanies from 34.94% to approximately 25.17%. Any such future amendments may
affect our ability to claimexemptions that we have historically benefited from, and such exemptions may no
longerbe available to us. ThBovernment of India has also implemented two major reforms in Indian tax laws,
namely the GST, and provisionalating togeneralantiavoidanceules( @AAR O )Theindirecttax regimein
Indiahasundergone completeoverhaul.Theindirecttaxeson goodsandservices, suchs centrakxcise duty,

service taxcentralsalegax, state value added tax, surcharge and excise have been replaced by Goods and Service
Tax with effect from July 1, 2017. The G®dgime is relatively new arttierefore is subject to amendments and

its interpretation by the relevant regulat@ythorities. GAAR became effective from April 1, 2017. The tax
consequences of the GAAR provisions being appbesh arrangement may result in, among others, a denial of

tax benefit to us and our business. In the absence optgdents on the subject, the application of these
provisions is subjective. If the GAAR provisions are made applitablkg it may have an adverse tax impact on

us. Further, if the tax costssagiated with certain of our transactions greater than anticipated because of a
particular tax risk materializing on account of new tax regulations and policgesylit affect our profitability

from such transactions. The Finance Act, 2020 has, asbottters things, providedraumber of amendments to

the direct and indirect tax regime, including, without limitation, a simplified alternate divecegime. For
instance, divi deDid) dwisltlr i hat | bea p awxa lf léspectoffividandsd o me st i
declared, distributed or paid by the company after March 31, 2020, and accordingly, such dividendstwzild
exempt in the hands of the shareholders, both resident as well -assident and are likely be subject to tax
deduction asource. The Company may or may not grant the benefit of a tax treaty (where applicable)-to a non
residenshareholder for the purposes of deducting tax at source from such dividend. Investors should consult their
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own taxadvisors about the consequencesgieésting or trading in the Equity Shares. Further, the Government
ofIndiahamn ot i fi ed t he FimanceAcdbg WwWbtch282a& [(Atroduced vari
laws in India.There is no certainty on the impact that the Finance Acthragg on our business and operations

or on the industry irwhich we operate. In addition, unfavorable changes in or interpretations of existing, or the
promulgation of new laws;ules and regulations including foreign investment laws governing our business,
operations and group structure corgdult in us being deemed to be in contravention of such laws or may require

us to apply for additional approvals. Weay incur increased costs relating to compliangt such new
requirementsywhich may also requiremanagementime and other resources, and any failure to comply may
adversely affect our business, results of operationgeogpects. Uncertainty in tlagoplicability, interpretation

or implementation of any amendment to, or changgamerning law, redation or policy, including by reason

of an absence, or a limited body, of administrative or judmiatedent may be time consuming as well as costly

for us to resolve and may affect the viability of our current busimesstrict our ability to growwr business in

the future. We cannot predict whether any new tax laws or regulatipasting our services will be enacted,

what the nature and impact of the specific terms of any such laws or reguletidiesor whether if at all, any

laws or regulatns would have an adverse effect on our business. Further, any achdssgassed by the
appellate authorities/ tribunals/ courts would have an effect on our profitability. Due to CQ¥fandemic,

the Government of India had also passed the TaxatidrOgher Laws (Relaxation of Certain ProvisioAs},

2020, implementing relaxations from certain requirements under, amongst others, the Central Goods and Service
Tax Act, 2017 and Customs Tariff Act, 1975. In addition, we are subject to tax relateiemanid claims. We

may bearticularly affected by claims from tax authorities on account of income tax assessment and GST that
combines taxeandlevies by the central and stajevernmentsnto oneunified rate of intereswith effect from
July1,2017Forf urt her details, see fAOutstandi oogppagedd.i gati on

If inflation were to rise in India, we might not be able to increase the prices of our products at a proportional
rate in orderto pass costs on to our customers thereby reducing our margins.

Inflation rates in India have been volatile in recent years, and such volatility may continue in the future. India has
experienced high inflation in the recent past. Increased inflationotdribute to an increase in interest rates and
increased costs to our business, including increased costs of wages and other expenses relevant to our business.
High fluctuations in inflation rates may make it more difficult for us to accurately estimatatiol our costs.

Any increaseén inflation in India can increase our expenses, which we may not be able to adequately pass on to
our customersyhetherentirely or in part, and may adverselyaffect our businessand financial condition. In
particular,we might not be able taeduce our costs or increase the price of our produgtag® the increase in

costs on toour customers. lisuch case, our business, results of operations, cash flows and financial condition
may be adversely affected. Further, @owernment of India has previously initiated economic measures to
combat high inflation rates, and it is uncleenether these measures will remain in effect. There can be no
assurance that Indian inflation levels will not worsethifuture.

A third-party could be prevented from acquiring control of us post this Issue, because oftakgiover
provisions under Indian law.

As a listed Indian entity, there are provisions in Indian law that may delay, deter or prevent a future takeover or
changan control of our Company. Under the Takeover Regulations, an acquirer has been defined as any person
who, directlyor indirectly, acquires or agrees to acquire shares or voting rights or control over a company, whether
individually or actingin concertwith others.Although theseprovisionshave beenformulatedto ensurethat
interestsof investors/shareholders apgotected,theseprovisions may also discouragea third party from
attemptingto take control of our Company subsequent to completion ofl¢#see. Consequently, even if a
potential takeover of our Compamypuld result in the purchase of the Equity Shares at a premium to their market
price or would otherwise be beneficiabto shareholders, suatakeovemmaynotbeattempted oconsummated
becaus®f TakeoverRegulations.
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88. Foreign Investors mayhave difficultiesin enforcing judgment against usor our management

Our Company is incorporated under the laws of India. As a result, it may not be possible for investors to effect
service ofprocess upon our Company or such persons in jurisdictions outside India, or to enforce against them
judgments obtained in courts outside India, including judgments predicated on the civil liability provisions of
foreign securities laws.

India is not a pay to any international treaty in relation to the recognition or enforcement of foreign judgments.
India has reciprocal recognitiand enforcement of judgments in civil and commercial matters with a limited
number of jurisdictions, which includes the WdtKingdom, United Arab Emirates, Singapore and Hong Kong.

The United States and India do not currently have a treaty providimgdprocal recognition and enforcement

of judgments in civil and commercial matters. Therefore, a final judgment for theepapf money rendered by

any federal or state court in a Rtiprocating territory, such as the United States, for civil liability, whether or

not predicated solely upon the general securities laws of the United States, would not be enforceable in India
under the Civil Code as a decree of an Indian court.

The United Kingdom, Singapore, UAE and Hong Kong have been declared by the Government of India to be
reciprocating territories for purposes ofAjufyment i on 44
of a court of a country which is not a reciprocating territory may be enforced in India only by a suit on the
judgment under Section 13 of the CPC, and not by proceedings in execution. The Civil Code only permits the
enforcement of monetary deas, not being in the nature of any amounts payable in respect of taxes, other
charges, fines or penalties. Judgments or decrees from jurisdictions which do not have reciprocal recognition with
India cannot be enforced by proceedings in execution in Iitierefore, a final judgment for the payment of
money rendered by any court in a A@eiprocating territory for civil liability, whether or not predicated solely

upon the general laws of the rogciprocating territory, would not be enforceable in Inéigen if an investor
obtained a judgment in such a jurisdiction against us, our officers or directors, it may be required to institute a
new proceeding in India and obtain a decree from an Indian ¢ttawever, the party in whose favor such final
judgmentis rendered may bring a new suit in a competent court in India based on a final judgment that
has been obtained in the United States or other such jurisdiction within three years of obtaining such final
judgment. Itis unlikely that amdian court would award damages on the same basis as a foreign court if an action
is brought in India. Moreover, it is unlikely that an Indian court would award damages to the extent awarded in a
final judgment rendered outside India if it believes that dmount of damages awarded were excessive or
inconsistent with Indian practice. In addition, any person seeking to enforce a foreign judgment in India is required
to obtain the prior approval of the RBI to repatriate any amount recovered.

RISKS RELATING TO THE EQUITY SHARES AND THE ISSUE

89. The Issue Price of the Equity Shares may not be indicative of the market price of the Equity Shares after the
Issue.

Prior to this Issue, there has been no public market for the Equity Shares of our Companyciind trading
marketon the Stock Exchanges may not develop or be sustained after the Offer. Listing and quotation does not
guarantee thatraarket for the Equity Shares will develop, or if developed, the liquidity of such market for the
Equity Shares. Td Issue Price, Floor Price/Cap Price of the Equity Shares will be determined by our Company
and the Selling Shareholder in consultation wlitt BRLM through the Book Building Process. This price will

be based on numerous factors, as described én@ea § bs t he |os paged30 ahd imay @d be
indicative of the market price tfie Equity Shares at the time of commencement of trading of the Equity Shares
or at any time thereafter. The markeice of the Equity Shares may be subject to signififlaictuations in
response to, among other factors, variatiorsinoperatingresultsof our Company,marketconditionsspecific

to theindustrywe operatean, developmentselatingto India, volatility in securities markets in jurisdictions other
than Inda, problems such as temporary closure, brolegault and settlement delays experienced by the Indian
Stock Exchanges, strategic actions by us or our competitoiationsin the growthrateof financialindicators,
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variationsin revenueor earningsesimatesby researctpublications, and changes in economic, legal and other
regulatory factors. Consequently, the price of our Equity Simaage volatile, angou maybe unable taesell

your Equity Shares at or above the Offer Price, or at all. Theredeassignificant volatility in the Indian stock
markets in the recent past, and our Equity Share price could flusigaticantly because of market volatility.

A decrease in the market price of our Equity Shares could cause investsestme orll of theirinvestment.

Investors may be subject to Indian taxes arising out of income arising on the sale of the Equity Shares.

Under current Indian tax laws, unless specifically exempted, a capital gain arising from the sale ohasty s

inanl ndi an company i s generally taST@b®) ei $ nl éwnidedh.om”A &Erea
by anindian stock exchange on which equity shares are sold. Any gain realized on the sale of listed equity shares

held for more thanl2 months may be subject to letegm capital gains tax in India at the specified rates
depending on certaifactors, such as STT paid, the quantum of gains and any available treaty exemptions.
Accordingly, you may be subjetd payment of longerm capithgains tax in India, in addition to payment of

STT, on the sale of any Equity Shares faldnore than 12nonths. STTwill be levied on and collected by a

domestic stock exchange on which the EqBhlgresaresold. Further,anygainrealizedon the saleof our Equity

Sharedeldfor a periodof 12 monthsor lesswill be subject to shoterm capital gains tax in India. While non

residents may claim tax treaty benefits in relation to siagital gains income, generally, Indian tax treaties do
notlimitindi aés ri ght to i mpos ethdsaoshanesotaa Ipdiah @inpafuatien s ar i si
the Financé\ct, 2020( Finance Act202® ) , pwrtkePaglidmenof India. TheFinanceAct 2020stipulates

thesale transferandissueof certain securitiesthroughexchanges, depositories or otherwise to be charged with

stamp duty. The Finance Act 2020 has also clarified that, abemce of a specific provision under an agreement,

the liability to pay stamp duty in case of sale of dartecuritieghrough stock exchanges will be on the buyer,

while in other cases of transfer for consideration through a depositaiyhe onus will be on the transferor. The

stamp duty for transfer of certain securities, other than debenturedgetiveay basis is currently specified under

the Finance Act 2020 at 0.015% and on a-delivery basis is specified 8t003% of the consideration amount.

These amendments have come into effect from July 1, 2020. Under the Fea2620, any dividends paluy

an Indian company will be subject to tax in the hands of the shareholders at appiitehlSuch taxes will be

withheld by the Indian company paying dividends. The Government of India announagdaheudgetor

Fiscal 2022, following which the Fia n c e B Fidance RII0 @vds in{roduced in theLok Sabha on

February 1, 2021. Subsequently, the Finance Bill received assent from the President of India on Nagth 28,

and becamethe FinanceAct, 2021 ( Finance Act 20216 )Thereis no certaintyon the impactof FinanceAct

2021 on tax |l aws or other regulations, which may adv
andresults of operations or on the industry in which we operate. Investors are advised to consult their own tax
advisors ando carefullyconsider the potential tavonsequencesf owning Equity Shares.

Investors will not be able to sell immediately on an Indian stock exchange any of the Equity Shares they
purchase irthe Issue.

The Equity Shares will be listed time Stock Exchanges. Pursuant to applicable Indian laws, certain actions must
becompl et ed before the Equity Shares can be | isted an
bookentries, or 6demat é ac c o uia,tareexpectéddho belceeditedswithtthe Equityp ar t i
Shareswithin oneworking day of the date on which the Basis of Allotment is approved by the Stock Exchanges.
TheAllotment of Equity Shares in this Issue and the credit of such Equity Shares to the applisan d e mat acc ol
with depository participant could take approximately six Working Days from the Bid Closing Date and trading

in the EquitySharesuponreceiptof final listing andtrading approvalsfrom the Stock Exchangess expected

to commencewithin six Working Days of the Bid Closing Date. There could be a failure or delay in the listing

of the Equity Shares on tf&ock Exchanges. Any failure or delay in obtaining the approval or otherwise any

delay in commencing trading in tleguity Shares woulders t r i ct i nvestorsé ability t
Shares. There can be no assurance thdEtfpas i t y Shares will be credited to |
trading in the Equity Shares will commence, witthie time periods specifieth this riskfactor. We could also

be required to pay interest at the applicable ratafiafment is not made, refund orders are not dispatched or
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demat credits are not made to investors within the presdiibegeriods.

Any future issuance of Equity Shares, opnvertible securities or other equity linked instruments by us may
dilute your shareholding and sale of Equity Shares by shareholders with significant shareholding may
adversely affect the trading price of the Equity Shares.

We may be required to finanoeir growth through future equity offerings. Any future equity issuances by us,
includinga primary offering of Equity Shares, convertible securities or securities linked to Equity Shares including
throughexercise of employee stock options, may lead tolthel ut i on of i nvestorsé shar el
Any future equity issuances by us or sales of our Equity Shares by our shareholders may adversely affect the
trading price of thé&quity Shares, which may lead to other adverse consequences inclufiliudiyin raising

capital through offering abur Equity Shares or incurring additional debt. Any disposal of Equity Shares by our
major shareholders or tiperception that such issuance or sales may occur, including to comply with the minimum
public shaeholding normspplicable to listed companies in India may adversely affect the trading price of the
Equity Shares, which may lead tther adverse consequences including difficulty in raising capital through
offering of the Equity Shares or incurrigldtional debt. There can be no assurancehat we will not issue

Equity Shares,convertible securitiesor securities linked to Equity Shares or that our Shareholders will not
dispose of, pledge or encumber their Equity Shares ifuthiee. Any futurdssuances could also dilute the value

of your investment in the Equity Shares. In addition,@rgeptiorby investorghatsuchissuancesr salesmight
occurmayalsoaffectthe marketprice of our Equity Shares.

Under Indian law,foreign investors are subject to investment restrictions that limit our ability to attract foreign
investors, which may adversely affect the trading price of the Equity Shares.

Under foreign exchange regulations currently in force in India, transferaoéshtbetween neresidents and
residentsare freely permitted(subjectto certainrestrictions),if they comply with the pricing guidelinesand
reportingrequirements specified by thBI. If the transfer of sharesyhich are sought to be transferred, @ n

in compliancewith such pricing guidelines or reporting requirements or falls under any of the exceptions referred

to above, then prior regulatory approval will be required. Additionally, shareholders who seek to convert Rupee
proceeds from a saté shares in India into foreign currency and repatriate that foreign currency from India require

a naeobjection or a taxlearance certificate from the Indian income tax authorities. In addition, pursuant to the
Press Note No. 3 (2020 Serieted April 17,2020, issued by the DPIIT, which has been incorporated as the
proviso to Rule 6(a) of the FEMA Nedebt Rules, all investments under the foreign direct investment route by
entities of a country or where the benefi@alner of the Equity Shares sftuated in or is a citizen of any such

country, can only be made through the Governrapptoval route, as prescribed in the Consolidated FDI Policy

dated October 15, 2020 and the FEMA Rules. Whileéteer m Abenef i ci al ownerom i s def
of MoneyLaundering (Maintenance of Records) Rules, 2808 the General Financial Rules, 2017, neither the

foreign direct neither investment policy northe FEMARyges ovi de a definition of the
The inter pr etlatoiwnne roof afinbde neetdlaton changeinvdlivesadrtain umdergainties,

which may have an adverse effect on our ability to raise foreagital. Further, there is uncertainty regarding

the timeline within which the said approval from the Golrbaobtained, if at all. We cannot assure investors

that any required approval from the RBI or any other governmagtaicy can be obtaineuh any particular

termsor at all. For furtherinformation,s e e A R e entFardignGwnecshisolindianSecur t i epage50® n

of thisRed Herring Prospectus

Significant differences exist between Ind AS and other accounting principles, such as U.S. GAAP and IFRS,
which investors may be more familiar with and may consider matettatheir assessment of our financial
condition.

Our Restated Consolidated Financial Statements for the period ended September 30, 2022 and Fiscal 2022, 2021
and 2020, have been prepared and presented in confakitiitynd AS. Ind AS differs in certaisignificant
respects from IFRS, U.S. GAAP and other accounting principlesahiith prospective investors may be familiar
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95.

96.

97.

in other countries. If our financial statements were to be preparadcordance with such other accounting
principles, our resultsf operations, cash flows and financial position maguiestantially different. Prospective
investors should review the accounting policies applied in the preparationfofamgial statements, and consult
their own professional advisers for an undergdtag of the differences between theseounting principles and
thosewith which they may benorefamiliar. Any reliance by person né&miliar with Indian accounting practices
on the financial disclosures presented in Besl Herring Prospectishould ke limited accordingly.

The determination of the Price Band is based on various factors and assumptions and the Issue Price of the
Equity Shares may not be indicative of the market price of the Equity Shares after the Issue. Further, the

current market prce of some securities listed pursuant to certain previous issues managed by the BRLM is

below their respective issue prices.

The determination of the Price Band is based on various factors and assumptions and will be determined by our
Company and Sellinghareholders in consultation with the BRLM. Furthermore, the Issue Price of the Equity
Shares will be determined by our Company and Selling Shareholders in consultation with the BRLM through the

Book Building Process. These will be based on numerous$actori ncl uding factors as des
t he | ssue [P30andmay nobbe indicatigeeof the market price for the Equity Shares after the Issue.

In addition to the above, the current market price of securities listed pursuant to est@s initial public

of ferings managed by the BRLM is below their respect
and Statutory DisclosurésPr i ce i nfor mati on of past i465%utksRedhandl ed
Herring Prospctus The factors that could affect the market price of the Equity Shares include, among others,

broad market trends, financial performance and results of our Compa#igtiegt and other factors beyond our

control. We cannot assure you that an acatieeket will develop or sustained trading will take place in the Equity

Shares or provide any assurance regarding the price at which the Equity Shares will be traded after listing.

QIBs and Nonlnstitutional Investors are not permitted to withdraw or lowheir Bids (in terms of quantity
of Equity Shares or the Bid Amount) at any stage after the submission of their Bid, and Retail Individual
Investors are not permitted to withdraw their Bids after closure of the Bid/ Issue Closing Date.

Pursuant to the S ICDR Regulations, QIBs and Nenstitutional Investors are required to pay the Bid Amount

on submission of the Bid and are not permitted to withdraw or lower their Bids (in terms of quantity of Equity
Shares or the Bid Amount) at any stage after suinmit Bid. Retail Individual Investors can revise their Bids
during the Bid/ Issue Period and withdraw their Bids until the Bid/ Issue Closing Date. While we are required to
complete all necessary formalities for listing and commencement of trading Bfjtlity Shares on all Stock
Exchanges where such Equity Shares are proposed to be listed, including Allotment, within six Working Days
from the Bid/ Issue Closing Date or such other period as may be prescribed by the SEBI, events affecting the
i nv e s tigion ® vest ia the Equity Shares, including adverse changes in international or national monetary
policy, financial, political or economic conditions, our business, results of operations, cash flows or financial
condition may arise between the datesabmission of the Bid and Allotment. We may complete the Allotment

of the Equity Shares even if such events occur, and
Shares Allotted pursuant to the Issue or cause the trading pricekxrfuhig Shares to decline on listing.

Investors may be restricted in their ability to exercise qgmptive rights under Indian law and thereby may
suffer future dilution of their ownership position.

Under the Companies Act, a company having share capithincorporated in India must offer its holders of
equity sharespre-emptiverights to subscribeand pay for a proportionatenumberof sharesto maintaintheir
existingownership percentages before the issuance of any new equity shares, unlessrtigivereights have

been waived by adoption of a special resolution by holders of-tbuets of the equity shares voting on such
resolution. However, ithe law of the jurisdiction the investors are in, does not permit them to exercise their pre
emptive rghts without ourCompany filing an offering document or registration statement with the applicable
authority in such jurisdiction, thevestors will be unable to exercise their-praptive rights unless our Company
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makes such a filing. If we elect notfile a registration statement, the new securities may be issued to a custodian,

who may sell the securities for then ve st or 6 s benef i t . The value such cu
securities and the related transaction coatmot be predictedn addition, to the extent that the investors are

unable to exercise prmptive rights granted irespectof the Equity Sharesheld bythem, theirproportional

interestin our Company would beeduced.

98. Rights of shareholders of our Company under Indidaw may be more limited than under the laws of other
jurisdictions.

Our Articles of Association, composition of our Board, Indian laws governing our corporate affairs, the validity

of corporateproceduresd i r ect or s 8 redpahsibdiiemandabilies, andetsar eh ol dmay s 6 r i gt
differf rom those that would apply to a company in anoth
may not be aextensive and widepread as shareholders' rights under the laws of other counttieisdictions.

Investors may facehallenges in asserting their rights as shareholder of our Company than as a shareholder of an

entity in anothejurisdiction.

99. Compliance with provisions of Foreign Account Tax Compliance Act may affect payments on thétyEqu
Shares.

The U.S. AForeign Account Tax Compliance Acto (or AFA
i mposes a 30% withholding tax on <cert aiWsS. findngadl ei gn p
institutions (including interndiaries). If payments on the Equity Shares are made by suchl.Sorfinancial

institutions (including intermediaries), this withholding may be imposed on such payments if made to-any non

U.S. financial institution (including an intermediary) that is nbieowise exempt from FATCA or other holders

who do not provide sufficient identifying information to the payer, to the extent such payments are considered

Aif oreign pass thru paymentso. Under <curr einedanditi dance.
is therefore not c¢clear whether and to what extent pa
pass thru paymentso. The United States has entered i
(including India) that mafly the FATCA withholding regime described above. It is not yet clear how the
intergovernment al agreements between the United Stat
payment sdo and whether such amgcialénstitogonsttoswithold of reppreog ui r e u
payments on the Equity Shares to the extent they are
should consult their tax advisors regarding the consequences of FATCA, or any intergoveragneataént or

non-U.S. legislation implementing FATCA, to their investment in Equity Shares.

100U.S. holders should consider the impact of the passive foreign investment company rules in connection with
an investment in our Equity Shares.

A foreign corporab n = wi | | be treated as a pRFKS) vEofolbeBgnfedee:
taxpur poses for any taxable year in which either: (i)
least50% of its gross assets during theable year (based on of the quarterly values of the assets during a taxable
yeanlareipassi ve assets, 0 which generally means that they
of passivancome.

There can be no assurance that our Compdhgnwill not be considered a PFIC in the current or future years.
Thedetermination of whether or not our Company is a PFIC is a factual determination that is made annually after
the end of each taxable year, and there can be no assurance that ounyGeithpat be considered a PFIC in

the current taxablgear or any future taxable year because, among other reasons, (i) the composition of our
Companyds i ncvallvary ogen time,arsdgiig¢ thesmanner of the application of relevant rules is
uncertain in several respects. Further, Guv mp a RFC&tatus maylependon the marketprice of its Equity
Shareswhich mayfluctuateconsiderably.
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SECTION IIIl: INTRODUCTION
THE ISSUE

The following table summarizes details of thsue:

Up to[ OHgquity Shares of face value of Rs. 10 e
Equity Shares Issueéh® for cash at a price oRs. [ O per Equity Sharg
aggregatindgrs.[ 06lgkhs

The Issue consists of:

Up to[ OHgquity Shares of face value of Rs. 10 e
Fresh Issué® for cash at a price oRs . pégrdEhuity Share
aggregating up t&s.14,62400lakhs

Up to 82,94,118Equity Shares of face value of R
Offer for Sale 10 each for cash at a priceRd.[ Opfr Equity Sharg
aggregatindgrs.[ 06lgkhs

Which Comprises:
A) QIB Portion @® [lUp to [8] Equity50%har
of which:

1. Anchor Investor Portion

2. Balance available for allocationtoQIBsoth Up t o [ 8] Equity Shar ¢
than Anchor Investors (assuming Anch
Investor Portion is fully subscribed)

of which:

1. Available for allocation to Mutual Fundsonf Up t o [ 6] Equity Shar ¢
(5% of the QIB Portion, excluding the Anch
Investor Portion)

2. Balance for all QIBs including Mutual Fung Upto [ & ] Equity Shares

D

B) Non-Institutional Portion ® © Up to [O0] Equity Shar €
C) Retail Portion® Up to [O0] Equity Shar €
Pre and Post Issue Equity Shares

Equity shares outstanding prior to the Issue 4,86,00,000 Equity Shares of face valoERs. 10
Equity shares outstanding after the Issue Faglr':]]quity Shares of face value of Rs. 10 each

Please refer to the section titlgdbjects of the Isstig

Use of Net Proceeds beginning on page na19,

MThe present Issue has been authorisgd besolution of the Board of Directors, dated March 14, 242® by

a resolution of the shareholders of our Company in the Extra Ordinary General Meeting held on March 15, 2023.
Further, the Board of our Company has taken on record the approval for ffee for Sale by the Selling
Shareholder pursuant to the consent dated March 14, 2023.

@The Offer for Sale has been authorised by the Selling Shareholder by his consent letter dated March 14, 2023
The Equity Shares being offered by the selling shareholder has been held for the period of atleast one year
immediately preceeding the date of tRied Herring Prospectuand are eligible for being offered for sale
pursuant to the Issue in the terms of tBEBI ICDR Regulations and the no. of Equity Shares offered are as
follows:

Name of the Selling Shareholder No. of Equity Shares Offered
Mr. Ramveer Singh Upto 82,94,118
TOTAL Upto 82,94,118

The Selling Shareholder has confirmed that the Equity Shamgsosed to be offered and sold in the Issue is
eligible in term of SEBI (ICDR) Regulations and that he has not been prohibited from dealings in securities market
and the Equity Shares offered and sold are free from any lien, encumbrance gatttirdights. The Selling
Shareholder has also confirmed that he is the legal and beneficial owner of the Equity Shares being offered by
him under the Offer for Sale.
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®QOur Company has, in consultation with the BRLM, undertaken -d4f®ePlacement af6,00,00@Equity Shares
at an issue price dRs. 211per Equity Share (including a premiumR§. 201per Equity Share) aggregating
Rs.3,376.00 Lakhd he size of the Fresh Issue of ugr&m 18,000.00 Lakhsas been reduced ®s. 3,376.00
Lakhspursuant to the PPO Placement and the revised size of the Fresh Issue isR§14,624.00 Lakh&or

ri sk regarding apprehension/concerns of the Iisting c
- There is no guarantee thatouqgbu i ty Shares will be | isted on the BSE
on pagers.

“Our Company and the Selling Shareholder may, in consultation with the Book Running Lead Manager, allocate
up to 60% of the QIB Portion to Anchor Investors odiscretionary basis in accordance with the SEBI ICDR
Regulations. On¢hird of the Anchor Investor Portion shall be reserved for domestic Mutual Funds, subject to
valid Bids being received from domestic Mutual Funds at or above the Anchor Investoriédidtate. In the

event of undersubscription in the Anchor Investor Portion, the remaining Equity Shares shall be added to the QIB
Portion. In case of neAllotment in the Anchor Investor Portion, 5% of the QIB Portion (excluding the Anchor
Investor Porti) shall be available for allocation on a proportionate basis to Mutual Funds only, and the
remainder of the QIB Portion shall be available for allocation on a proportionate basis to all QIB Bidders (other
than Anchor Investors), including Mutual Fundshjgeat to valid Bids being received at or above the Issue Price.

However, if the aggregate demand from Mutual Funds i
available for allotment in the Mutual Fund Portion will be added to the QIB Poatahallocated proportionately
to the QI B Bidders (other than Anchor investors) in p

Procedureod47’8n page no.

®)Not less than 15% of the Issue shall be available for allocation telisgitutional Bidders, of which (a) ore

third portion shall be reserved for applicants with application size of more than Rs. 200,000 and up to Rs.
10,00,000; and (b) twthirds portion shall be reserved for applicants with application size of more than Rs.
10,00,000, provided that the unsubscribed portion in either of suchatgigories may be allocated to applicants

in the other suizategory of Nofinstitutional Bidders, subject to valid Bids being received at or above the Issue

Price and not less than 35% the Issue will be available for allocation to Retail Individual Bidders, in
accordance with the SEBI ICDR Regulations, subject to valid Bids being received at or above the Issue Price. All
Bidders, other than the Anchor Investors, are mandatorily reduiveparticipate in this Issue only through an
Application Supported by Bl ocked Amount (AASBAOG) 1pr oc
(including UPI ID for UPI Bidders using UPI Mechanism) in which the Bid amount will be blockeue (setf

Certified Syndicate Banks or the Sponsor Bank. The Anchor Investors are not permitted to participate in the
Anchor I nvestor Portion through the ASBA process. Fo
478.

Subiject to valid Bids bejrreceived at or above the Issue Price, urgldsscription, if any, in any category except

the QIB Portion, would be allowed to be met with spill over from any other category or combination of categories

at the discretion of our Company in consultationhviie BRLM and the Designated Stock Exchange, subject to
applicable | aws. For further detail s, gB.ease see the

®Allocationto Bidders in all categories except the Anchor Investor Portion, if any and the Retail Portion and
NonrInstitutional Bidder, shall be made on a proportionate basis subject to valid Bids received at or above the

Issue Price. The allocation to each Retaitlividual Bidders and Nemstitutional Bidders shall not be less than

the minimum Bid Lot, subject to availability of Equity Shares in the Retail Portion and thin$tibational

Category and the remaining available Equity Shares, if any, shall be whbaan a proportionate basis.

Allocation to Anchor Investors shall be done on a discretionary basis in accordance with the SEBI ICDR
Regul ati ons. For further detai 48, see Al ssue Procedu

For details of the terms of the Issue, 88erms of the Issée, begi nn46hg on page
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SUMMARY FINANCIAL INFORMATION
The summary financial information presented below are derived from our Restated Consolidated Financial
Statements for the financial years ended March 313,20arch 31, 202 and March 31, 20Rand should be read
in conjunction with AFinanci al I nformationdo and fAMan:
and Results of Oper 8Banadd6sréspebtieelyi nni ng on pages

(The remainder of this pageirgtentionally left blank)
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RESTATED CONSOLIDATED STATEMENT OF ASSETS AND LIABILITIES

(Rs. In Lakhs)

As at As at As at
Particulars Annexure March 31, March 31, March 31,
2023 2022 2021

ASSETS
Non-current Assets
Property, Plant anBquipment 7 1,794.37 1,817.45 930.47
Capital work in progress 8 402.81 30.32 275.42
Right of Use Asset 9 2,059.66 1,879.13 1,930.11
Investment Property 10 957.80 768.06 685.52
Goodwill 11 583.01 589.69 7.21
Other Intangible Assets 12 - - 0.09
Financial Assets

(i) Investments 13 122.07 50.96 43.94

(i) Others 14 4,416.36 3,598.72 3,932.62

(iiiyTrade Receivables 15 4,620.27 - -
Other NonCurrent Assets - - - -
Deferred tax assets (Net) 16 32.76 45.16 46.51
Total non-current assets(A) 14,989.11 8,779.49 7,851.89
Current Assets
Inventories 17 10,475.91 5,412.85 3,542.93
Financial Assets

(i) Trade receivables 18 12,354.17 15,782.27 9,328.59

(ii) Cash and cash equivalent 19 8,167.47 6,105.29 5,043.09

(iii) Bgnk Balances other than Cash a 20 3.954.68 2 887.06 1,708.42
Cash Equivalents

(iv) Others 21 9,863.76 8,313.98 8,354.14
Other current assets 22 4,066.59 2,974.40 2,002.26
Total Current assets(B) 48,882.60 41,475.85 29,979.43
TOTAL ASSETS(A+B) 63,871.71 50,255.34 37,831.32
EQUITY AND LIABILITIES
Equity
Equity share capital 23 4,700.00 1,175.00 1,175.00
Other equity 24 44,083.23 36,842.99 29,016.46
Equity attributable to owners of the 48,783.23 38,017.99 30,191.46
company
Non - Controlling Interest 210.66 94.27 16.18
Total equity(A) 48,993.89 38,112.26 30,207.64
Liabilities
Non-current liabilities
Financial liabilities

(i) Borrowings 25 4,539.56 371.31 316.29

(ii) Lease Liabilities 9 - - 6.29

(iii) Others 26 2,365.30 889.22 665.41

Long term provisions 27 24.17 27.22 27.04
Deferred tax liabilities (Net) - - -
Total non-current liabilities(B) 6,929.03 1,287.75 1,015.03
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Current liabilities

Financial liabilities

(i) Borrowings 28 - - -
(i) Lease Liabilities 9 - 6.29 35.84
(ii) Trade Payables 29 1,540.49 4,301.34 4,030.25
(iv) Others 30 3,677.32 4,015.22 -
Other current liabilities 31 2,693.93 2,138.41 1,011.73
Short term provisions 32 1.62 1.86 1.54
Liabilities for current tax (Net) 33 35.43 392.21 1,529.29
Total current liabilities(C) 7,948.79 10,855.33 6,608.65
Total liabilities(B+C) 14,877.82 12,143.08 7,623.68
TOTAL EQUITY AND
LIABILITIES(A+B+C) 63,871.71 50,255.34 37,831.32

The above statement should be read with the Annexure 5: Company Overview & Significant Acc
policies and explanatory notes to Restated Ind AS Summary Statement, Annexure 6: Statement of Re
Adjustments to audited financial statements and Annexw@3: Notes to Restated Ind AS Summg

Statements.
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RESTATED CONSOLIDATED STATEMENT OF PROFIT AND LOSS

(Rs. In Lakhs)

Year Ended | Year Ended | Year Ended
Particulars Annexure March March March
31,2023 31,2022 31,2021
Revenue:
Revenue from Operations (Net) 34 53,816.17 35,985.08 33,070.39
Other income 35 511.54 324.76 548.03
Total revenue (1) 54,327.71 36,309.84 33,618.42
Expenses:
Cost of Revenue of Operations 36 40,941.82 24,447.41 20,821.59
Changes in inventories of Work in Progre 37 (5,062.13) (1,866.67) 747.56
Employee benefit expenses 38 1,402.19 1,064.84 785.11
Finance costs 39 384.13 574.59 445.25
Depreciation and Amortization 40 339.95 252.06 173.50
Other expenses 41 1,634.34 1,088.31 826.17
Total Expenses (l1) 39,640.30 25,560.54 23,799.18
Restated Profit before Exception Items 14,687.41 10,749.30 0,819.24
and Taxes (11)=(1)-(II)
Exceptional Items (IV) - - -
Restated Profit before Tax (V) 14,687.41 10,749.30 9,819.24
Tax Expense (VI) 42
Current Taxes 3,812.94 2,859.09 2,628.34
Deferred taxes expense/(credit) 7.49 (2.62) (0.23)
Restated Profit for the period/ year
(ViD= (V) (V1) 10,866.98 7,892.83 7,191.14
Other Comprehensive Income (OCI) i ) )
(v
Items not to be reclassifiedto profit or i i i
loss in subsequent period:
Remeasurement gain/ (loss) on defir
benefit plan (net of Tax) 8.78 6.53 3.48
Gain/(Loss) on Investments through OCI 5.86 5.26 0.75
Restated Total Comprehensive Income
for the period/year, net of tax (IX) 10,881.63 7,904.62 7,195.37
(VII+VII
Profit for the year attributable to
Shareholders of the company 10,750.59 7,814.74 7,188.36
Non-Controlling Interest 116.39 78.09 2.78
10,866.98 7,892.83 7,191.14

Other Comprehensive income for the
year attributable to
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Shareholders of the company 14.65 11.79 4.22
Non-Controlling Interest - - -
14.65 11.79 4.22
Total Comprehensive income for the year
attributable to
Shareholders of theompany 10,765.24 7,826.53 7,192.59
Non-Controlling Interest 116.39 78.09 2.78
10,881.63 7,904.62 7,195.37
Restated Earnings per Equity Share
(Face Value: Rupees 10)
- Basic 23.15 67.27 61.24
- Diluted 23.15 67.27 61.24

The above statement should be read with the Annexure 5: Company Overview & Significant Acc
policies and explanatory notes to the Restated Ind AS Summary Statement, Annexure 6: Statement o
Adjustments to audited financiatatements and Annexures63: Notes to Restated Ind AS Summg
Statements.
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RESTATED CONSOLIDATED STATEMENT OF CASH FLOWS

(Rs. In Lakhs)

Particulars Year Ended Year Ended Year Ended
March 31,2023 | March 31,2022 | March 31,2021

A. CASH FLOW FROM OPERATING
ACTIVITIES

Profit/ (Loss) before Exceptional items and Tax 14,687.41 10,749.30 9,819.24
Non-cash adjustments:

Depreciation and amortisation expenses 257.54 215.12 173.50
Interest Expense 0.07 2.43 44.45
Los_s/ (Gain) on Sale of Property, Plant & (5.99) (0.15) )
Equipment

Remeasurement gain/ (loss) on defined benefit 11.74 8.72 4.65
Gain/(Loss) on Investments through OCI 7.83 7.03 1.00
Operating profit before working capital changes 14,958.61 10,982.45 10,042.85
Changes in working capital:

(Increase)/ Decrease in Inventories (5,063.06) (1,869.92) 747.54
(Increase)/Decrease in Trade Receivables (1,192.18) (6,453.68) (5,392.61)
(Increase)/Decrease in Other Current Assets (2,713.81) (3,238.28) 3,486.72
(Increase)/Decrease in Other Financial Assets (3,132.87) 88.55 (2,098.14)
Increase/(Decrease) in other current liabilities 555.52 1,120.47 (94.62)
Increase/(Decrease) in Trade Payalk (2,760.84) 271.08 108.23
Increase/(Decrease) in other Financial Liabilities (337.90) 3,985.67 (648.28)
Increase/(Decrease) in Provisions (2,837.62) (2,604.47) (2,551.43)
Cash generated from operations

Income tax (Refund)/ paid during the year (15.96) (18.15) (23.44)
Net cash from operating activities (A) (2,540.12) 2,263.71 3,576.82
B. CASH FLOW FROM INVESTING
ACTIVITIES

Purchase of PropertyPlant and Equipment an
Capital Work in Progress (878.58) (845.44) (829.16)
Sale of PropertyPlant andequipment 91.09 39.41 0.29
Loss / (Gain) on Fair Valuation of Investments (71.12) (7.03) (1.00)
Increase in Investment Property (189.74) (82.54) (10.96)
Increase in Intangible Assets 6.68 (582.48) (6.68)
(Gain)/Loss on Sale of Fixed Assets 5.99 0.15 -
Net cash from investing activities (B) (1,035.67) (1,477.91) (847.51)
C. CASH FLOW FROM FINANCING
ACTIVITIES

Contribution from NorControlling Interests - - 13.41
Interest paid on borrowings (0.07) (2.43) (44.45)
Increase/ (Decrease) in other Leregm liabilities 1,476.08 223.82 154.03
Procee@s/(Repayment) from Shddrm i ) (204.56)
Borrowings

Proceeds/(Repayment) of Lomgrm Borrowings 4,168.25 55.02 (958.87)
Proceeds/(Repayment) of Lease Liability (6.29) - (49.36)
Net cash from financing activities (C) 5,637.97 276.40 (1,089.80)
Net increase in cash and cash equivalen 2.062.18 1.062.20 1.639.51
(A+B+C)
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y(;th and cash equivalents at the beginning of th 6,105.29 5.043.09 3.403.58
Cash and cash equivalents at the end of the ye: 8,167.47 6,105.29 5,043.09

The above statement should be read with the Annexure 5: Company Overview & Significant Acc
policies and explanatory notes to the Restated Ind AS Summary Statement,rarfheStatement of Restatg

Adjustments to audited financial statements and Annexw@3: Notes to Restated Ind AS Summg
Statements.
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GENERAL INFORMATION

Our Company was originally incorporated as O6EMS I nfr
the Companies Act, 1956 at Delhi, pursuant to a certificate of incorporation dated December 21, 2010 issued by

the Registrar of Companies, Nationalp@al Territory of Delhi and Haryana. Thereafter on June 30, 2012, our
Company took over the business of partnership firm, M/s Satish Kumar. Thereafter, name of our Company was
changed from 6EMS I nfracon Pri vat doalspecl reseldidn passed 6 EMS
by the shareholders of our Company on September 30, 2022 and a fresh certificate of incorporation consequent to
change of name was issued by the Registrar of Compan
our Conpany was converted from private to public company, pursuant to a special resolution passed by the
shareholders of our Company on October 27, 2022 and a fresh certificate of incorporation consequent to change

of name was issued by the Registrar of Companie e | h i (ARoCO) on November 25,
the change in the name and the registered office of
beginning on pag272.

OQur Companyés Corporate Il dentéb 2y Number is U45205DL 21
Company registration number and corporate identity number
The registration number and corporate identity number of our Company are as follow:

Corporate identity number: U45205DL2010PLC211609
Company registration number: 211609

REGISTERED OFFICE OF OUR COMPANY
EMS Limited

701, DLF Tower A, Jasola,

New Delhi110025, India.

Tel. No.: +91 8826696627, 0146067666/46068666
E-mail: cs@ems.co.in

Website: www.ems.co.in
CORPORATE OFFICE OF OUR COMPANY

EMS Limited

C-88, Second Floor, Raj Nagar Distt. Centre,

Raj Nagar, Ghaziaba201002,

Uttar Pradesh, India

Tel. No.: +91 8826696620120 4235555/ 4235559
E-mail: cs@ems.co.in

Website: www.ems.co.in
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ADDRESS OF THE REGISTRAR OF COMPANIES
Registrar of Companies, Delhi

4" Floor, IFCI Tower, 61,

Nehru Place, New Delfii 110019, India

Tel. No.:011-26235703

E-mail: roc.delhi@meca.gov.in

Website-www.mca.gov.in

BOARD OF DIRECTORS OF OUR COMPANY

Sr.

No Name Age DIN Address Designation

R-14/120, Raj Nagar, Ghaziaba Chairman &
Uttar Pradesh, India Director
R-14/120, Raj Nagar, Ghaziaba
Uttar Pradesh, India

R-14/120, Raj Nagar, Ghaziaba Wholetime

1. | Mr. Ramveer Singh| 60 02260129

2. | Mr. Ashish Tomar 33 03170943 Managing Director

3. | Ms. Kritika Tomar 29 09777840

Uttar Pradesh, India Director
Mr. Neeraj H. NoT $485, Third Floor, GK . .
4| srivastava 55 | 05309378 ‘\ew Delhi- 110048 India | CX@cutive Director
Flat No2714, Eternia Tower|
Mr. Mukesh Kumar Mahagun Mezzaria, Sectdg, Independent
> Garg 64 08936325 Noida, Gautam Buddha Nagg Director
Uttar Pradesk201301, India
6. | Ms. Chetna 32 08981045 House Nel38, Village Rithala, Independent

New Delhi110085, India Director
House Nel26, New Gandn
7. | Mr. Achal Kapoor 35 09150394 | Nagar, Ghaziaba@d01001, Uttar
Pradesh, India

3-A, 118/8, Nehru Nagar, Nes¢
Nasirpur Fhatak, Nehru Nagi Independent
Ghaziabae201001, Uttar Pradesl Director
India

Independent
Director

8. | Ms. Swati Jain 31 09436199

For further details of our DOurMacatgmends ,b epdienansi2iv.g edmerp ag

CHIEF FINANCIAL OFFICER

Mr. Gajendra Parihar

EMS Limited

C-88, Raj Nagar Distt. Centre,

Raj Nagar, Ghaziabad,

Uttar Pradesh, India

Tel. No.: +91 8826696627, +9120-4235555/4235559

E-mail: cfo@ems.co.in

Website: www.ems.co.in
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COMPANY SECRETARY AND COMPLIANCE OFFICER

Mr. Deepak Kumar
EMS Limited

C-88, Raj Nagar Distt. Centre,

Raj Nagar, Ghaziabad,

Uttar Pradeshindia

Tel. No.: +91 8826696627, +9120-4235555/4235559

E-mail: cs@ems.co.in

Website: www.ems.co.in
INVESTOR GRIEVANCES

Investors may contact the Company Secretary an@ompliance Officer and /or the Registrar to the Issue
and/or BRLM in case of any Prelssue or Postlssue related grievances, such as naeceipt of letters of
Allotment, non-credit of Allotted Equity Shares in the respective beneficiary account, nereceipt of refund
orders, nonreceipt of funds by electronic mode, etc. For all Issue related queries and for redressal of
complaints, investors may also write to the BRLM.

Our Company has obtaired authentication on the SCORES in compliance with the SEBI circula
(CIR/OIAE/1/2013) dated April 17, 2013, SEBI circular (CIR/OIAE/1/2014) dated December 18, 2014 and SEBI
circular (SEBI/HO/OIAE/IGRD/CIR/P/2021/642) dated October 14, 2021 in relation to redressal of investor
grievances through SCORES.

All issuerelatedgrievances, other than of Anchor Investors, may be addressed to the Registrar to the Issue with

a copy to the relevant Designated Intermediary(ies) with whom the Bid cum Application Form was submitted,

giving full details such as name of the sole or Bt d d e r Bid cum Application Forn
Client ID, PAN, address of Bidder, number of Equity Shares applied for, ASBA Account number in which the
amount equivalent to the Bid Amount was blocked or the UPI ID (for UPI Bidders who maketienpaf Bid

Amount through the UPI Mechanism), date of Bid cum Application Form and the name and address of the relevant
Designated Intermediary(ies) where the Bid was submitted. Further, the Bidder shall enclose the Acknowledgment

Slip or the applicatiomumber from the Designated Intermediaries in addition to the documents or information
mentioned hereinabove. All grievances relating to Bids submitted through Registered Brokers may be addressed

to the Stock Exchanges with a copy to the Registrar tetuel

In terms of SEBI circular no. SEBI/HO/CFD/DIL2/CIR/P/2018/22, dated February 15, 2018, any ASBA Bidder
whose Bid has not been considered for Allotment, due to failure on the part of any SCSB, shall have the option to
seek redressal of the same bydbacerned SCSB within three months of the date of listing of the Equity Shares.

In terms of the SEBI circular no. SEBI/HO/CFD/DIL2/CIR/P/2021/2480/1/M dated March 16, 2021, as amended
pursuant to SEBI circular SEBI/HO/CFD/DIL2/P/CIR/2021/570 dated Jurz02], SCSBs are required to
compensate the investor immediately on the receipt of complaint. Further, the podioskuginninglead

manager is required to compensate the investor for delays in grievance redressal in accordance with the circulars.

Further, the Bidder shall also enclose a copy of the Acknowledgment Slip or provide the acknowledgement
number received from the Designated Intermediaries in addition to the information mentioned hereinabove. All
grievances relating to Bids submitted througlyiReered Brokers may be addressed to the Stock Exchanges with

a copy to the Registrar to the Issue. The Registrar to the Issue shall obtain the required information from the
SCSBs for addressing any clarifications or grievances of ASBA Bidders.

All issuerelated grievances of the Anchor Investors may be addressed to the Registrar to the Issue, giving full
details such as the name of the sole or First Bidder
Client ID, PAN, date of the Anchor Invest&pplication Form, address of the Bidder, number of the Equity Shares

applied for, Bid Amount paid on submission of the Anchor Investor Application Form and the name and address

of the BRLM where the Anchor Investor Application Form was submitted by ticdkrinvestor.
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Filing

A copy of thisRed Herring Prospectusas been filed with SEBI electronically through the SEBI Intermediary
Portal athttps://siportal.sebi.gov.jras specified in Regulation 25(8) of theE (ICDR) Regulations and the

SEBI circular bearing reference SEBI/HO/CFD/DIL1/CIR/P/2018/ 011 dated January 19, 2018 and at
cfddil@sebi.gov.in, in accordance with the instructions issued by the SEBI on March 27, 2020, in relation to
fiEasing ofOperational Proceduré Division of Issues and ListiigCFDO .

A copy of the Red Herring Prospectus, along with the material contracts and documents required to be filed, will
be filed with the RoC in accordance with Section 32 of the Companies Act, &1 3, copy of the Prospectus
required to be filed under Section 26 of the Companies Act, 2013 will be filed with the RoC at its office, and
through the electronic portal lattp://www.mca.gov.in/mcafoportal/loginvalidateuser,do

BOOK RUNNING LEAD MANAGER

Khambatta SecuritiesLimited

#1, Ground Floor, 7/10, Botawala Building,

9, Bank Street, Horniman Circle, Mumb&)0001 India
Contact person:Mr. Chandan Mishra, Mr. Vipin Aggarwal
Telephone:9953989693, 022 66413315,

E-mail: ipo@khambattasecurities.com

Website: www.khambattasecurities.com

SEBI Registration Number: INM000011914

REGISTRAR TO THE ISSUE

KFin Technologies Limited

Selenium, Tower B, Plot No. 31&32, Financial District,
Nanakramguda, Serilinigampally, Hyderabad,
Rangareddi 500 032, Telangana, India
Telephone:+91 40 6716 2222

E-mail: ems.ipo@kfintech.com

Website: www.kfintech.com

Contact person:M Murali Krishna

SEBI registration no: INRO00000221

LEGAL ADVISORS TO THE ISSUE R

Legacy Law Offices LLP

Legacy House, D 18, Kalkaiji,

New Delhi110019, India
Telephone:011 41752507, 41752508
E-mail: anand@legacylawoffices.com
Website: www.legacylawoffices.com
Contact person:Mr. Gagan Anand

STATUTORY & PEER REVIEW AUDITOR OF OUR COMPANY

M/s. Rishi Kapoor & Co.

Chartered Accountants

Plot No. 10, RDC, Raj Naga@pposite Telephone Exchange,
Ghaziabae?201001, Uttar Pradesh, India

Contact person:Ms. Jyoti Arora
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Telephone:9213529347

E-mail: caishikapoor@yahoo.co.in

Firm Registration Number: 06615C
Peer Review Certificate Number:014978
BANKERS TO THE COMPANY

Axis Bank Limited

WBC Noida, B21 & B22,

Sector 16, Noid&20130, Uttar Pradesh, India
Contact person: Shreya Jain
Telephone:9910399466

E-mail: ccsuhead.noida@axisbank.com

Website: www.axisbank.com

ICICI B ank Limited

R1/88, Raj Nagar

Ghaziabad, Uttar Pradesh, India
Contact person:Varun Gulati
Telephone:120-4344643

E-mail: gulati.varun@icicibank.com

Website: www.icicibank.com

Bank of India Limited

5960, GT Road

Ghaziabae201001, Uttar Pradesh, India
Contact person: Sandeep Rawat
Telephone:01202851728

E-mail: Ghaziabad.ghaziabad@bankofindia.co.in

Website: www.bankofindia.co.in

Indusind Bank Limited

Dilshad Garden Office, Unit No.64,

Ground Floor, Dilshad Garden Metro Station Buildi
New Delhi110095, India

Contact person: Sahyog Saxena

Telephone: 9540045991

E-mail: cad.north@indusind.com

Website: www.indusind.com

HDFC Bank Limited

D-44, RDC, Raj Nagar,
Ghaziabae201001, Uttar Pradesh, India
Contact person:Garima Saxena
Telephone: 9953611449

E-mail: Garima.saxena@hdfcbank.com

Website: www.hdfcbank.com

Kotak Mahindra Bank Limited

1/11, Opposite Metro Pillar No. 175

Eag Patel Nagar, New DelHi10008, India
Contact person:Faizan Ahmad
Telephone:+91 93500 30503

E-mail: faizan.ahmad@kotak.com

Website: www.kotak.com

Punjab National Bank Limited

Large Corporate Branch,

Sectorl, Noida, Uttar Pradesh, India
Contact person: Durgesh Kumar
Telephone:0120 2427156/ 9889023905
E-mail: bo6420@pnb.co.in

Website: www.pnbindia.in

Public Offer Account Bank

HDFC Bank Limited
Telephone:+91 22 3075 2927/28/2914

Contact person: Siddharth Jadhav, Eric Bacha, Vikas Raha, Tushar Gavankar

Website: www.hdfcbank.com

Email: Siddharth.Jadhav@hdfcbank.co@ric.bacha@hdfcbank.com

vikas.rahate@hdfcbank.conushar.gavankar@hdfcbank.com

Address: HDFC Bank Limited, FIGOPS Department.odha,
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| Think Techno Campus-Q Level,Next to Kanjurmarg Railway Station,
Kanjurmarg (East), Mumbdi 400 042 Maharashtra, India
SEBI Registration No.: INBIOO000063

Escrow Collection Bank(s)/ Refund Bank(s)

Axis Bank Limited

Axis House, & Floor, G2, Wadia International Centre,
Pandurang Budhkar Marg,

Worli, Mumbar400025 India

Contact person:Mr. Vishal M. Lade

Telephone:022 24253672

E-mail: vishal.lade@axisbank.com

Website: www.axisbank.com

SEBI Registration Number: INBIO0000017

Sponsor Banls

HDFC Bank Limited
Telephone:+91 22 3075 2927/28/2914

Contact person: Siddharth Jadhav, Eric Bacha, Vikas Raha, Tushar Gavankar

Website: www.hdfcbank.com

Email: Siddharth.Jadhav@hdfcbank.co®ric.bacha@hdfcbank.com
vikas.rahate@hdfcbank.conushar.gavankar@hdfcbank.com
Address: HDFC Bank Limited, FIG OPS Department.odha,

| Think Techno Campus-Q Level,

Next to Kanjurmarg Railway Station,

Kanjurmarg (East), Mumbdi 400 042

Maharashtra, India

SEBI Registration No.: INBIOO000063

Axis Bank Limited

Axis House, & Floor, G2, Wadia International Centre,
Pandurang Budhkar Marg,

Worli, Mumbair400025 India

Contact person:Mr. Vishal M. Lade

Telephone:022 24253672

E-mail: vishal.lade@axisbank.com

Website: www.axisbank.com

SEBI Registration Number: INBIOO000017

Syndicate Members

Prabhat Financial Serviced_imited

205, Navjeevan Complex, 29, Station Road,
Jaipur302006, Rajasthaindia

Contact person:Mr. Adheesh Kabra
Telephone:0141-4162083, 4162099, 8696266661
E-mail: pfslindia@hotmail.com

Website: www.pfslindia.co.in

SEBI Registration Number: INZ000169433

Nikunj Stock Brokers Limited
A-92, Ground Floor, Left Portion,
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Kamla Nagar, New Delhl 10007 India
Contact person:Mr. Anupam Suman
Telephone:9999492292

E-mail: complianceofficer@nikunjonline.com
Website: www.nikunjonline.com

SEBI Registration Number: INZ000169335

IPO Grading
No credit agency registered with SEBI has been appointed in respect of obtaining grading for the Issue.
Statement of interse allocation @ responsibilities

Khambatta Securities Limited being the sole Book Running Lead Manager will be responsible for all the
responsibilities related to emrdination and other activities in relation to the Issue. Hence, a statement of inter se
allocation ofresponsibilities is not required.

Monitoring Agency

Our Company has in compliance with Regulation 41 of the SEBI ICDR Regulations, appOiRfetimited as
the Monitoring Agency for monitoring the utilization of the Net Proceeds. For further detadiiion to the
proposed wutilisation of the Netll9Proceeds, see O0O0Obj ec!

Details ofICRA Limited are set out below:

ICRA Limited

Electric Mansion, 3F, Appasaheb Marathe Marg
PrabhadeviMumbai400025,India

Contact person:Mr. L. Shivakumar
Telephone:022 61693300

Fax No: 022 24331390

E-mail: shivakumar@icraindia.com

Website: www.icra.in

SEBI Registration Number: INZ000169335

Appraising Entity

None of the objects for which the Net Proceeds will be utilised have been appraised by any agency.
Credit Rating

As this is an Issue of Equity Shares, there is no credit rating required for the Issue.

Debenture Trustee

As this is an Issue of Equity 8fes, the appointment of a debenture trustee is not required.

Green Shoe Option

No green shoe option is contemplated under the Issue.
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Changes in auditors

There have been no changes in our statutory auditor in the three years preceding the daRedfHbiring
Prospectus

Designated Intermediaries

Self-Certified Syndicate Banks

The banks registered with SEBI, which offer the facility of ASBA services in relation to ASBA, where the Bid
Amount will be blocked by authorising an SCSB, a list of which is available on the website of SEBI at

https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedwykapdated from time to time and at
such other websites as may be prescribed by SEBI from time to time.

A list of the Designated SCSB Branclvéth which an ASBA Bidder (other than a RIl using the UPI Mechanism),

not Bidding through Syndicate / Sub Syndicate or through a Registered Broker, RTA or CDP may submit the
ASBA Forms, is available at
https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmldad4 at such other
websites as may be prescribed by SEBI from time to time.

Further, the branches of the SCSBs where the Ddsigriatermediaries could submit the ASBA Form(s) of
Bidders (other than RIBSs) is provided on the website of SEBI at
https://www.sebi.gov.in/sebiweb/other/@ti\ction.do?doRecognisedFpi=yes&intmld=3%which may be
updated from time to time or at such other website as may be prescribed by SEBI from time to time. Details of
nodal officers of SCSBs, identified for Bids made through the UPI Mechanism, are aatilaie.sebi.gov.in

Self-Certified Syndicate Banks eligible as Issuer Banks for UPI Mechanism

The list of SCSBs through which Bids can be submitted by RIBs using the UPI Mechanism, including details such
as the eligible Mobile Apps and UPI handle which can be used for such Bids, is available on the website of the
SEBI at https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmId=std
https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmid¥43ich may be
updated from time to time or at such other website as may be prescribed by SEBI from time to time.

Applications through UPI in the Issue can be made dnlyugh the SCSBs mobile applications (apps) whose

name appears on the SEBI website. A list of SCSBs and mobile application, which, are live for applying in public

i ssues using UPI mechani sm is appearingpuibn itchéd sfsluies
displayed on the SEBI website. Details of nodal officers of SCSBs, identified for Bids made through the UPI
Mechanism, are available wtvw.sebi.gov.in

Syndicate SCSB Branches

In relation to Bids (dter than Bids by Anchor Investor) submitted under ASBA process to a member of the
Syndicate, the list of branches of the SCSBs at the Specified Locations named by the respective SCSBs to receive
deposits of Bid cum Application Forms from the members oSthalicate is available on the website of the SEBI
(https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intn)Ide85updated from

timeto time. For more information on such branches collecting Bid cum Application Forms from the Syndicate

at Specified Locations, see the website of the SEBI
(https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmldx3&ny such other

website as may be prescribed by SEBI from time to time.
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Registered Brokers

The list of the Registered Brokers eligible to accept ASBA forms, includetgils such as postal address,
telephone number andneail address, is provided on the websites of the Stock Exchangesabseindia.com
andwww.nseindia.com respectivelyas updated from time to time.

Registrar and Share Transfer Agents

The list of the RTAs eligible to accept ASBA Forms at the Designated RTA Locations, including details such as
address, telephone number andnal address, is provided on the websites of Stock Exchanges at
http://www.bseindia.com/Static/Markets/PubliclssiitaDp.aspx?and
http://www.nseindia.com/products/content/equities/ipos/asba_procedurgesperctively, as updated from time

to time.

Collecting Depository Partipants

The list of the CDPs eligible to accept ASBA Forms at the Designated CDP Locations, including details such as
name and contact details, is provided on the websites of BSE at
http://www.bseindia.com/Static/Markets/Publiclssues/RtaDpaspand on the website of NSE at
http://www.nseindia.com/products/content/equities/ipos/asba_praeetitm as updated from time to time.

Experts
Except as stated below, our Company has not obtained any expert opinions:

Our Company has received written consent dated March 14, 2023 from M/s. Rishi Kapoor & Co., Chartered
Accountants, holding a valid peer review certificate from ICAI, to include their name as required under Section

26 of the Companies Act, 2013 read withBBECDR Regulations, in thifRed Herring Prospectumnd as an
fexpertodo as defined under Section 2(38) of the Compa
Statutory Auditor, and in respect of their (i) examination report on our Restatedldated Financial Statements

datedJuly 27 2023 on our Restated Consolidated Financial Statements; and (ii) the statement of special tax
benefits available to the Company and its shareholders datgd®7, 2023, included in thifRked Herring

Prospectusind such consent has not been withdrawn as on the date Réthiderring Prospectus

The term Aexpertsd and consent thereof does not repr e
Securities Act.

Book Building Process

The book buiding, in the context of the Issue, refers to the process of collection of Bids from investors on the

basis of the Red Herring Prospectus and the Bid cum Application Forms and the Revision Forms within the Price
Band. The Price Band and the minimum Bid ldll be decided by our Compargnd selling shareholdein

consultation with the Book Running Lead Manager, and shall be advertised in all edifarsnafss Standard

an English national daily newspaper and all editionBudiness Standaré Hindi naibnal daily newspaper,

Pratah Kiran, a local daily newspaper in Dglifiere our Registered Office is located, each with wide circulation,

at least two Working Days prior to the Bid/Issue Opening Date and shall be made available to the Stock Exchanges

for the purpose of uploading on their respective websites. The Issue Price shall be determined by our Company in
consultation with the BRLM after the Bid/ |ssue Clos
page478.
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All Bidders, except Anclor Investors, are mandatorily required to use the ASBA process for participating

in the Issue by providing details of their respective ASBA Account in which the corresponding Bid Amount
will be blocked by SCSBs. In addition to this, the RIBs may participat through the ASBA process by either

(a) providing the details of their respective ASBA Account in which the corresponding Bid Amount will be
blocked by the SCSBs; or (b) through the UPI Mechanism. Anchor Investors are not permitted to
participate in the Issue through the ASBA process.

In accordance with the SEBI ICDR Regulations, QIBs and Nofinstitutional Bidders are not allowed to
withdraw or lower the size of their Bids (in terms of the quantity of the Equity Shares or the Bid Amount)
at any stage. R&il Individual Investors Bidding in the Retail Portion can revise their Bids during the
Bid/Issue Period and withdraw their Bids until the Bid/lssue Closing Date. Further, Anchor Investors
cannot withdraw their Bids after the Anchor Investor Bid/ Issue Peiod. Allocation to QIBs (other than
Anchor Investors) and Nonlnstitutional Bidders will be on a proportionate basis while Allocation to the
Anchor Investors will be on a discretionary basis.

The process of Book Building under the SEBI ICDR Regulationsrad the Bidding Process are subject to
change from time to time and the investors are advised to make their own judgment about investment
through this process prior to submitting a Bid in the Issue.

Bidders should note that the Issue is also subject tniy (i) filing of the Prospectus by our Company with
the RoC; and; and (ii) our Company obtaining final listing and trading approvals from the Stock Exchanges, which
our Company shall apply for peatlotment

For Further details on the method and pracur e f or Bidding see fAlssue Stru
beginning on page$/3 and478 respectively.

lllustration of Book Building and Price Discovery Process

For further details on the method and procedure for Bidding and book building process and the price discovery
process, see Al ssue Structur e @d73and4yg raspestvaye Pr ocedur eo

Underwriting Agreement(s)

After the determiation of the Issue Price and allocation of Equity Shares, but prior to the filing of the Prospectus

with the RoC, our Company shall enter into an Underwriting Agreement with the Underwriters for the Equity
Shares offered in the Issue. The extent of undengrobligations and the Bids to be underwritten in the Issue

shall be as per the Underwriting Agreement. The Under
of the Underwriting Agreement, the obligations of each of the Underwritersengiéberal and will be subject to

certain conditions specified therein.

The Underwriters have indicated their intention to underwrite the following number of Equity Shares:

(This portion has been intentionally left blank and will be completed beforg tileProspectus with the RoC.).
(Rs. In Lakhs)

Name, address, telephone and ¢ Indicative number of Equity
mail of Underwriters Shares to be Underwritten

[ 0] [ 8] [ 6]

Amount Underwritten

The abovementioned underwriting commitments are indicative and will be finalised after determination of Issue
Price and Basis of Allotment and subject to the provisions of Regulation 40(2) of the SEBI ICDR Regulations.

In the opinion of our Board (based representations made to our Company by the Underwriters), the resources
of the aforementioned Underwriters are sufficient to enable them to discharge their respective underwriting
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obligations in full. The aforementioned Underwriters are merchant mn&gistered with our Board or stock
brokers registered with the Stock Exchanges. Our Boat
the Underwriting Agreement mentioned above on behalf of our Company.

Allocation among the Underwriteraay not necessarily be in proportion to their underwriting commitment set
forth in the table above.

Notwithstanding the above table, the Underwriters shall be severally responsible for ensuring payment with
respect to the Equity Shares allocated to itoresrespectively procured by them in accordance with the
Underwriting Agreement. In the event of any default in payment, the respective Underwriter, in addition to other
obligations defined in the Underwriting Agreement, will also be required to progbsergers for or subscribe

the Equity Shares to the extent of the defaulted amount in accordance with the Underwriting Agreement. The
Underwriting Agreement has not been executed as on the dateRéthiderring Prospectasd will be executed

after deérmination of the Issue Price and allocation of Equity Shares, but prior to the filing of the Prospectus with
the RoC.The extent of underwriting obligations and the Bids to be underwritten in the Offer shall be as per the
Underwriting Agreement.
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CAPITAL STRUCTURE

The Equity Share capital of our Company, as on the date dkélidHerring Prospectuss set forth below:

Rs. In lakhs except share data)

Sr. . Aggregate Value
No SEIENETS Face Value | Issue Price
A | Authorised Share Capital
6,00,00,00@Equity Shares of face value of Rs. -1€4ch 6,000.00 -
B | Issued, Subscribed and Paid Up Share Capital before the Issue
4,86,00,000 fully paid up Equity Shares of face value of Rs. déxh 4,860.00 -
C | Present Issue in terms of thilRed Herring Prospectus®
[ 6] Equity Shares-eafthf ateavpl-e . .
per Equity Shar&® [ o [ o
Of which:
Fresh | ssue of wup to [ 0] +Heachatg [ 6 [ 6
pr emi um eper ERutyShafesd ] /
Offer for Sale of up to 82,94, 188Equity Shares of face value of R€)/- 829 41 [ 6
each at a pr-enEquityShafe Rs. [ 6]/ '
D | Issued, Subscribed and Paid Up Share Capital after the Issue*
[ 6] Equity Shar €Beaxxli face valu [ ©
E | Securities Premium Account
Before the Issuas of March 31, 2023 75.00
After the Issue [ ©

*To be updated upon finalization of the Issue Price.

MThelssue has been authorized pursuant to a resolution of our Board Netezh 14, 2023and by Special
Resolution passed under Section 62 (1) (c) of the Companies Act, 2013 at aBektey General Meeting of
our shareholders held ddarch 15, 2023

@Our Company has, in consultation with the BRLM, undertaken-4f®ePlacement af6,00,00Equity Shares
at an issue price dRs. 211per Equity Share (including a premium®§. 201per Equity Share) aggregating
Rs.3,376.00 Lakhd he size of the Fresh Issue of upr@ 18,000.00 Lakhsas been reduced B¥s. 3,376.00
Lakhspursuant to the PHPO Placement and the revised size of the Fresh Issue isRg14,624.00 Lakh&or

risk regarding apprehension/concerns ofthelistnf our Equi ty
-There is no guarantee that our Equity Shares wil/|
on pagers.

Shares on the Stoc

®)The Selling Shareholder has consented to participate in tfee fof Sale pursuant to his consent letter, dated

March 14, 2023 for 82,94,118 Equity Shares. For further details of authorizations received for the Offer for Sale,

see

Ot her Regulatory andd6Statutory Disclosures?o

Class of Shares

The Company has single classes of share capital i.e. Equity Shares of face valu@0sf €2h. All Equity
Shares issued are fully paig. Our Company does not have any outstanding convertible instruments as on the
date of thisRed Herring Prospectus
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Changes in the authorised share capital of our Company

For details of the changes to the authorised share ¢
Certain Corporate Mattekmendment s t o our Memor aR/@um of Associ at i c

1. Notes to the Capital Structure:

a) Equity Share Capital History:

The following table sets forth details of the history of the Equity Share capital of our Company:

No. of Nature of Cumulative | Cumulative
Date of Face | Issue | Nature of . . .
Allotment shares Value | Price | Allotment Considerati No. of Paid up
Allotted on Shares Capital
Upon .
: Subscription
Incorrioratlo 10,000 10 10 t0 MOA® Cash 10,000 1,00,000
Acquisition
July 01, Further of
2012 49,90,000 10 10 lssud® Partnership 50,00,000 | 5,00,00,000
firm
March30, | 4 00000 | 10 | 10 Further Cash 1,00,00,000| 10,00,00,000
2013 Issué?
March 31, 1 15 00,000 | 10 | 10 Further Cash 1,15,00,000| 11,50,00,00Q
2014 Issué®
March 31, 1 5 g0000 | 10 | 40 Further Cash 1,17,50,000| 11,75,00,00Q
2017 Issuéd
Consideratio
March 23, | 352,50,008| 10 | - SONUS | 1 other than| 4,70,00,000| 47,00,00,004
2023 Issuéd)
cash
July 18, Private
2023 16,00,000 10 211 Placemerf? Cash 4,86,00,000| 48,60,00,000

#Shares was subscribed to Initial Subscriber to Memorandum of Association on incorporation.

$Ason March 23, 2023, the Company has issued bonus shares to the existing shareholders of the Company in the
ratio of 3:1.

All the abovementioned shares are fully paid up since the date of allotment.

Notes:

(1) Allotment of 7,500 Equity Shares to Ramveer SiBgf0 Equity Shares to Ashish Tomar.

(2) Allotment of 47,40,500 Equity Shares to Ramveer Singh, 2,49,500 Equity Shares to Satish Kumar upon
acquisition of partnership firm namely fiSatish Kum

(3) Allotment of 50,0000 Equity Shares to Ramveer Singh.

(4) Allotment of 15,00,000 Equity Shares to Ramveer Singh.

(5) Allotment of 2,50,000 Equity Shares to Sumit Construction Private Limited.

(6) Allotment of 3,44,77,500 Equity Shares to Ramveer Singh, 7,500 Equity Shares to Ashisi7, 501080
Equity Shares to Sumit Construction Private Limited, 3,750 Equity Shares to Kritika Tomar, 3,750 Equity
Shares to Gajendra Parihar, 3,750 Equity Shares to Sakshi Tomar Parihar and 3,750 Equity Shares to
Nirmala Tomar.

(7) Allotment of 10,000 Equity Shares to Ravindra Kumar HUF, 25,000 Equity Shares to V. Nitin, 10,000 Equity
Shares to U Anuradha, 10,000 Equity Shares to Hulas Chand Lalwani, 10,000 Equity Shares to Sushil Kumar
Chhajed, 10,000 Equity Shares to Rishab Karek&lUF, 10,000 Equity Shares to Rajni Madanlal Bothra,
40,000 Equity Shares to Amita Jain, 30,000 Equity Shares to Muskan Kankaria, 25,000 Equity Shares to
Nikita Katta, 10,000 Equity Shares Arvind Lalwani HUF, 10,000 Equity Shares to Hulaschand Rajesh Kuma
HUF, 10,000 Equity Shares to Santosh Devi Lalwani, 23,000 Equity Shares to Manojkumar Ashokkumar
Kankaria, 20,000 Equity Shares to Akshat S Luniya, 25,000 Equity Shares to Abhishek Premnarayan Parwal
HUF, 25,000 Equity Shares to Shaleen Khemani, 10,@fi6tyE Shares to Harshika Jain, 10,000 Equity
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Shares to Rajesh Lalwani, 10,000 Equity Shares Nilesh Lalwani, 12,500 Equity Shares to Vrinda Aggarwal,
12,500 Equity Shares to Trisha Aggarwal,10,000 Equity Shares to Ankur Bhupendra Shah, 20,000 Equity
Sharedo Anila Jain, 20,000 Equity Shares to Arun Kumar Jain, 10,000 Equity Shares Sumit Kumar Gupta,
25,000 Equity Shares to Rajesh Kumar Jain, 10,000 Equity Shares to Kshitiz Jain, 10,000 Equity Shares to
Sangeetha Jain, 25,000 Equity Shares to Priti Guptd)DEquity Shares to Rajeev Kohli, 10,000 Equity
Shares to Gaurav Shanker, 10,000 Equity Shares to Rachna Kohli, 10,000 Equity Shares to Naresh Kumar
Bansal, 50,000 Equity Shares to Vikas Gupta, 20,000 Equity Shares to Ritu Goel, 10,000 Equity Shares to
Bal Kishan Saraf10,000 Equity Shares to Aakash Agarwal. 15,000 Equity Shares to Umesh Aggarwal,
25,000 Equity Shares to Mukesh Jain, 21,000 Equity Shares to Kapil Garg, 10,000 Equity Shares to Baij
Nath Gupta, 10,000 Equity Shares to Anuradha Gupta, 0a@equity Shareto Capriso Finance Limited,

10,000 Equity Shares to Pooja Rajgarhia, 10,000 Equity Shares to Tribhuwan Nath Chaturvedi, 10,000
Equity Shares to Kaushal Bindlish, 12,500 Equity Shares to Mukesh Goel, 25,000 Equity Shares to Sunil Jain,
10,000 Equity Shares to Chaturbhuj Bardia, 11,000 Equity Shares to Nidhi Agarwal, 50,000 Equity Shares
to Shikha Garg, 22,000 Equity Shares to Sangitha, 10,000 Equity Shares to Manjula Bhansali, 15,000 Equity
Shares to Premlatha P, 30,000 Equity Shares tmisMaGarg, 10,000 Equity Shares to Nilesh V Parekh,
10,000 Equity Shares to Niraj Lalwani, 27,500 Equity Shares to Saroj Devi Mandholia, 10,000 Equity Shares
to Devika Garg, 10,000 Equity Shares to Arya Gupta, 25,000 Equity Shares to Sygnific Corpartatessol

Pvt Ltd, 17,500 Equity Shares to Jagdish Prasad Mandholia, 25,000 Equity Shares to Utsav Kumar
Mandholia, 35,000 Equity Shares to Ritika Mandholia, 10,000 Equity Shares to Priyanka Kumari, 13,000
Equity Shares to Arpit Dokania, 12,500 Equity ShaodESOUS Marketing Private Limited, 10,000 Equity
Shares to Jambukumar, 10,000 Equity Shares to Misthy Garg, 12,000 Equity Shares to Ajay Kumar Gupta,
10,000 Equity Shares to Anuj Anand, 10,000 Equity Shares to Ram Niwas Saini, 10,000 Equity Shares to
Amit Saini, 11,000 Equity Shares to Naresh J Shroff HUF, 10,000 Equity Shares to Ekta Shukla, 11,000
Equity Shares to Amita N Shroff, 11,000 Equity Shares to Neeta Pradeep Shroff, 11,00@Earagyto

Naresh Jaiprakash Shroff, 10,000 Equity Shares to Dagstnwal, 10,000 Equity Shares to Ankita Mantri,
10,000 Equity Shares to Gunjan Daga, 10,000 Equity Shares to Anuj Rathi, 10,000 Equity Shares to Urban
Botanics Private Limited, 10,000 Equity Shares to Suraj Jain, 72,000 Equity Shares to Mandholia Eevelope
Private Limited, 10,000 Equity Shares to Dilipkumar Shah HUF, 10,000 Equity Shares to Mohit Goel, 10,000
Equity Shares to Mayank Aggarwal, 5,000 Equity Shares to Ashish Garg, 10,000 Equity Shares to Sonika
Chauhan, 50,000 Equity Share to GauravrajsiNgjaysingh Rathore, 10,000 Equity Shares to Nirmala Devi
Lalwani, 10,000 Equity Share to Anita Bansal, 10,000 Equity Shares to Anuj Sahny, 80,000 Equity Shares to
Bima Pay Technology Pvt Ltd and 17,000 Equity Shares to Kanhaiya Lal Rathi.

b) Preference ShareCapital

As on the date of thiRed Herring Prospectusur Company does not have any Preference Share Capital.

2. Issue of Equity Shares for consideration other than cash:

Except as set out below, our Company has not issued Equity Shares for considdratitihan cash.

Date of Reason of No. of Equity Face Value Issue Price Benefits
Allotment Allotment Shares (Rs. (Rs.) accrued to our
Allotted Company
Bonus issue in
March 23, 2023 the ratio of 3,52,50,000 10 - -
3:1+@

*These allotment of equitghares has been made out of reserves & surplus available for distribution to
shareholders and no part of revaluation reserve has been utilized for the purpose.

Notes:

WAllotment of 3,44,77,500 Equity Shares to Ramveer Singh, 7,500 Equity Shares td éslhistv,50,000 Equity
Shares to Sumit Construction Private Limited, 3,750 Equity Shares to Kritika Tomar, 3,750 Equity Shares to
Gajendra Parihar, 3,750 Equity Shares to Sakshi Tomar Parihar and 3,750 Equity Shares to Nirmala Tomar.
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Issue of Equity Shares for consideration other than cash:

Except for the allotment of 3,52,50,000 Equity Shares through bonus issue made on March 23, 2023, Our
Company has not issued any Equity Shares at a price which may be lower than the Offer Price in the one year

precedinghe date of thiRed Herring Prospectus

Our Company has not issued any Equity Shares out of its revaluation reserves since incorporation.

Our Company has not issued or allotted any Equity Shares pursuant to any schemes of arrangement approved
under Setons 391 to 394 of the erstwhile Companies Act, 1956 or Section23B0f the Companies Act,

2013, as applicable.

Our Company has not issued any shares pursuant to an Employee Stock Option Scheme.

All transactions in Equity Shares by our Promoters and members of our Promoter group between the date of
filing of this Red Herring Prospectusnd the date of closing of the Issue shall be reported to the Stock

Exchanges within 24 hours of such transactions.

History of build-u p ,

Promoter so

a) Build-up of the shareholding of our Promoters in ourCompany

As on the date of thiRed Herring Prospectusur Promoters, along with our Promoter Group hold
4,70,00,000 Equity Shares, equivalen®€72% of the issued, subscribed and pagdEquity Share capital
of our Company. The details regarding shareholding of our Promoters since incorporation of our Company

is set forth in the table below.

1 Mr. Ramveer Singh

comt of biPrioonmt @amd 61l eshlkr ehol di

% of
Date of Number of Face | Issue | % of Pre-
Allotment Reason/Nature of Equity Na’gure of Value | Price Issue P
Allotment Consideration . Issue
[Transfer Shares (Rs.) | (Rs.) | Capital s
Capital
Upon Initial Subscribers o
Incorporation to the MOA 7,500 Cash 10 10 0.02 [ 6]
Further issue
pursuant to
takeover of Other than
July 01, 2012 existing business| 47,40,500 10 10 9.75 [ O]
S Cash
of partnership firm
iM/ s Sa
Kumar o
Mazrggfo' Further Issue | 50,00,000 Cash 10 | 10 | 1029 [ 6]
Mazrgg 21| Furtherissue | 15,00,000 Cash 10 | 10 | 309 [ 6]
Transfer of Equity
October 10, | ~"gparesto Ms. | (1,250) Gift 10 | - | Negligible| [ 6]
2022 <
Kritika Tomar
Transfer of Equity
October 10, |~ sharestoMr. | (1,250) Gift 10 | - |Negligible| [ 6]
2022 . X
Gajendra Parihar
Transfer of Equity
October 10, Shares to Ms. . . .
2022 Sakshi Tomar (1,250) Gift 10 - Negligible [ 0]
Parihar
Transfer of Equity
October 10, | “gparestoMs. | (1,250) Gift 10 | - | Negligible| [ 6]
2022 .
Nirmala Tomar
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Transfer of Equity
November | g res from Ms. |  2,49,500 Gift 10 - 0.51 [ 6]
14, 2022 X
Ram Kali
Bonus Issue in the
ratio of 3:1 i.e.
March 23, | ihree (3) Equity | 3,44,77,509 Omerthan 1 .n | i | 70,04 [ 6]
2023 Cash
Shares for one (1
Equity Share
Total 4,59,70,000 94.59 [ 0]
$Subject to finalisation of Basis of Allotment.
1 Mr. Ashish Tomar
Date of Number of Face | Issue | % of Pre- o0l
Reason/Nature of . Nature of - Post
Allotment Equity . . Value | Price Issue
Allotment Consideration . Issue
[Transfer Shares (Rs.) | (Rs.) | Capital T
Capital
Upon Initial Subscribers - .
Incorporation to the MOA 2,500 Cash 10 10 | Negligible [ 6]
Bonus Issue in the
ratio of 3:1 i.e.
March 23, | ihree (3) Equity | 7,500 Otherthan | 44 | Nii | 0.02 [ 6]
2023 Cash
Shares for one (1
Equity Share
Total 10,000 0.03 [ 0]

$Subject to finalisation of Basis of Allotment.

All the Equity Shares held by our Promoters were fully pgidon the respective dates of acquisition of such
Equity Shares. Further, none of the Equity Shares held by our Promoters are pledged. As of the d&edof this

Herring Prospectyd00%of Equityshares of our Promoters and members of Promoter Gredemateriéized.

None of the Promoters, members of the Promoter Group or the Directors and their relatives have purchased or
sold any securities of our Company during the period of six months immediately preceding the datReaf this

Herring Prospectus

There have been nfinancing arrangements whereby our Promoters, members of the Promoter Group, our
Directors and their relatives have financed the purchase by any other person of securities of our Company during

a period of six months immediately preceding the date oRbisHerring Prospectus

b) Shareholding of our Promoters and Promoter Group

The table below presents the current shareholding pattern of our Promoters and Promoter Group.

Prei Issue Posti Issue
[ 0 L
= Name of the Shareholder No._of % @i Tz No. of Equity 7 07 e
No. Equity Issue S Issue
Shares Capital Capital*
0) () (D) (V) V) (V)
Promoters
1 | Ramveer Singh 4,59,70,000| 945%% | 3,76,75,882* [ 0]
2 | Ashish Tomar 10,000 0.02% 10,000 [ O]
Promoters Group
1 | Sumit Construction Privateimited 10,00,000 2.06% 10,00,000 [ 0]
2 | Kritika Tomar 5,000 0.01 5,000 [ 0]
3 | Gajendra Parihar 5,000 0.01 5,000 [ 0]
4 | Sakshi Tomar Parihar 5,000 0.01 5,000 [ 0]
5 | Nirmala Tomar 5,000 0.01 5,000 [ 0]
Total 4,70,00,000| 96.7%6 3,87,5,882 [ 0]

*excludingoffer for sale portion of 82,94,118, subject to finalisation of basis of allotment.
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c) Details of Promoter-dfrl8rmonthsr i buti on and | ock

l. Pursuant to Regulations 14 and 16 of the SEBI ICDR Regulations, an aggregate of 20% oflisai@ost
Equity Share capital of our Company held by our Promoters shall be locked in for a period of 18 months
as minimum promoteréds contribution from the date
Contributionod) and the shar @0odf the fullygdilutetl posishue Pr o mo't
Equity Share capital shall be locked in for a period of six months from the date of Allotment.

The Net Proceeds are not proposed to be utilized for capital expenditure.

Il. Details of the Equity Shares to be lockador 18 months from the date of Allotment in the Issue as
Mi ni mum Promoterds Contribution are set forth in

Name of Promoter: Mr. Ramveer Singh

Date up to
Number Date of Face Issue % of % of which
of Equity Nature of . Pre- Post Equity
allotment/transfer ) Value Price
Shares of Equity Shares* Transaction (Rs.) (Rs.) Issue Issue Shares are
locked-in quity ‘ ‘ Capital | Capital® | subject to
lock-in
[ 6] [ O] [ 6] [6]] [O6]] [0O] [ 6] [ 6]

*Equity Shares allotted / transferred to our Promoter were fully pgict the time of allotment /transfer.
$ Subject to finalisation of Basis of Allotment.

Our Promoters have given consent to include such number of Equity Shares held by them as may, constitute 20%

of the postissue Equity Share capital of our Company asiimim Pr omot er 6s Contri buti on
to sell, transfer, charge, pledge or otherwise encumi
the date of filing thisRed Herring Prospectuantil the expiry of the lockn period specified lzove, or for such

other time as required under SEBI ICDR Regulations, except as may be permitted, in accordance with the SEBI
ICDR Regulations.

Il. Our Company undertakes that the Equity Shares that are being-lockexhot and will not be, ineligible
forcomputation of Mini mum Promotero6s Contribution
Regulations. In this connection, our Company confirms the following:

a) The Equity Shares offered for Minimum Pr oethot er 6s
during the three immediately preceding years (i) for consideration other than cash, and revaluation of
assets or capitalisation of intangible assets, (ii) pursuant to a bonus issue out of revaluation reserves or
unrealised profits of our Company or finca bonus issue against Equity Shares, which are otherwise
ineligible for computation of Mi nimum Promoter s

b) The Mini mum Promoterdés Contribution does not i n
immediately preceding one year at a pilioeer than the price at which the Equity Shares are being
offered to the public in the Issue;

c) Our Company has not been formed by the conversion of one or more partnership firms or a limited
liability partnership firm except we have acquired ffagtnership business of partnership firm namely
iSati sh Kumar o vide business takeover agreement d

d The Equity Shares forming part of the Minimum Pro

e) All the Equity Shares held by ourdPnoters& Promoter Group arim dematerialised form.
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V. Details of Equity Shares locked for six months:

In addition to the 20% of the fully diluted pdssue shareholding of our Company held by the Promoters and
locked in for eighteen months sgecified above and Equity Shares offered by the Selling Shareholder as part of
the Offer for Sale, the entire pffer Equity Share capital of our Company will be lockedor a period of six
months from the date of Allotment, including any unsubscrimtion of the Offer for Sale, in accordance with
Regulations 16(b) and 17 of the SEBI ICDR Regulations.

V. Details of Equity Shares locked for Anchor Investors

There shall be a loek of 90 days on 50% of the Equity Shares allotted to the Anchostiongefrom the date of
Allotment, and a lockn of 30 days on the remaining 50% of the Equity Shares allotted to the Anchor Investors
from the date of Allotment.

Other requirements in respect of lockin

Equity Share capital of our Company will be lockador a period of six months from the date of Allotment as
prescribed under the SEBI ICDR Regulations, except for (i) the Equity Shares transferred pursuant to the Offer
for Sale; (i) any Equity Sharedlatted to the employees of our Company, whether currently employees or not
and including the legal heirs or nominees of any deceased employeesropleyees, under the ESOP Scheme

prior to the Offer; and (iii) any Equity Shares held by a VCF or CatdgaHty or Category Il AlIF or FVCI, as
applicable, provided that such Equity Shares shall be locked in for a period of at least one year from the date of
purchase by such shareholders. Further, any unsold portion of the Equity Shares offered pursuafietddahe

Sale will be lockedn as required under the SEBI ICDR Regulations.

In terms of Regulation 22 of the SEBI ICDR Regulations, the Equity Shares held by the Promoters, which are
lockedin may be transferred to and amongst the members of the fro@i@up or to any new promoter or
persons in control of our Company, subject to continuation of theimoickthe hands of the transferees for the
remaining period and compliance with the Takeover Regulations, as applicable.

The Equity Shares held ltlye Promoters which are lockéufor a period of six months from the date of Allotment

as prescribed under the SEBI ICDR Regulations may be pledged only with scheduled commercial banks or public
financial institutions or Systemically Important NBFCs ousiag finance companies, as collateral security for
loans granted by such banks or public financial institutions or Systemically Important NBFCs or housing finance
companies in terms of Regulation 21 of the SEBI ICDR Regulations.

However, the relevant i in period shall continue post the invocation of the pledge referenced above, and the
relevant transferee shall not be eligible to transfer the Equity Shares till the relevant lock in period has expired in
terms of the SEBI ICDR Regulations.

In terms & Regulation 22 of the SEBI ICDR Regulations, the Equity Shares held by persons other than the
Promoters and lockeith for a period of six months from the date of Allotment as prescribed under the SEBI ICDR
Regulations in the Issue may be transferred toatiner person holding the Equity Shares which are leaked
subject to continuation of the loék in the hands of transferees for the remaining period and compliance with the
Takeover Regulations.

Any unsubscribed portion of the Offered Shares wouldd e lockedn as required under the SEBI ICDR
Regulations.
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9. 9Shareholding Pattern of our Company:

The table below presents the shareholding pattern of our Company as on the dateafHieising Prospectus

Cate | Catego| No. of No. | No. | No. of | Total nos.| Shareho Number of Voting Rights No. of | Sharehol | Number of | Number | Number
gory ry of | shareho| of of | shares| shares | Iding as held in each class of Shares | ding, as | locked in of of shares
Code | shareh | Iders fully | Par |underly| held a % of securities* Underl a% Shares** Shares | heldin
older paid | tly ing total no. ying assumin pledged | demateri
up pai |Deposit of Outsta g full or alized
equit | d ory shares nding | conversi otherwis form
y up |Receipt (calcula conver on of e
share | equ s ted as tible converti encumb
s held| ity per securiti ble ered
sha SCRR, es securitie
res 1957) No. of Voting Rights | To | (includ | s(@asa | No. | As | N | As
hel 0 tal ing percenta | (a) a |o| a
d ASO? % as | Warra ge of % |(a| %
a nts) diluted of | ) | of
(A+ZB;+C % share tota tota
of Capital) | |
(A As a % sha sha
Class | Class | Total +g of Les| Lesf
4 e e
- (Prefer ) (A+2I3+C d d
(Equi | ence) ) (B) (B)
ty)
| I i voLvo Lo | VIEIVE IX X XI=Vil Al Xl XIV
V+VI +X
Promot
ers and 96.
4,70,0 4,70,00,0 4,70,0 4,70,0 0 4,70,00,0
(A) Przrrnot 07 0000 | ° - 00 96.7%%0 0.000 - 0.000 Z/i - 96.71% - - - ~ 100
Group
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3.2
. 16,00,| | 16,00,00 o, | 16,00,  |16,00, ) 6 | | .| _ | 160000
(8) | Public | 97 | g 0 3.29% | 000 000 02 3.29% 0

Non
Promot
© er- Non ) ) ) ) ) ) ) ) ) ) ) ) ) ) ) ) )

Public

Shares

(C1) un_derly i ) ) ) ) _ _ . . . - - - - - - -
ing
DRs

Shares
held by
(C2) | Employ - - - - - - - - - - - - - - - - -
ee
Trusts

10
4.86,0 48600,0| 100.00 | 4860 45860 | 0.0 4.86,00,0
Total | 104 | o590 | - ~ |00 % |0000| - |o0000]| O - 10000 | - | - |- | - |qo

%

*As on the date of thiRed Herring Prospectuk Equity Share holds 1 vote. There is no voting right on the preference shares issued by our company.
**Shall belockedin on or before filing of Prospectus with NSE, SEBI & RoC
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10.

11.

12.

13.

The BRLM and their respective associates (as defined under the SEBI Merchant Bankers Regulations) do
not hold any Equity Shares as on the date ofRleid HerringProspectusThe BRLM and their respective
affiliates may engage in transactions with and perform services for our Company in the ordinary course of
business or may in the future engage in commercial banking and investment banking transactions with our
Company, for which they may in the future receive customary compensation.

Except for Mr. Ramveer Singh, Mr. Ashish Tomar, Ms. Kritika Tomar & Mr. Gajendra Parihar none of our
Directors or Key Managerial Personnel hold shares in our Company. For more dgeslitgeholding, see
ACapitali Sdtaredtobdé ng of our Pr omolildt??. and Pr omoter

Details of shareholding of the major Shareholders of our Company.

a. As on the date of thiRed Herring Prospectusur Company ha®ne Hundred Fou104) equity
shareholders.

b. Set forth below are details of shareholders holding 1% or more of tHespie paielp Equity Share
capital of our Company as on the date of filing of téxl Herring Prospectus

Name of Shareholders . SiEd ol - .
No. of Equity Shares % of Equity Shares Capital
Mr. Ramveer Singh 4,59,70,000 94.59
Sumit Constructions Private Limite 10,00,000 2.06

Set forth below are details of shareholders holding 1% or more of tHespiee paielp Equity Share

capital of our Company as on 10 days prior to the date of filing oRenisHerring Prospectus

Name of Shareholders

Pre-issue

No. of Equity Shares

% of Equity Shares Capital

Mr. Ramveer Singh

1,14,92,500

94.59

Sumit Constructions Private Limite

2,50,000

2.06

d. Set forth below are details of shareholders holding 1% or more of tHespe paieup Equity Share
capital of our Company as on the date one year prior to the date of filing Bethiderring Prospectus

Name of Shareholders . PEIERE .
No. of Equity Shares % of Equity Shares Capital
Mr. Ramveer Singh 1,12,48,000 95.73
Sumit Constructions Private Limite 2,50,000 2.13

e. Set forth below are details of shareholders holding 1% or more of tHespie paieup Equity Share
capital of our Company as on the date two years prior to the date of filing BEthiderring Prospectus

Name of Shareholders . PEEElE .
No. of Equity Shares %% of Equity Shares Capital
Mr. Ramveer Singh 1,12,48,000 95.73
Sumit Constructions Private Limite 2,50,000 2.13

There will be no further issue of capital, whether by way of issue of bonus shares, preferential allotment,
Right issue or in any other manner during the period commencing from the date Rédhiderring
Prospectusintil the Equity Shares of our Compangvie been listed or application money unblocked on
account of failure of Issue. Further, except for the allotment of Equity Shares pursuant to the Issue and the
PrelPO Placement, if any, our Company does not intend to alter its capital structure withomgis from

the date of opening of the Issue, by way of split / consolidation of the denomination of Equity Shares.
However, our Company may further issue Equity shares (including issue of securities convertible into Equity
Shares) whether preferential otherwise after the date of the listing of equity shares to finance an
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14.

15.

16.

17.

18.

19.

20.

21.

22.

23.

24,

25.

26.

27.

acquisition, merger or joint venture or for regulatory compliance or such other scheme of arrangement or
any other purpose as our Board of Directors may deem fit, if an opportusitglohature is determined by
the Board of Directors to be in the interest of our Company.

There are no outstanding options or convertible securities, including any outstanding warrants or rights to
convert debentures, loans or other instruments conweititd our Equity Shares as on the date of Rad
Herring Prospectus

Our Company, Directors, and the BRLM have not entered ambacly arrangement for the purchase of
Equity Shares of our Company.

There shall be only one denomination of the EqBhgres, unless otherwise permitted by law.

No person connected with the Issue, including but not limited to, our Company, the members of the
Syndicate, our Directors, Promoters or the members of our Promoter Group, shall offer in any manner
whatsoever anicentive, whether direct or indirect, in cash, in kind or in services or otherwise to any Bidder
for making a Bid.

As on the date of thiRed Herring Prospectusmne of the Equity Shares held by our Promoters and other
members of our Promoter Group gedged or otherwise encumbered. Further, none of the Equity Shares
being offered for sale through the Offer for Sale are pledged or otherwise encumbered, as on the date of this
Red Herring Prospectus

The Equity Shares are fully paigh and there are maartly paidup Equity Shares as on the date of Résl
Herring Prospectus

The Equity Shares issued pursuant to the issue shall be fullppaidthe time of Allotment, failing which,
no Allotment shall be made.

There are no outstanding warrants, apsi or rights to convert debentures, loans or other convertible
instruments into Equity Shares as on the date oRbaisHerring Prospectus

There will be no further issue of Equity Shares whether by way of issue of bonus shares, preferential
allotment rights issue or in any other manner during the period commencing from filing &fatiislerring
Prospectusvith SEBI until the Equity Shares have been listed on the Stock Exchanges.

None of our Promoters and members of our Promoter Group will submibBadlserwise participate in the
Offer.

Our Company shall ensure that any transactions in the Equity Shares by our Promoters and our Promoter
Group during the period between the date of filing of fésl Herring Prospectusith the Registrar of
Companiesand the date of closure of the Offer shall be reported to the Stock Exchanges within 24 hours of
the transactions.

Our Company has not undertaken any public issue of securities or any rights issue of any kind or class of
securities since its incorporatio

There are no shareholders entitled with rights to nominate Directors or any other special rights.

As per AOA of the issuer Company, there are no special rights for nominee/nomination rights and
information rights are available to Promoters/Prom@eup/Shareholders that would continue post listing
except Promoters/Promoter Group/Shareholders may be deemed to be interested in rights attached to the
extent of their shareholding in the Company and there are no special rights available to the
PromotertShareholders which require any further action.
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OBJECTS OF THE ISSUE

The | ssue comprises of a Fr esh | §4s62460 lakis byjodr CompBapyw i t y Sh
and an Offer for Sale of up to 82,94,118 Equity Shares, aggregatingsp.toR[ 6] | akhs by Mr . R
(APromoter Selling Shareholdero). For det8.ils, pleas

Offer for Sale

Our Company will not receive any proceeds from the Offer for Sale by the Promoter Selling Hearsanthe
proceeds received from the Offer for Sale will not form part of the Net Proceeds. The Promoter Selling
Shareholder will be entitled to the proceeds of the Offer for Sale after deducting his proportion of Issue expenses
and relevant taxes theme

Except for (i) listing fees and stamp duty payable on issue of Equity Shares pursuant to Fresh Offer which shall
be borne solely by the Company, (ii) the stamp duty payable on transfer of Offered Shares which shall be borne
solely by the Selling Shanelder, our Company and the Selling Shareholder shall share the costs and expenses
(including all applicable taxes in relation to such costs and expenses) directly attributable to the Offer (including
fees and expenses of the BRLM, legal counsel to thgpg@onyrand other intermediaries, advertising and marketing
expenses (other than corporate advertisements expenses undertaken in the ordinary course of business by our
Company), printing, underwriting commission, procurement commission (if any), brokeragsebing
commission and payment of fees and charges to various regulators in relation to the Offer in proportion to the
number of Equity Shares issued and allotted by the Company through the Fresh Offer and sold by the Selling
Shareholder through the Offfar Sale.

Fresh Issue

The net proceeds of the Fresh Issue, i.e. gross proceeds of the Fresh Issue less the issue expenses apportioned to
our Company (fANet Proceedso) are proposed to be wutil]

i. Funding of working capital requments of our Company; and
ii. General corporate purposes.

(Coll ectivel Pbjectej erred as the i

The main objects and objects incidental and ancillary to the main objects set out in our Memorandum of
Association enables us to (i) undertake our exidtinginess activities; and (ii) to undertake activities proposed to

be funded from the Net Proceeds. Further, our Company expects to receive the benefits of listing of the Equity
Shares, including to enhancement of our visibility and our brand image amorgxisting and potential
customers as well as vendors and creation of a public market for our Equity Shares in India.

Fresh Net Issue Proceeds

The details of the proceeds of the Fresh Issue are set forth in the table below:

Sr. No. Particulars Amount (Rs. In Lakhs)
1 Gross Proceeds of the Fresh 1$8ue Upto 14,624.00
2 Companyds share of I ssue relg&¢ [ ©
Net Proceeds of the Fresh Issue* [ ©

WOur Company has, in consultation with the BRLM, undertaken-aA®ePlacement af6,00,00Equity Shares
at an issue price dRs. 211per Equity Share (including a premiumR§. 201per Equity Share) aggregating
Rs.3,376.00 Lakhs he size of the Fresh Issue of upre 18,000.00 LakHsas been reduced s, 3,376.00
Lakhspursuant to the ReIPO Placement and the revised size of the Fresh Issue isR§14,624.00 Lakh&or
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ri sk regarding apprehension/concerns of the Iisting oc
- There is no guarantee that our Equity Shareswéllbl i st ed on the BSE and the NSE
on pagers.

*To be finalised upon determination of the Issue Price and to be updated in the Prospectus prior to filing with the

RoC.

Utilisation of Net Proceeds

We intend to utilisethe N&tr oceeds of the Fresh |1 ssue (fANet Proceed:
as set forth below:
(Rs. In lakhs)
Sr. No. Particulars Amount
1 Funding working capital requirements of our Company 10,12400
2 General Corporate Purpéd3€) [ &
Total [ ©

WTo be determined on finalisation of the Issue Price and updated in the Prospectus. The amount utilised for
General Corporate Purposes shall not exceed 25% of the Gross Proceeds of the Fresh Issue.

@Our Company has, in consultation with the BRLM, undertaken d@ePlacement af6,00,00@Equity Shares

at an issue price dRs. 211per Equity Share (including a premium®§. 201per Equity Share) aggregating

Rs.3,376.00 Lakhd he size of the Fresh Issof up toRs. 18,000.00 Lakhsas been reduced ¥s. 3,376.00
Lakhspursuant to the PPO Placement and the revised size of the Fresh Issue iR§14,624.00 Lakh&or

risk regarding apprehension/concerns of the listing of our Equity Shares8ntthe c k Exchanges see 0
-There is no guarantee that our Equity Shares wil/| be
on pagers.

Proposed schedule of implementation and deployment of Net Proceeds
We propose to deploy thdet Proceeds for the aforesaid purposes in accordance with the estimated schedule of

implementation and deployment of funds set forth in the table below:
(Rs. in Lakhs)

Particulars el BTl Amount incurred till Ba!ance deployment
August 14, 2023 during FY 2023-24**
Worklpg caplta}I requirement 10,12400 ) 10.12400
including margin money
General Corporate Purpdse [ © - [ ©
Total® [ 6 - [ 6

#To be finalised upon determination of Issue Price and updated in the Prospectus prior to filitlgewRbC.

The amount shall not exceed 25% of the Net Proceeds.

**To the extent our Company is unable to utilize any portion of the Net Proceeds towards the Object, as per the
estimated schedule of deployment specified above; our Company shall deploy issudl€roceeds in the
subsequent Financial Years towards the Object.

$Our Company has, in consultation with the BRLM, undertaken 4A®ePlacement 0f6,00,00@Equity Shares

at an issue price dRs. 211per Equity Share (including a premiumR§. 201per Equity Share) aggregating
Rs.3,376.00 Lakhs he size of the Fresh Issue of upgrm 18,000.00 LakHsas been reduced Rs. 3,376.00
Lakhspursuant to the PrPO Placement and the revised size of the Fresh Issue isR§14,624.00 Lakh&or

riskr egarding apprehension/concerns of the |isting of o
-There is no guarantee that our Equity Shares will be
on pagers.
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Means of Finance

We propose to fund the requirements of the objects detailed above entirely from the Net Proceeds. Accordingly,
there is no requirement to make firm arrangements of finance to be made through verifiable means towards at
least 75% of the stated means of fine, excluding the amount to be raised through the Fresh Issubeand
proceeds from the P40 Placement andxisting identifiable internal accruals as required under Regulation
7(1)(e) the SEBI ICDR Regulations.

In the event of the estimatedilisation of the Net Proceeds in a scheduled Fiscal being not undertaken in its
entirety, the remaining Net Proceeds shall be utilised in subsequent Fiscals, as may be decided by our Company,
in accordance with applicable laws. Further, if the Net Pdscase not completely utilised for the objects during

the respective periods stated above due to factors such as economic and business conditions, timely completion
of the Issue, market conditions outside the control of our Company, and any other cohunesdigrations, the
remaining Net Proceeds shall be utilised (in part or full) in subsequent periods as may be determined by us, in
accordance with applicable laws.

The deployment of funds indicated above is based on internal management estimateg, qreledi book,
prevailing circumstances of our business, prevailing market conditions and other commercial factors, which are
subject to change. The deployment of funds described herein has not been appraised by any bank or financial
institution or any othr independent agency. Our Company proposes to deploy the entire Net Proceeds towards
the aforementioned objects during Fiscal 2024. We may have to revise our funding requirements and deployment
from time to time on account of various factors, such asiahand market conditions, competition, business

and strategy, progress of projects, interest, fluctuations in the price of materials, and other external factors, which
may not be within the control of our management. This may entail rescheduling plosqataitilisation of the

Net Proceeds and changing the deployment of funds from its planned deployment at the discretion of our
management, subject to compliance with applicable law.

Our funding requirements and proposed deployment of the Net Proceeds are based on management estimates and
may be subject to change based on various factors, some of which are beyond our control. Any variation in the
utilization of the Net Proceeds or imetterms of the conditions as disclosed in ted Herring Prospectugould

be subject to certain compliance requirements, incl u

In case of any surplus after utilisation of the Net Proceeds towards the aforementjentsy] wle may use such

surplus towards general corporate purposes, provided that the total amount to be utilised towards general corporate
purposes does not exceed 25% of the gross proceeds of the Issue, in accordance with applicable law. Subject to
appliable laws, in the event of any variations in the actual utilisation of funds earmarked towards the objects set
forth above, any increased fund requirements for a particular object may be financed by surplus funds, if any,
available in respect of the othajects for which funds are being raised pursuant to The Issue. In case of a shortfall

in the Net Proceeds or any increase in the actual utilisation of funds earmarked for the Objects, our Company may
explore a range of options including utilizing our i@ accruals and/or seeking additional debt from existing
and/or other lenders, subject to compliance with applicable law. Such alternate arrangements would be available
to fund any such shortfalls.

DETAILS OF THE FUND REQUIREMENTS

The details in relatin to objects of the Fresh Issue are set forth herein below:

1. Funding working capital requirements of our Company

Our business is working capital intensive and we fund the majority of our working capital requirements in the

ordinary course of our busireesom our internal accruals, net worth, financing from various banks and unsecured
loans, if any. As oMarch31, 2023, our Company has total sanctioned limit of working capital facilities of-fund

121|Page



basd of Rs. 2,600.00 Lakhs and Non Fdraed limits 0Rs.34650.00 Lakhs, and has utilizeshly Non Find

based limits oRs. 5,17300 Lakhs on a Consolidated basis. For further details, please refer to the chapter titled
I ndebt edlBess o

fiFi nanci al

The details of

beginning

on

page

o ued wotkmgngay@tal regusements,nbased on dudited financial for the

Fiscak 2023, Fiscal 202 & Fiscal 202 and based on projected financial for the Fiscald2@2Fiscal 203.
Further the source of funding of the same are provided in the table below:

A) Existing Working Capital:

The details of

t he

Chartered Accountants, are prouda the table below:

Comp any @sManeho3d, RG2 and Mazch 1) 20Parid tha s
source of funding, derived from the restated consolidated audited financial statements of our Company, on the
basis of Certificate dateAugust 14, 2023 issued by our Statutory Auditor M/s Rishi Kapoor & Company,

(Rs. In Lakhs)

Particulars Fiscal 203 Fiscal 2022 Fiscal 2021
(Audited) (Audited) (Audited)
Current Assets
Inventories 10,475.91 5,412.85 3,542.93
Trade Receivables 12,354.17 15,782.27 9,328.59
OthersFinancial Assets 9863.76 8,313.98 8,354.14
Other Current Assets 4066.59 2,974.40 2,002.26
Total Current Assets (A) 36,760.43 32,483.50 23,227.92
Current Liabilities
Trade Payables 1,54049 4,301.34 4,030.25
Lease Liabilities 0.00 6.29 35.84
OthersFinancial Liabilities 3677.32 4,015.22 0.00
Short term provisions 1.62 1.86 1.54
Liabilities for current tax (Net) 35.43 392.21 1,529.29
Other Current Liabilities 2693.93 2,138.41 1,011.73
Total Current Liabilities (B) 7,948.79 10,855.33 6,608.65
;I':tgl) Working Capital Requirements 2881164 21.628.17 16,619.27
Funding Pattern
Working Capital Funding from Banks ) i i
and Financial Institutions
Internal Accruals and Loans 28,811.64 21,628.17 16,619.27
Holding Period (Number of Days)
. . . Fiscal 2022 Fiscal 2021
Particulars Fiscal 202 (Audited) (Audited) (Audited)
Inventories 93 81 62
Trade Receivables 84 160 103
Trade Payables 14 64 71
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B) Estimated Working Capital Requirements

Our Company proposes to utili®s. 1,124.00 lakhs of the Net Proceeds for our estimated working capital
requirements. The R$0,124.00akhs will be utilized during in Fiscal 2024. The balance portion of our Company
working capital requirement, if any, shall be met from the workingtabfacilities availed/ to be availed and
internal accruals. The estimated working capital requirements, as approved by the Board pursuant to a resolution
datedAugust14, 2023, and key assumptions with respect to the determination of the same areeddrglow.

OQur Companyds estimated wor king

of such working capital requirements are as set out in the table below:

capital requirements

(Rs. in Lakhs)

Particulars Fiscgl 2024 Fiscgl 2025
(Projected) (Projected)

Current Assets
Inventories 12,873.19 17,012.98
Trade Receivables 23,013.70 29,589.04
Other Financial Assets 12,500.00 12,500.00
Other Current Assets 9500.00 12,500.00
Total Current Assets (A) 57,886.89 71,602.02
Current Liabilities
Trade Payables 2,021.92 2,671.23
Liabilities for current tax (Net) 100.00 120.00
Others Financial Liabilities 500.00 500.00
Short term provisions 1.50 1.50
Other Current Liabilities 1998.50 2048.50
Total Current Liabilities (B) 4,621.92 5,341.23
Total Working Capital Requirements (A-B) 53,264.97 66,260.79
Funding Pattern
}/r:/sotrimrt}gn(s:apltal Funding from Banks and Financial 2.700.00 2.700.00
Pre-IPO Proceeds 3,376.00
Proposed Working Capital tobe funded from IPO 10,12400 -
Internal Accruals and Net-Worth 37,064.97 63,560.79

*Internal accruals and equity as per the audited consolidated financials of the Company Fisahleendeds

Rs.48,993.89 akhs.

Pursuant to the certificate datédugustl4, 2023 issued by the Statutory Auditor M/s Rishi Kapoor & Company,
Chartered Accountants on the working capital projections vide UDIN nug8#55362BGURTS1823

The working capital projections made by the Company are based on certain key assumpts, as set out

below:

Estimated Holding period (Number in Days):

Particulars Fiscal 2024 Fiscal 2025

(Projected) (Projected)
Inventories 95 o5
Trade Receivables 120 120
Trade Payables 15 15
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Key justifications for holding levels:

S(r).. Particulars Assumptions
Current Assets
Inventories include raw materials and work in progress. The historical hg
days of inventories (calculated as closing inventory on balance shee
1 | Inventories divided by revenue from operations over 365 days) has been in range83
days during the last theefinancial years. Company estimates invento
holding days to be arourtth days in Fiscal 24 and Fiscal 25.
The historical holding days of trade receivables (calculated as closing
receivables divided by revenue from operations over 365 days) has bee
> | Trade Receivables range ofl03days in Fiscal 20Pto 84 days in Fiscal 202 As per the curren

credit terms of theampany & prevalent trend in business of the company
holding level for debtors anticipated aPOl days of total revenue froi
operations during Fiscal 24 and Fiscal 25.

Other current assets

Other current assets majorly comprise of earnest money ijepesurity
deposits, prepaid expenses, advance to suppliers and balance
statutory/governmental authorities. We expect the growth in other asset
in line with the expected growth in business.

Current Liabilities

Trade Payables

Past trend of trade payable holding days (calculated as closing trade p4
as on balance sheet date divided by cost of revenue from operations o
days) has been in the rangerd@fdays in the Fiscal 2020 14 days in Fiscal
2023. However, our Cmpany intends tonaintaintrade payable in the rang
of 15 days for Fiscal 2024 and Fiscal 2025.

Other current
liabilities

Other liabilities primarily include creditors other than suppliers, inte
accrued but not due, employee related liabilitiether expenses payabl
provision for expenses, current tax liabilities (net), advance received
customers, and statutory dues. We expect the growth in other liabilities
in line with the expected growth in business.

Key Justification for the projected Working Capital Requirements:

Our working capital requirements for the Fiscal 2023, 2022 & 2021 w&8R.1.64akhs, Rs21,628.171akhs
& Rs. 16,619.27 lakhs, respectively and for the same period & fiscals our revenue has also increased.

The working capital has also increased byR&s453.33akhs or by84.8P6 from Rs.28,811.64akhs in March
31, 208to Rs.53,264.97akhs in March 31, 20 the main reason for increase in working capital requirements
is expected increada revenueasper the robust order book of the Company, fordrder book kindly refer
page no225.

Now, we have estimated our working capital requirements for thB3264.97akhsfor March 31, 202 and
Rs.66,260.79akhs for the fiscal 2025 on basis of mlling assumptions:

- Robust Order Book:As onJuly 31, 2023, we are executind@ bngoing projects aggregating into an

Order Book of Rs1,74,492.00 lakhs & 5 O&M projects aggregating into an Order Book of Rs. 9,928.00

Lakhs together total order book of Rs87,415.00akhs.

The

above information also disclosed 2Bnder t he
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- Touse margin money faguarantees: As part of our business and as is customary, we are required to
provide financial and performance bank guarantees in favour of our project clients under the respective
contracts for our projects. For our projects, we typically issue bank guartmtbesrelevant authority
with whom the contractual arrangement has been entered into.

We require to lien some margin amount doraranteeso be issuedh favour of our project clients under the
respective contracts for our projects.

- Future Order Bookwe are continuously working on to increase our order book & for that we need
working capital to execute those projects, in case of allotment of A@ilable working capital will
also provide us an strength to bid for major projects.

- Receivables: The cgmany is engaged in government contractor business wherein realization of payment
from the clients taken some time as due to government department, verification of bill is done & demand
for the payment is made by the accounts department & then the pagheases so normally the debtors
period in this business falls between®D days, however all the payment are totally secured, there are
no bad debts as all the projects are world bank funded so payment channel is very secure. Further apart
from this in his business, few amounts in respect of the testing and security remains hold by the
department for B years, depending on the tenure of the work allotted because testing is done once the
work gets completed, which is also completely secure, only takesstime to release.

2. General Corporate Purpose

OurWe propose to utilise upto Rs. [ 6] Lakhs of the Ne
business requirements of our Company as approved by the Board, from time to time, subject to such utilisation

for general corporate purposes not exaeg@5% of the gross proceeds from the Fresh Issue, in compliance with

the SEBI ICDR Regulations.

The general corporate purposes for which our Company proposes to utilise the Net Proceeds include, strategic
initiatives/ funding growth opportunities i.®. ¢énter any joint venture/partnership for any specific project, meeting
ongoing general corporate contingencies, capital expenditure in the ordinary course of business, business
development initiatives i.e. one time expenditure, research and developtatat te treatment of wastewater,

as may be approved by the Board & shareholders or a duly constituted committee thereof from time to time,
subject to compliance with applicable law, including provisions of the Companies Act. In the event our Company

is urable to utilise the Net Proceeds towards any of the objects of the Issue for any of the reasons as
aforementioned, our Company may utilise such Net Proceeds towards general corporate purposes, provided that
the aggregate amount deployed towards generpbiate purposes shall not exceed 25% of the gross proceeds
from the Fresh Issue.

The quantum of utilisation of funds towards each of the above purposes will be determined by our Board, based

on the amount available under this head and the business regpitisenfiour Company, from time to time. Our
Companydés management , in accordance with the policie
amounts, if any. In the event that we are unable to utilise the entire amount that we have estieratgd for

use out of Net Proceeds in a Fiscal, we will utilise such unutilised amount(s) in the subsequent Fiscals.

Issue Related Expenses

The total expenses of the | ssue are estimat eueto be a
listing fees, fees payable to the Book Running Lead Manager, legal counsel, Registrar to the Issue, Bankers to the
Issue, processing fee to the SCSBs brokerage and selling commission payable to the Syndicate, Registered
Brokers, SCSBs, RTAs and CDRsinting and stationery expenses, advertising and marketing expenses and all

other incidental expenses for listing the Equity Shares on the Stock Exchanges.
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Subject to applicable law, other than (a) the listing fees, audit fees of statutory auditdrs éxtent not
attributable to the Issue), and expenses in relation to services or corporate advertisements, i.e., any corporate
advertisements consistent with past practices of the Company (other than the expenses relating to marketing and
advertisementsndertaken in connection with the Issue), each of which will be borne solely by our Company; and

(b) the stamp duty payable on transfer of Offered Shares shall be borne solely by the Selling Shareholder (c) all
costs, fees and expenses with respect to shael will be shared amongst our Company and the Selling
Shareholder, on a prata basis, in proportion to the number of Equity Shares, Allotted by the Company in the
Fresh Issue and sold by the Selling Shareholder in the Offer for Sale, upon the suooegsétion of the Issue.

Upon commencement of listing and trading of the Equity Shares on the Stock Exchanges pursuant to the Issue,
the Selling Shareholder shall, reimburse the Company for any expenses in relation to the Issue paid by the
Company on bedif of the Selling Shareholder. However, in the event that the Issue is withdrawn or not completed
for any reason whatsoever, all Issue related expenses will be borne by our Company.

The estimated Issue expenses are as under:

(Rs. in Lakhs)

: As a % of total As a % of total
Estimated :
Expenses estimated Issue Gross Issue
Expenses* N N
expenses Proceeds

Fees payable to BRLM (including underwritir [ 6 [ 6 [ 6
commission)
Advertising and marketing expenses [ O [ O [ O
Fees payable to the Legal Advisors to the Isg [ © [ © [ ©
Fees to the Registrar to the Issue [ © [ © [ ©
Fees payable to the Regulators including st o . .
exchanges [0 [0 [ o
Printing and distribution of Issue stationary [ © [ © [ ©
Brokerage andselling commission payable - . .
Syndicaté [0 [0 [ o
Brokerage and selling commission payable - . .
Registered Brokefd®)®) [0 [0 [ o
Processing fees to SCSBs for ASE
Applications procured by the members of { [ 6 [ 8 [ 5
Syndicate or Registered Brokers and submi
with the SCSB9®®
Processing fees to Issuer banks for
Mechanism w.r.t application Forms procured
the members of the Syndicate, Registe [ © [ © [ ©
Brokers, RTAs or the CDPs and submitted
thenf2@®
Ot hers (bankers to t [ © [ © [ ©
Total Estimated Issue Expenses [ © [ © [ ©

"To be determined on finalization of the Issue Price and updated in the Prospectus prior to filing with the RoC.
For Sub Syndicate Members, RTAs and CDPs

1. Selling commission payable to the SCSBs on the portion, RIBs anthdtitutional Bidders which are
directly procured and uploaded by the SCSBs, would be as follows:

Portion for RIBs:0.35% of the Amount Allotted* (plus applicable taxes)
Portion for Nan-Institutional Bidders0.15% of the Amount Allotted* (plus applicable taxes)

*Amount Allotted is the product of the number of Equity Shares Allotted and the Issue) Price.
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Selling Commission payable to the SCSBs will be determined on the basis wmfdihg terminal id as
captured in the Bid Book of BSE or NSE.

No processing fees shall be payable by our Company to the SCSBs on the applications directly procured by
them.

Processing fees payable to the SCSBs on the RIB anthBtdntional Biddergexcluding UPI Bids) which
are procured by the members of the SyndicateButalicate/Registered Broker/RTAs/ CDPs and submitted
to SCSB for blocking, would be as follows:

| Portion for RIB and Nosnstitutional Bidders | Rs.10/ per valid application (pluspplicable taxes)

Notwithstanding anything contained above the total processing fee payable under this clause will not exceed
Rs. 5.00 Lakh¢plus applicable taxes) and in case if the total processing fees exeee800 Lakh§plus
applicable taxes) then processing fees will be paid orrgte basis.

The processing fees for applications made by Retail Individual Bidders, Eligible Employees and Non
Institutional Investors using the UPI Mechanism would be as follows:

Membersf the Syndicate / RTAs / CDPs (upload| Rs.30 per valid application (plus applicable taxes
charges)
Sponsor BankHDFC Bank Limited Rs. 7.50 per valid application form* (plus
applicable taxes).

The Sponsor bank shall be responsible for mal
payments to the third parties such as remi
company, NPCI and such other parties as requ
in connection with the performance of its dut
under applicable SEBI circulars, agreements a
other Applicable Laws

Sponsor BankAxis Bank Limited Rs. 7.50 per valid application form* (plus
applicable taxes).

The Sponsor bank shall be responsible for mal
payments to the third parties such as remi
company, NPCI and such other parties as requ
in connection with the performance of its dut
under applicable SEBI circulars, agreements a
other Applicable Laws

*For each valid application by respective Sponsor Bank.

All such commissions and processing fees set out above shall be paid as per the timelines in terms of the
Syndicate Agreement and Esarand Sponsor Company Agreement.

Notwithstanding anything contained above in this clause the total Uploading charges/ Processing fees for
applications made by RIBs (up Rs.200,000), Nosnstitutional Bidders (for an amount more th&s.
200,000 and upo Rs.500,000) using the UPI Mechanism and Eligible Employee(s) using the UPI Mechanism
would not exceeRs. 20,00,00(plus applicable taxes) and in case if the total uploading charges/ processing
fees exceedRs. 20,00,00Qplus applicable taxes) theuploading charges/ processing fees using UPI
Mechanism will be paid on pn@ta basis (plus applicable taxes).

Uploading/Processing fees payable to the SCSBs for capturing Syndicate Member/Sub$rukeatub

broker code on the ASBA Form for Nimstitutional Bidders and Qualified Institutional Bidders with bids
above RY. 0vjould be RY. 0plus applicable taxes, per valid application. In case the total ASBA processing
charges payable to SCSBs eads Rs[ 0lakhs, the amount payable to SCSBs would be proportionately
distributed based on the number of valid applications such that the total ASBA processing charges payable
does not exceed Hs.0ldkhs.

Selling commission on the portion for RIB®n-Institutional Bidders, which are procured by members of the
Syndicate (including their suByndicate Members), RTAs and CDPs or for ustimg Btype accountdinked
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online trading, demat & company account provided by some of the brokers whichrabemef Syndicate
(including their SukSyndicate Members) would be as follows:

1. Portion for RIBs:0.35% of the Amount Allotted* (plus applicable taxes)
2. Portion for Nonlnstitutional Bidders0.15% of the Amount Allotted* (plus applicable taxes)

*AmountAllotted is the product of the number of Equity Shares Allotted and the Issue) Price.
4. Uploading Charge/processing Charges:

I. payable to members of the Syndicate (including thekSuigicate Members), on the applications made using
3-in-1 accounts, woulthe: Rs. 10 plus applicable taxes, per valid application bid by the Syndicate member
(including their subSyndicate Members)

II. Bid Uploading charges payable to the SCSBs on the portion efridtitutional Bidders (excluding UPI Bids)
which are procured byhe members of the Syndicate/Symdicate/Registered Broker/RTAs/ CDPs and
submitted to SCSB for blocking and uploading would bel®ger valid application (plus applicable taxes).

Notwithstanding anything contained above the total uploading charges payable under this clause will not
exceed R<2,00,000(plus applicable taxes) and in case if the total uploading charges exce&}8GR300
(plus applicable taxes) then uploading chazgéll be paid on preata basis.

The Selling Commission payable to the Syndicate-Syaldicate Members will be determined on the basis of
the application form number / series, provided that the application is also bid by the respective Syndicate /
SubSyndicate Member. For clarification, if a Syndicate ASBA application on the application form number /
series of a Syndicate / S@yndicate Member, is bid by an SCSB, the Selling Commission will be payable to
the SCSB and not the Syndicate /-SyhdicateMember.

Bidding Charges payable to members of the Syndicate (including thedyswlicate Members), on the portion
for RIBs, Eligible Employees and Namstitutional Bidders which are procured by them and submitted to
SCSB for blocking, would be as follows.10 plus applicable taxes, per valid application bid by the Syndicate
(including their subSyndicate Members.

The selling commission and bidding charges payable to Registered Brokers the RTAs and CDPs will be
determined on the basis of the bidding termidals captured in the Bid Book of BSE or NSE.

All such commissions and processing fees set out above shall be paid as per the timelines in terms of the Syndicate
Agreement and Escrow and Sponsor Bank Agreement. Further, the processing fees for agplizatiohy UPI

Bidders using the UPI Mechanism may be released to the remitter banks (SCSBs) only after such banks provide
a written confirmation on compliance with SEBI Circular no. SEBI/HO/CFD/DIL2/P/CIR/2022/75 dated May 30,
2022 and SEBI Master Circularo. SEBI/HO/MIRSD/POD1/P/CIR/2023/70 dated May 17, 2023 (to the extent
applicable).

The Issue expenses shall be payable in accordance with the arrangements or agreements entered into by our
Company with the respective Designated Intermediary.

Interim Use of Proceeds

Pending utilization of the Issue Proceeds for the Objects of the Issue described above, our Company shall deposit
the funds only in Scheduled Commercial Banks included in the Second Schedule of Reserve Bank of India Act,
1934. In accordarecwith Section 27 of the Companies Act, 2013, our Company confirms that, pending utilisation

of the proceeds of the Issue as described above, it shall not use the funds from the Issue Proceeds for any
investment in equity and/or real estate products amdyfoity linked and/or real estate linked products.

Bridge Financing Facilities

Our Company has not raised any bridge loans from any banks or financial instiigionghe date of thiRed
Herring Prospectusvhich are proposed to be repaid from the Rieticeeds
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Monitoring Utilization of Funds

In terms of Regulation 41 of the SEBI ICDR Regulations, prior to filing the Red Herring Prospectus with RoC,
we will appoint a monitoring agency to monitor the utilization of the Net Proceeds. Our Audit Cogramitkéhe
Monitoring Agency will monitor the utilisation of the Net Proceeds and the Monitoring Agency shall submit the
report required under Regulation 41(2) of the SEBI ICDR Regulation. Our Company undertakes to place the
report(s) of the Monitoring Agey on receipt before the Audit Committee without any delay. Our Company will
disclose the utilisation of the Net Proceeds, including interim use under a separate head in its balance sheet until
such time as the Net Proceeds remain unutilized, clearlyfgpedhe purposes for which the Net Proceeds have

been utilised. Our Company will also, in its balance sheet for the applicable fiscal periods, provide details, if any,
in relation to all such Net Proceeds that have not been utilised, if any, of susfitlgurnutilised Net Proceeds.

Pursuant to Regulation 32(3) and Part C of Schedule I, of the SEBI Listing Regulations, our Company shall, on
a quarterly basis, disclose to the Audit Committee the uses and applications of the Net Proceeds. The Audit
Committee shall make recommendatidm®ur Board for further action, if appropriate. On an annual basis, our
Company shall prepare a statement of funds utilised for purposes other than those stateelenh lttésring
Prospectuand place it before the Audit Committee and make other diselosis may be required until such time

as the Net Proceeds remain unutilised. Such disclosure shall be made only until such time that all the Net Proceeds
have been utilised in full. The statement shall be certified by the statutory auditors of our Cdrupédrgymore,

in accordance with Regulation 32(1) of the SEBI Listing Regulations, our Company shall furnish to the Stock
Exchanges on a quarterly basis, a statement indicating (i) deviations, if any, in the actual utilisation of the proceeds
of the FrestOffer from the objects of the Fresh Offer as stated above; and (ii) details of category wise variations
in the actual utilisation of the proceeds of the Fresh Offer from the objects of the Fresh Offer as stated above. This
information will also be publiskd in newspapers simultaneously with the interim or annual financial results and
explanation for such variation (if any) will be included in our Directors report, after placing the same before the
Audit Committee. This information will also be uploadedmatir website.

Variation in Objects

In accordance with Section 13(8) and Section 27 of the Companies Act, 2013 and applicable rules, our Company
shall not vary the Objects of the Issue without our Company being authorized to do so by the Shareholders by
way of a special resolution through postal ballot. In addition, the notice issued to the Shareholders in relation to
the passing of such speci al resolution (the APost al
under the Companies Aahd applicable rules. The Postal Ballot Notice shall simultaneously be published in the
newspapers, one in English and one in the vernacular language of the jurisdiction where the Registered Office is
situated. Our Promoters or controlling Shareholders lvél required to provide an exit opportunity to such
Shareholders who do not agree to the proposal to vary the Objects, at such price, and in such manner, as may be
prescribed by SEBI, in this regard.

Appraisal by Appraising Agency

None of the objects dhe Fresh Issue for which the Net Proceeds will be utilized have been appraised by any
bank/ financial institution/any other agency.

Other Confirmations

No part of the Net Proceeds will be utilized by our Company as consideration to the Promoters, oietmbers
Promoter Group, the Directors, or Key Managerial Personnel. Our Company has not entered into or is not planning
to enter into any arrangement / agreements with the Promoter, the Directors, the Key Managerial Personnel in
relation to the utilizatiorf the Net Proceeds of the Issue. Further, except in the ordinary course of business, there
is no existing or anticipated interest of such individuals and entities in the objects of the Fresh Issue as set out
above.

We confirm that the audited consolidafedhncial statements of our Company for past three full financial years
immediately preceding the date of filing of offer document have been provided on our website in accordance with
the ICDR Regulations.

129|Page



BASIS OF ISSUE PRICE

The Price Band, Floor Pecand Offer Price will be determined by our Company and the Selling Shareholder, in
consultation with the Book Running Lead Manager, on the basis of assessment of market demand for the Equity
Shares offered through the Book Building Process and on the dfatie quantitative and qualitative factors
described bel ow. I nvestors should also refer to AOu
iManagement 6s Discussion and Analysis of Ri3B3anci al C
318 and 4®, respectively, to have an informed view before making an investment decision.

Qualitative Factors

Someof thequalitative factorandour strengthsvhich form the basisfor thelssuePriceare:

1 In house designing, engineering and execution team;

1 Strong order book of projects across India;

1  Strongexecutioncapabilitieswith industryexperience and established track record;

1  ExperiencedPromoterandManagementeam

1  StrongFinancialPerformancdor the last 3 years:

(Rs. In Lakhs)
Particulars Fiscal 2023 Fiscal 2022 Fiscal 2021

Revenue from Operations 53,816.17 35,985.08 33,070.39
EBITDA® 14,900.95 1125119 9,889.97
EBITDA margin as of revenue from operations @4 27.69 31.27 2991
PAT 10,861.63 7,904.62 7,195.37
PAT margin (%% 20.18 21.97 21.76

(1) EBITDA has been calculated as Restated profit before tax + finance cost + depreciation and amortization
less other income.

(2) EBITDA Margin = EBITDA/ Revenue from operations.

(3) PATMargin=PAT/Revenue from operations.

details on qualitatiOue Sactomgs RFoebar pageci,

For mor e

Quantitative Factors

Some of the information presented below relating to our Company is derived from the Restated Consolidated
Financial Statements. For more details on financial i
I nformati o on page no.

Investors should evaluate our Company taking into consideration its earnings and based on its growth strategy.
Some of the quantitative factors which may form the basis for calculating the Issue Price are as follows:
1) Basicand Diluted Earnings/ Lossper Share( A E P S adjusted fer changesn capital:

Basic & Diluted

For the Fiscal

EPS (inRs.) Weights
2023 2315 3
202 62.27 2
2020 6124 1

Weighted Average

42.54

Notes:

a) The face value of each Equity Share is Rs. 10 each.

b) Basic Earnings per share = Restated Consolidated total comprehensive income / Weighted average

number of equity shares outstanding during the period/year.
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c) Diluted Earnings per share = Restated Consolidated total comprehensive income / Weighted average
number of potential equity shares outstanding during the period/year.

d) Weighted average = Aggregate of yadse weighted EPS divided by the aggregate of weights i.e. (EPS
x Weight) for each year /Total of weights.

e) The above statement should be read inwoctjon with Significant Accounting Policies and Notes to

Restated Consolidated Financi al Statemendi8 of t he
2) Price/ Earning (AP/EO0) ratio in relation to price bas
P/E at the | f .
: / at.t e lower end o P/E at the higher end of the
Particulars the Price Band (no. of : ;
. Price Band (no. of times)
times)
Based on basic and diluted EPS for Fiscal® [ O] [ 6]
Basedon Weighted Average EPS [ O] [ 6]
3) Industry PeerGroup P/E ratio
Particulars P/E Ratio
Highest 13.86
Lowest 13.86
Average 13.86

Note: The highest and lowest industry P/E shown above is based on the peer set provided below under
ACompari son with listed peerdhcluda¥d Tiesh Wapag himiteonly, which have been
identified by our Company.

P/E Ratio has been computed based on the closing market price of the equity shares of the peer group identified
above, as oAugustll, 2023, on www.nseindia.com, divided by the Diluted EPS as on Mar2f23.,

4) Return on Networth (RoNW)

For the Fiscals RoNW (%) Weight
2023 22.31 3
2022 20.79 2
2021 23.83 1
Weighted Average 22.08%

Notes:
a) Weighted average = Aggregate of y@ase weighted Net Worth divided by the aggregate of weights i.e.
[(Net Worthx Weight) for each year] / [Total of weights].

b) Return on Net Worth (%) = Total comprehensive income as restated /Net worth as restated as at period/year
end.

c) AiNet wortho means t h epshargcapialemd adl reserads createchiofine profite pai d
and securities premium account and debit or credit balance of profit and loss account, after deducting the
aggregate value of the accumulated losses, miscellaneous expenditure not written off, as per the restated
balance sheet, but does rimtlude reserves created out of revaluation of assets, capital reserve, foreign
currency translation reserve, wriback of depreciation as on March 31, 20202 and 2024.
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5) NetAssetValue (NAV) (Face value of Rs. 10)

Financial Year NAV (Rs.)
NAV as at March 31, 2® 103.80
After the Offer:
- At the Floor price [ O]
- Atthe Cap Price [ 0]

Notes:
a. Offer Price per Equity Share will be determined on conclusion of the Book Building Rrocess
b. Net asset value per share = Net worth as restated / Numbguit§ Shares as at period/ year end

6) Comparisonwith Industry Peers

Total
: Face EPS EPS NAV P
. income : P/E ef
Particulars (Rs. in Value | Basic D':;ted Ratio® (f/oo)u) Share
Lakhs ) (Rs) | (rs) | (Rs) (Rs.)®

PeerGroup®
VA Tech Wabag Limited | 3,01408 | 2.00 | 36.87 | 36.87 | 13.86 | 0.69 | 25320
The Issuer Company

EMS Limitec® 54,327.71 | 10.00 | 23.15 23.15 [ 6] 22.31 103.80
SRestated Consolidated Financial Statement of our Company as on March 31ag@&closed on page rgis.

Note:

1. The peer group figurdsased on audited consolidated financials as on and for the year ended March 31,
2023.

2. PIE figures for the peer is computed based on closing market pricefagyost11, 2023, of relevant
peer companies as availableN8E, (available at wwaseindia.comylivided by Basic EPS for FY 232
reported in the filings made with stock exchanges.

3. Based on the Offer Price to be determined on conclusion of book building process and the basic EPS of
our Company

4. Return on net worth (%) = Net profit after tax * 108€t worth at the end of the year

5. Net Asset value per share = Net worth at the end of the year / No. of shares outstanding at the end of year
The | ssue Price of Rs. [ 6] has been determined by our
the BRLM, on the basis of the demand from investors for the Equity Shares through thBudailg Process.

Our Company and the Selling Shareholder, in consultation with the BRLM, is justified of the Issue Price in view
of the above qualitative and quaatite parameters. Investors should read the abovementioned information along

with ARisk Factorso, Aour Businesso &2d13dand3lhanci al
respectively, to have a more informed view. The trading price of the Equity Shares could decline due to the factors
menti oned in ARisk Factorsodo or any other factors tha
investments.
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7) Key Operational and Financial Performance Indicators:

The KPIs disclosed below have been used historically by our Company to understand and analyze the business
performance, which in result, help us in analyzing the growth of various verticals in comparisopeersur

The KPIs disclosed below have been approved by a resolution of our Audit CommitteAufgustil1l, 2023

and the members of the Audit Committee have verified the details of all KPIs pertaining to our Company. Further,
the members of the Audit Conittee have confirmed that there are no KPIs pertaining to our Company that have
been disclosed to any investors at any point of time during the three years period prior to the date of filing of this
RHP. Further, the KPIs herein have been certified byu&iay Auditors, by their certificate datedligust 14,

2023.

The KPIls of our Company have been disclosed in the
Discussion and Analysis of Financial Condition and Results of Operati#ey Performance Indiat or s 0 on
pages213 and406,r especti vel y. We have described and defined
Abbreviati@nso on page

Our Company confirms that it shall continue to disclose all the KPIs included in this section on a pasiggic b

at least once in a year (or any lesser period as determined by the Board of our Company), for a duration of one
year after the date of listing of the Equity Shares on the Stock Exchanges or till the completion of the proceeds of
the Fresh Issue asmtbe disclosure made in the Objects of the Issue Section, whichever is later or for such other
duration as may be required under the SEBI ICDR Regulations. Further, the ongoing KPIs will continue to be
certified by a member of an expert body as requiratbuthe SEBI ICDR Regulations.

Financial KPIs of our Company. EMS Limited
(Rs In Lakhs)

Key Financial Performance 7 19 572D Emesd e 2L
2022-2023 2021-2022 2020-2021
Revenue from operation§’ 53,816.17 35,985.08 33,070.39
Total Income® 54,327.71 36,309.84 33,618.42
EBITDA ® 14,899.95 11,251.19 9,889.97
EBITDA Margin @ 27.69% 31.27% 29.91%
PAT 10,861.63 7,904.62 7,195.37
PAT Margin © 20.18% 21.97% 21.76%
Operating cash flow (2,540.12) 2,263.71 3,576.82
Net worth® 48,783.23 38,017.99 30,191.46
Net Debt” (3,627.91) (5,733.98) (4,726.80)
Debt Equity Ratio® 0.09 0.01 0.01
ROCE (%)® 28.26% 29.50% 33.65%
ROE (%) 22.27% 20.79% 23.83%

1

=

2

=

if any.
3

g

4

Nl

5

N

6

N3

OEBI TDA Marginbd
OPAT Margin6 is
Net worth means the aggregate value of the-ppidhare capital and all reserves created out of the profits

calcul at ed

Revenue from operation means revenue from sales and other operating revenues.
Total Income represents the total turnover of our business i.e., Revenue from Operations and Other Income,

EBITDA means Profit before depreciation, finance cost, tax and amortizgatess other income.
¢ a ly®Revenaetfrend Oparatione. Bl TDA di vi ded
as PAT for

b

the period/ye

and securities premium accduand debit or credit balance of profit and loss account, after deducting the
aggregate value of the accumulated losses, deferred expenditure and miscellaneous expenditure not written
off, as per the restated balance sheet, but does not include reseraesiayut of revaluation of assets, capital
reserve arising on consolidation, capital redemption reserve, \atk of depreciation and amalgamation.

7

=

Net debt = norcurrent borrowing + current borrowing Cash and Cash Equivalent.
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8 Debt equity ratio meanstio of total debt (long term plus shetetrm including current maturity of loRgrm
debt) and Equity Share capital plus other equity.

9Return

on Capital Empl oyed is ratio of EBIT

Equity, NonCurrent Borrowing and ShofTerm Borrowing.
10 Return on Equity is ratio of Profit after Tax and Average Shareholder Equity.

Explanation for KPI metrics

KPI Explanations
Revenue from| Revenue from Operations is used by our management to trackvéneue profile of the
Operations business and in turn helps assess the overall financial performance of our Compg

size of our business.

Total income

Total income is used by the management to track revenue from operations an
income.

EBITDA EBITDA provies information regarding the operational efficiency of the business.
EBITDA EBITDA Margin (%) is an indicator of the operational profitability and finang
Margin (%) performance of our business.

PAT Profit after tax provides information regarding tbeerall profitability of the business.

PAT Margin (%)

PAT Margin (%) is an indicator of the overall profitability and financial performanc
our business.

Operating Cash
Flows

Operating cash flows activities provides how efficiently our company gesecaish
through its core business activities.

Net Worth Net worth is used by the management to ascertain the total value created by the er
provides a snapshot of current financial position of the entity.
Net Debt Net debt helps the managementétermine whether a company is overleveraged or

too much debt given its liquid assets

Debtequityrato| The debt to equity ratio compares an
(times) and is used to gauge how much debt or levethgerganization is using.

ROE (%) ROE provides how efficiently our Comy
ROCE (%) ROCE provides how efficiently our Company generates earnings from the d

employed in the business.
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Comparison with listed industry peeron consolidated basisVA Tech Wabag Limited( A" VA Tec h)

(Rs In Lakhs)

Key Financial Performance EMS | VATech EMS VA Tech EMS | VATech
2023 2022 2021
Revenue from operationS’ 53,816.17 2,96,048 35,985.08 2,97,930 33,070.39 2,83,449
Total Income® 54,327.71 3,01,408 36,309.84 3,01,169 33,618.42 2,84,270
EBITDA® 14,899.95 3,784| 11,251.19 23,383 9,889.97 22,451
EBITDA Margin “) 27.69% 1.28% 31.27% 7.85% 29.91% 7.92%
PAT 10,861.63 1,093 7,904.62 13,206 7,195.37 10,082
PAT Margin © 20.18% 0.37% 21.97% 4.43% 21.76% 3.56%
Operating cash flow (2,540.12) 8,498 2,263.71 1,164 3,576.82 13,532
Net worth® 48,783.23| 157,489 38,017.99] 153912  30,191.46 1,40,977
Net Debt” (3,627.91) 3,266 (5,733.98) 10,748| (4,726.80) 4,575
Debt Equity Ratio® 0.09 0.14 0.01 0.28 0.01 0.25
ROCE (%)© 28.26% 4.62% 29.50% 13.02% 33.65% 12.54%
ROE (%)Y 22.27% 0.69% 20.79% 8.58% 23.83% 7.15%
D Revenue from operation means revenue from sales and other operating revenues.
2) Total Income represents the total turnover of our business i.e., Revenue from Operations and Other Income, if any.
%) EBITDA means Profit before depreciation, finance cost, tax and amortiZatiess other income.
Y6EBI TDA Margind i s dedlbyxRelersu¢ feooh Opemtio®sBI TDA di vi
calcul at ed PAT for the period/year divided by revenue fr

S6PAT Margind is

6 Net worth means the aggregate value of the-pgighare capital and all reserves created out of the profits and securities prendammaand debit or credit balance of
profit and loss account, after deducting the aggregate value of the accumulated losses, deferred expenditure and nsisegiienditure not written off, as per the
restated balance sheet, but does not include researkeated out of revaluation of assets, capital reserve arising on consolidation, capital redemption reseilvackvrite

of depreciation and amalgamation.

) Net debt = norcurrent borrowing + current borrowing Cash and Cash Equivalent.
8 Debt equity ratio reans ratio of total debt (long term plus shtetm including current maturity of loatgrm debt) and Equity Share capital plus other equity.
a n d N@priertt BotrowiBgrapd ShgiTerch Borr@ving. i t al Er

®Return on Capital

Empl oyed

rati o

10 Return on Equity is ratio of Profit after Tax and Average Shareholder Equity.

of EBI T
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8) Weighted average cost of acquisition

a) The price per share of our Company based on the primary/ new issue of shar@juity / convertible
securities)

Except as stated below, our Company has issued any Equity Shares or convertible securities during the 18 months
preceding the date of thiged Herring Prospectus

No. of Facevalue | Issue price Total
Date of Equity . P . Nature of Nature of . .
per Equity | per Equity . . Consideration
allotment Shares allotment | consideration | .
Share (Rs.) Share (in Rs. lakhs)
allotted
March 23, . Bonus .
2023 3,52,50,000 10.00 Nil lssu - Nil
July 18, Private
2023 16,00,000 10.00 211.00 Placemerit Cash Rs. 3,376.00
Weighted average cost of acquisition per Equity Shargexcluding Bonus Shares) Rs. 211.00

*As on March 23, 2023, the Company has issued bonus shares to the existing shareholders of the Company in the
ratio of 3:1.

$Our Company has, in consultation with the BRLM, undertaken -4A®ePlacement of 16,00,000 Equity Shares

at an issue price of Rs. 211 per Equity Share (including a premium of Rs. 201 per Equity Share) aggregating
Rs.3,376.00 Lakhs. The size of the Frestué of up to Rs. 18,000.00 Lakhs has been reduced by Rs. 3,376.00

Lakhs pursuant to the P#O Placement and the revised size of the Fresh Issue is up to Rs.14,624.00 Lakhs. For

risk regarding apprehension/concerns of the listing of our Equity Shatresoe St ock Exchanges sece
-There is no guarantee that our Equity Shares wil/| be
on pagers.

b) The price per share of our Company based on the secondary sale / acquisition of shareuitgg/
convertible securities)

Except interse transfer between promoter group as gift as stated béiere have been no secondary sale /
acquisitions of Equity Shares or any convertible securities, during the 18 months preceding the daRedf this
Herring Prospectus

Date of Reason/Nature of Number of Nature of Face Trar]sfer
Allotment Value Price

ITransfer Allotment Equity Shares Consideration (Rs.) (Rs.)

Transfer of  Equity
Shares by way of (giff
from Mr. Ramveer Sing}
to Ms. KritikaTomar
Transfer of  Equity
Shares by way of (giff
from Mr. Ramveer Sing}
to Mr. Gajendra Parihar
Transfer of  Equity,
Shares by way of giff
October 10, 2027 from Mr. Ramveer Singk 1,250 Gift 10 -
to Ms. Sakshi Toma
Parihar

Transfer of  Equity,
Shares by way of gift Mr
Ramveer Singh to Ms
Nirmala Tomar

October 10, 2024 1,250 Gift 10 -

October 10, 2024 1,250 Gift 10 -

October 10, 2024 1,250 Gift 10 -
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Transfer
November 14,
2022

Shares by way of gif]
from Ms. Raj Kali to Mr.
Ramveer Singh

of  Equity,

2,49,500

Gift

10 -

Weighted average cost of acquisition per Equity Share

NIL

¢) Price Per Share based on last five primary or secondary transactions:

Since there are no such transactions to report to under (a) and (b) therefore, information based on last 5 primary
or secondary transactions (secondary transactions where Promoter / Promoter Group entities or Selling
Shareholder or shareholder(s) having tlght to nominate director(s) in the Board of our Company, are a party

to the transaction), not older than 3 years prior to the date dRitirsrrespective of the size of transactions, is

as below.

Primary transactions:

Except as disclosed below,etie have been no primary transactions in the last three years preceding the date of

this RHP
N, @ Face value | Issue price Total
Date of Equity . P . Nature of Nature of . .
per Equity | per Equity . . Consideration
allotment Shares allotment consideration .
Share (Rs.) Share (in Rs. lakhs)
allotted
October . . .
10, 202 5,000 10.00 - Gift Nil Nil
November . . .
14, 2022 2,49,500 10.00 - Gift Nil Nil
March 23, . .
2023 3,52,50,000 10.00 - Bonus Issue Nil Nil
July'18, 16 00,000 10.00 211.00 Private Cash Rs. 3,376.00
2023 Placement
Weighted average cost of acquisition per Equity Share (excluding Gifts & Bonu
Shares) Rs. 211.00

d) Weighted average cost of acquisition, floor price and cap price

Weighted average cost

secondary transactions as p

paragraph 8(c) above

Types of transactions of acquisition Floor price” (|.e.v Cap price* (i.e. 5
(Rs. per Equity Share) Rs. [90] Rs. [0
Weighted average cost 0
acquisition of primary / new issue 211.00 [ 0] [ 0]
as per paragraph 8(a) above.
Weighted average cost 0
acqu!s!t!on for secondary sale NA [ 6] [ 6]
acquisition as per paragraph 8(t
above.
Weighted average cost 0
acquisition of primary issuances 211.00 [ 6] [ 6]
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e)Expl anation for |ssue Price / Cap Price beissnagce[ 0] pri
price |/ secondary transaction price of Equity Share
performance indicators and financial ratios for the Fiscal8,Z022 and 202.

[6]~
* To be included upon finalisation of the Price Band aipdated in the Prospectus

f) Expl anation for | ssue Price /| Cap Price being [O0] pri
price / secondary transaction price of Equiwhigh Shares
may have influenced the pricing of the Issue.

[6]~
* To be included upon finalisation of the Price Band and updated in the Prospectus

The | ssue Price wildl be [ 0] times of the face value
detemined by our Company in consultation with the Selling Shareholder and the BRLM, on the basis of the
demand from investors for the Equity Shares through the Book Building Process. Our Company in consultation

with the Selling Shareholder and the BRLM, istjfied of the Offer Price in view of the above qualitative and
guantitative parameters. The trading price of the Equity Shares could decline due to the factors mentioned in the
section titl ed 82riasykothdf faatotsthat snay areethe futairg &d you may lose all or

part of your investments.
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STATEMENT OF SPECIAL TAX BENEFITS

STATEMENT OF POSSIBLE SPECIAL TAX BENEFITS AVAILABLE TO THE COMPANY AND ITS
SHAREHOLDERS UNDER THE APPLICABLE DIRECT AND INDIRECT TAX LAWS, IN INDIA.

To,

The Board of Directors

EMS Limited

701, DLF Tower A,

Jasola New Delhi 10025, India

Dear Sirs,

Re: Statement of possible special tax benefits (fthe
and its Shareholders prepared in accordance wittthe requirement under Schedule VIi Part A i Clause

(9)(L) of Securities and Exchange Board of India (Issue of Capital and Disclosure Requirements)

Regul ati ons, 2018, as amended (Athe | CDR Regul ati ons

This report is issued in accordance with the terhmainengagement letter dated March 14, 2023.

We, Rishi Kapoor & Company the Statutory Auditors of the Company, have been requested by the
Company to certify Statement of Special Tax benefits available to the Company and its Shareholders under
the applicable laws of India.

1. The accompanying statement of possible special tax benefits (as Annexure [) available to the Company and
its shareholders (hereinafter referred to as the Af
Tax Act, 1961 as amerd by the Finance Act, 2022, and the indirect tax laws including the Central Goods
and Services Tax Act, 2017 (read with Central Goods and Services Tax Rules, circulars, notifications and
schemes), respective State Goods and Services Tax Act, 2017 freeebpéctive State Goods and Services
Tax Rules, circulars, notifications and schemes), respective Union Territory Goods and Service Tax Act,

2017 (read with respective Union Territory Goods and Services Tax Rules, circulars, notifications and
schemes) ftegrated Goods and Services Tax Act, 2017 (read with Integrated Goods and Services Tax Rules,
circulars, notifications), presently in force in India as on the date of this Statement (hereinafter referred to as
the Al ndian Tax Regead alhy otnls® ) mormaasg dmemt pofe ptamre Com
connection with the proposed Issue, which we have initialled for identification purposes.

Management 6s Responsibility

2. Thepreparation of this Statement as of the date of our report which is to hdedadh theRed Herring
ProspectuRRed Herring Prospectus the responsibility of the management of the Company and has been
approved by the Board of Directors of the Company at its meeting héldgarst11, 2023 for the purpose
set out in paragraph 9 lbeo w. The managementdés responsibility in
maintaining internal control relevant to the preparation and presentation of the Statement, and applying an
appropriate basis of preparation and making estimates that are readon#idecircumstances. The
Management is also responsible for identifying and ensuring that the Company complies with the laws and
regulations applicable to its activities.

Audi tords Responsibility
3. Our work has been carried out in accordance withthedlstan d s on Audi ting, the AGui (
or Certificates for Speci al Purposes (Revised 201
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issued by the Institute of Chartered Accountants of India. The Guidance Note requires that we cdmply wit
ethical requirements of the Code of Ethics issued by the Institute of Chartered Accountants of India. We
have complied with the relevant applicable requirements of the Standard on Quality Control (SQC) 1, Quality
Control for Firms that perform Audits ameviews of Historical Financial Information, and Other Assurance
and Related Service Engagements.

4. Pursuant to the Securities and Exchange Board of India (Issue of Capital and Disclosure Requirements)
Regul ations 2018, as ameardce dt, h  t @emmd niCiDeRs Re@tu |l 20 1 3
responsibility to report whether the Statement prepared by the Company, presents, in all material respects,
the possible special tax benefits available to the Company and its shareholders of the Compantaimcacc
with Indian Income Tax Regulations.

5. Our work is performed solely to assist the Management in meeting their responsibilities in relation to
compliance with the Act and the Regulations in connection with the offering.

Inherent Limitations

6. We drawattention to the fact that the Statement includes certain inherent limitations that can influence the
reliability of the information.

The Statement is only intended to provide general information to the investors and is neither designed nor
intended to bea substitute for professional tax advice. In view of the individual nature of the tax
consequences and the changing tax laws, each investor is advised to consult his or her own tax consultant
with respect to the specific tax implications arising out efrtparticipation in the Issue.

Further, we give no assurance that the Revenue Authorities/ Courts will concur with our views expressed
herein. Our views are based on the existing provisions of Indian Income Tax Regulations and its
interpretation, whichr& subject to change from time to time. We do not assume responsibility to update the
views consequent to such changes.

We shall not be liable to the Company for any claims, liabilities or expenses arising from facts and disclosure
in statement of tax befits determined to have resulted primarily from bad faith or intentional
misrepresentation. We will not be liable to any other person in respect of this Statement.

Opinion

7. Inour opinion, the Statement prepared by the Company presents, in all masprats, the possible special
tax benefits available as on the date of signing of this report, to the Company and its shareholders in
accordance with the Indian Income Tax Regulations. Considering the matter referred to in point no. 6 above,

we are unabléo express any opinion or provide any assurance as to whether:

A The Company or its shareholders will continue to obtain the benefits as per the Statement in future; or
A The conditions prescribed for availing the benefits per the Statement have beeridevmatiwith.
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Restriction on Use

8. Thisreport is addressed to and is provided to enable the Board of Directors of the Company to include this
report in theRed Herring Prospectysepared in connection with the Offering to be filed by the Company
with the Securities and Exchange Board of India, concerned stock exchanges and Registrar of Companies,
Delhi. Accordingly, this report should not be reproduced or used for any otherspusgitbout our prior
written consent.

For Rishi Kapoor & Company
Chartered Accountants
Firm Registration Number: 006615C

Sdt

Jyoti Arora

Partner

Membership Number: 455362

UDIN: 23455362BGURTR9204

Place: Ghaziabad
Date: August14, 2023
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ANNEXURE |

STATEMENT OF POSSIBLE SPECIAL TAX BENEFITS AVAILABLE TO ENVIRO INFRA
ENGI NEERS LI MI TED (ATHE COMPANYDO) AND I TS SHAREH
APPLI CABLE | NDI AN TAX REGULATIONS (ATAX LAWSO) | N | NI

UNDER THE DIRECT TAX LAWS
1. Special tax benefits available to th€ompany
i. Lower corporate tax rate - Section 115BAA of the Act

Section 115BAA of the Act has been inserted by the T
Act, w.e.f. April 1, 2020 (assessment year) granting an option to domestic companies to compute corporate tax at

a reduced rate of 25.168% (22% plus sargk of 10% and cess of 4%), provided such companies do not avail

the deductions/exemptions as specified in the section (e.g. additional depreciation, deductions under chapter VI

A other than provisions of Section 80JJAA and 80M, Investment allowancelwédal areas, expenditure on

skill development etc.)

I n case a company opts for section 115BAA of the Act
section 115JB of the Act would not be applicable and MAT credit of the earlier year(s) wi# agaibable for

setoff. The option needs to be exercised on or before the due date of filing the tax return. Option once exercised,
cannot be subsequently withdrawn for the same or any other tax year.

Provided further that, where the company fails tsgathe conditions mentioned in the section in any previous

year, the option shall become invalid in respect of the assessment year relevant to the previous year and subsequent
assessment years and other provisions of the Act shall apply, as if the lngdionot been exercised for the
assessment year relevant to that previous year and subsequent assessment years.

2. Special tax benefits available to Shareholders
Dividend income earned by the shareholders would be taxable in their hands at the apatesldiowever, in
case of domestic corporate shareholders, deduction under Section 80M of the Act would be available on fulfilling
the conditions prescribed in section read with rules thereon.
In respect of nomesident shareholders, the tax rates aedctinsequent taxation shall be further subject to any
benefits available under the applicable Double Taxation Avoidance Agreement, if any, between India and the
country in which the nonesident has fiscal domicile.
UNDER THE INDIRECT TAX LAWS
1. Special tax benefits available to the Company
There are no special indirect tax benefits available to the Company under Indirect Tax Laws
2. Special tax benefits available to the Shareholders
Shareholders of the Company are not eligible to special tax benefitstnadgmovisions of the Central Goods
and Services Tax Act,2017 (read with Central Goods and Services Tax Rules, circulars, notifications and
schemes), respective State Goods and Services Tax Act, 2017 (read with respective State Goods and Services

Tax Rules, circulars, notifications and schemes), Integrated Goods and Services Tax Act, 2017 (read with
Integrated Goods and Services Tax Rules, circulars, naotifications).
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Noted:

x  The Statement is prepared based on information available with the manageme@@hgiey and there
is no assurance that:
the Company or its shareholders will continue to obtain these benefits in future.
the conditions prescribed for availing the benefits have been/ would be met with; and
the revenue authorities/courts will concur wiitle view expressed herein.

The above views are based on the existing provisions of law and its interpretation, which are subject to change
from time to time.

The above Statement of Special Tax Benefits sets out the provisions of law in a summarizrdonigrand is
not a complete analysis or listing of all potential tax consequences of the purchase, ownership, and disposal of
shares.

For Rishi Kapoor & Company
Chartered Accountants
Firm Registration Number: 006615C

Sdt

Jyoti Arora

Partner

Membership Number: 455362

UDIN: 23455362BGURTR9204

Place:Ghaziabad
Date: August14, 2023
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SECTION IV T ABOUT THE COMPANY
INDUSTRY OVERVIEW

The information contained in this section is prepared by CARE Advisory Research and Training Limited
(CareEdgeResearch) which was appointed by our Company vide engagement letter dated November 16, 2022
and March 23, 2023 has been exclusively commissioned and paid for by our Company in connection with the
Issue. CARE Advisory Research and Training Limited is an independent agency and has no relationship with our
Company, its Subsidiary, Promoters, Directors, or tlhelBRunning Lead Manager as on the date of R&d

Herring ProspectuskFor risks in relation to commissioned reports, #eechapter titled Risk Factors beginning

on page32.

1. Economic Outlook

1.1 Global economy outlook

As per the International MonetaFpund (| MF) 6s Worl d Economic Outl ook gr
2023, global economic growth for CY2&as estimated at 3.4% on year on yeao-§§ basis, down from 6.3%

in CY21 due to disruptions resulting from the Ruddiaaine conflict and lgherthanexpected inflation

worldwide. The global economic growth for CY23 is projected to slow down further to 2.8% mainly due to
tightening global financial conditions, expectations of steeper interest rate hikes by major central banks to fight
inflation and spillover effects from the war between Russia and Ukraine with gas supplies from Russia to Europe
expected to remain tightened. Growth in CY24 is projected to marginally improve to 3.0% with expected gradual
recovery from the effects of the war angbsiding of inflation. For the next 5 years, the IMF projects world
economic growth in the range of 3.682% on a yo-y basis.

Chart 1: Global Growth Outlook Projections (Real GDP, Y-0-Y change in %)

6.8 63
59 °
5.2
45
- 40 39 42
_ 28 30 2.7 3.0

World Output Advanced Economy Emerging Market & China India*
Developing
Economies

H 2022 m2023P m2024P
Notes: PProjection
*For India, data and forecasts are presented on a fiscal year basis and GDP from 2011 onward is based on GDP
at market prices with fiscal year 2011/12 as a base year
Source: IMF World Economic Outlook, April 2023
IMF revises the GDP growth outlook considering uncertainties relating to global inflation
Advanced Economies Group

For major advanced economies, the GDP growth was estimated to be 2.7% in CY22, down from 5.4% in CY21,
which is further projected to desk to 1.3% in CY23. This forecast of low growth reflects rise in central bank
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interest rates to fight inflation and the impacts of Ruddi@aine war. About 90% of advanced economies are
projected to see decline in growth in CY23. This growth is expé¢ctedtrease slightly to 1.4% in CY24.

One of the major countries from this groupJisited States The growth for United States is estimated to be 2.1%

for CY22 compared to 5.9% in CY21. Whereas, growth for CY23 and CY24 is projected at 1.6% and 1.1%,
respectively. This is reflective of declining real disposable income impacting consumer demand with higher
interest rates taking toll on spending.

The growth for CY22 irEuro Area is estimated to be 3.5% compared to 5.4% in CY21. However, the boost from
reopening of economy after pandemic appears to be fading. For CY23 and CY24, the growth is projected at 0.8%
and 1.4%, respectively. With inflation at about-B% in several Euro Area countries and the United Kingdom,
household budgets will remain stretch&drther, the accelerated pace of rate increases by the Bank of England
and the European Central Bank is tightening financial conditions and cooling demand in the housing sector and
beyond.

Emerging market and developing economies group

For the emerging market and developing economies group, GDP growth is estimated at 4.0% in CY22, compared
to 6.9% in CY21. This growth is further projected at 3.9% in CY23 and 4.2% in CY24. This expected
improvement in GDP growth in CY24 is on accountrmti@pation of gradual recovery.

In China, growth is expected to pick up to 5.2% with the full reopening in CY23. Whdretia6 s GDP
projection for CY23 and CY24 stand at 5.9% and 6.3%, respectively with resilient domestic demand despite
external headimds.

India to remain fastest growing economy transcending China

Despite the turmoil in last twthree years, India bears good tidings for becoming USD 5 trillion economy by
CY27. According to the IMF dataset on Gross Domestic Product (GDP) at current prices for India, the GDP is
estimated to be at USD 3.4 trillion f@Y22 and projected to reach USD 5.2 trillion by CY27. The expected
GDP growth rate of India for coming years is almost double compared to the world economy.

Chart 2: GDP growth trend comparison- India and China (Real GDP, Y-0-Y change in %)
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P- Projections; Source: IMF, World Economic Outlook Database (April 2023)

Besides this, India stands out as the fastest growing economy amongst the major economies. Outshining the
growth rate of China, the Indian economy is expected to gtanore than 6% in the period of CY-EA/28.
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Indian economy is paving its way towards becoming largest economy in the world. Currently, India is the third
largest economy globally in terms of Purchasing Power Parity (PPP) with ~7% share in global ecdhomy w
China [~18%] on the top and United states [~15%)] being second. Purchasing Power Parity is an economy
performance indicator denoting relative price of an average basket of goods and services that a household needs
for livelihood in each country. Despitiee impact of the pandemic, high inflationary and interest rate environment
globally and the gepolitical tensions in Europe, India has been one of the major contributors to world economic
growth.

1.2 Indian Economy Outlook
1.2.1 GDP growth and Outlook
Resilienceto external shocks remains critical for neaerm outlook

I ndi abs GDP grew by 9.1% in FY22 and stood at Rs . 14
and geepolitical RussiaUkraine. In Q1FY23, India recorded 13.2%y growth in GDP with can largely be

attributed to better performance by agriculture and services sectors. Following thisdigitlgeowth, Q2FY23

withessed 6.3%-p-y growth, while, Q3FY23 registered 4.5%oyy growth. This slowdown in growth during

Q2FY23 and Q3FY23 eopared to the Q1FY23 can be attributed to normalization of the base and a contraction

in the manufacturing sector 6s o thasedunproverBanttasrassisectorst | vy ,
compared to Q3FY23 with growth of 6.1%oyy. The investmentas announced in the Union Budget 222

on boosting public infrastructure through enhanced capital expenditure has augmented growth and encouraged
private investment through large multiplier effects in FY23. Supported by fixed investment and higkporist e

GDP for fullyear FY23 was valued at Rs. 160.1 trillion registering an increase by 70206 y

GDP growth outlook

During FY24, strong prospects for agricultural and allied activities are likely to boost rural demand. Rebound in
contactintensivesectors and discretionary spending is expected to support urban consumption. Strong credit

gr owt h, resilient financi al mar kets, and the governm
are likely to create a congenial environment foteBtments.

However, El Nino is being predicted in the current fiscal which may lead to deficit rainfall in the country and
impact agricultural output. Further, external demand is likely to remain subdued with slowdown in global activity,
thereby indicahg adverse implications for exports. Additionally, heightened inflationary pressures and resultant
policy tightening may pose risk to the growth potential.

Taking all these factors into consideration, in June 2023, the RBI in-iteiihly monetary polly meeting
estimated the real GDP growth of 6.5%-y for FY24.

GDP growth outlook

Table 1: RBI's GDP Growth Outlook (Y -0-Y %)

wﬁ% CllFvze | Qe ‘ Q3FY24 Q4FY24
6.5 6.0

Source: Reserve Bank of India
1.2.2 Gross Value Added (GVA)

Gross value added (GVA) is the measure of the value of goods and services produced in an economy. GVA gives
a picture of supply side whereas GDP represents consumption.
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Industry and Services sector leading the recovery charge

AThe gap between GDP and GVA growth turned positive in FY22 (after a gap of two years) as a result of robust
tax collections. Of the three major sector heads, service sector has been fastest growing sector in the last 5 years.

AAgriculture sector was holdng growth momentum till FY18. In FY19, the acreage for rabi crop was marginally
lower than previous year which affected the agricultural performance. FY20 withessed growth on account of
improved production. During the pandemic impacted period of FY2iculigre sector was largely insulated as
timely and proactive exemptions from coviuced lockdowns to the sector facilitated uninterrupted harvesting

of rabi crops and sowing of kharif crops. However, supply chain disruptions impacted the flow ofwagticu
goods leading to high food inflation and adverse initial impact on some major agricultural exports. However,
performance remained steady in FY22.

In Q1FY23 and Q2FY23, the agriculture sector recorded a growth of 2.4% and 2.5%, respectivglyg-gn a

basis. Due to uneven rains in the financial year, the production of some major Kharif crops such as rice and pulses
was adversely impacted thereby impacting agricultur
recorded a growth of 4.7% and%o, respectively, on ag-y basis.

Overall, the agriculture sector performed well despite wealated disruptions such as uneven monsoon and
unseasonal rainfall impacting yields of some major crop and clocked a growth eb4finyFY23 and stoodta

Rs. 22.3 trillion. Going forward, rising bank credit to the sector, increased exports and higher sowing of rabi crop
will be the drivers for agriculture sector. However, performance of the sector will depend on the spatial and
temporal distribution of fiafall. A downside risk exists in case the intensity of El Nino is significantly strong.

Alndustrial sector witnessed CAGR of 4.7% for the period FY16 to FY19. From March 2020 onwards,-nation
wide lockdown due to the pandemic had a significant impairtcarstrial activity. In FY20 and FY21, this sector
felt turbulence due to the pandemic and recorded decline of 1.4% and 0.9%, respectivelp-phasis. With

the opening up of economy and resumption of industrial activity, it registered 148fgrowth in FY22, albeit

on a lower base.

The industrial output in Q1FY23 jumped 9.4% ow-y basis. However, in the subsequent quarter, the sector
withessed a sharp contraction of 0.5% due to lower output across mining, manufacturing and construcsion sector
This was mainly because of the poor performance by the manufacturing sector which was marred by high input
costs. In Q3FY23, the sector grew modestly by 2.38&6yy The growth pickedip in Q4FY23 to 6.3%-9-y

owing to a rebound in manufacturing aciie® and healthy growth in the construction sector. Overall, industrial
sector is estimated to be valued at Rs. 45.2 trillion registering 4.4% growth in FY23.

AServices sectorecorded CAGR of 7.1% for the period FY16 to FY20, which was led by tradés,aaasport,
communication and services related to broadcasting and finance, real estate & professional service. This sector
was the hardest hit by the pandemic and registered 8@%6decline in FY21. The easing of restrictions aided

a fast rebound ithis sector, with 8.8%-g-y growth witnessed in FY22.

In Q1FY23 and Q2FY23, this sector registereaty growth of 16.3% and 9.4%, respectively, on a lower base

and supported by revival in contact intensive industries. The services sector continued to withess buoyant demand
and recorded a growth of 6.1%pyy in Q3FY23. On the back of robust discretionary demand Q4FY23 registered
6.9% growth largely driven by trade, hotel and transportation. Overall, benefitting from theppgamand,

service sector was valued at Rs. 20.6 trillion and registered growtB%f Wo-y in FY23. Healthy growth in

various service sector indicators like air passenger traffic, port cargo traffic, GST collections and retail credit is
expected to support service sector going ahead.
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Table 2: Sectoral Growth (Y-0-Y % Growth) - at Constant Prices

. FY20 FY21 FY22 FY23
At constant Prices FY18 FY19 ‘ (3RE) (2RE) (1RE) (PE)
Agriculture, forestry & fishing 6.6 2.1 6.2 4.1 35 4.0
Industry 5.9 5.3 -1.4 -0.9 11.6 4.4
Mining & quarrying -5.6 -0.8 -3.0 -8.6 7.1 4.6
Manufacturing 7.5 5.4 -3.0 2.9 11.1 1.3
Electricity, gas, water supply & 10.6 7.9 23 4.3 9.9 9.0
other utility services
Construction 5.2 6.5 1.6 -5.7 14.8 10.0
Services 6.3 7.2 6.4 -8.2 8.8 9.5
Trade, hotels, transport, 103 7.2 6.0 -19.7 13.8 14.0
communication & broadcasting
Flna_nC|aI, real estate & profession 18 7 6.8 51 4.7 71
services
Public admlnlstratlon, defence ang 8.3 75 6.6 76 97 79
other services
GVA at Basic Price 6.2 5.8 3.9 -4.2 8.8 7.0

3RET Third Revised Estimate, 2RESecond Revised Estimates, 1REirst Revised Estimates, 2AESecond
Advanced Estimate; Source: MOSPI

1.2.3 Investment Trend in infrastructure

Gross Fixed Capital Formation (GFCF), which is a measure of the net increase in physical assets, witnessed an
improvement in FY22. As a proportion of GDP, it is estimated to be at 32.7%, which is the second highest level
in 7 years (since FY15). In FY23, the ratio of investment (GFCE) to GDP inched up to its highest in the last
decade at 34% as per the advancéichate released by the Ministry of Statistics and Programme Implementation
(MOSPI).

Chart 3: Gross Fixed Capital Formation (GFCF) as % of GDP (At constant prices):

34.0

30.7 30.8

GFCF as % of GDP

FY16 FY17 FY18 FY19  FY20[3RE] FY21  FY22[1RE] FY23[PE]
[2RE]

PE: Provisional Estimates, RE: Revised Estimate, AE: AdvaBsgahate; Source: MOSPI
Overall, support of public investment in infrastructure is likely to gain traction due to initiatives such as of

Atmanirbhar Bharat, Make in India, Productilimked Incentive (PLI) scheme announced across various sectors
etc.
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1.2.4 Industrial Growth
Improved core and capital goods sectors helped IIP growth momentum

Index of Industrial production (IIP) is an index to track manufacturing activity in an economy. On a cumulative
basis, IIP grew by 11.4% @y in FY22 post declining by.8% yo-y and 8.4% 3o-y, respectively, in FY20 and

FY21. This high growth was mainly backed by low base of FY21. FY22 IIP was higher by 2.0% when compared
with the prepandemic level of FY20, indicating that while economic recovery was underway, itilvas\ary
nascent stages.

During FY23, the industrial output has recorded a growth of 584 wupported by a favourable base and a
rebound in economic activities. During April 2023, IIP grew by 4.286y whereas May 2023 registered 5.2%
y-0-y growth. This growth was aided by mining and manufacturing sectors encouraging performance.

Chart 4:Y-0-Y growth in IIP (in %)
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-8.4
Source: MOSPI; HProvisional

Going forward, it will be critical to maintain the current growth momentanthe industrial sector. In the
environment of global slowdown, maintaining growth in industrial output will depend on the resilience and
momentum of domestic demand. Healthy credit growth and moderating inflation in the economy is likely to be
supportiveof domestic consumption in the current fiscal. Rigkin the investment demand is also expected to
support segments like capital goods and infrastructure. However, challenges from an uncertain global economic
scenario and weak external demand are liteelyersist.

1.2.5 Consumer Price Index

Il ndi abs consumer price index (CPl), which tracks the
which was within RBlI&s targeted tolerance band of 6 %.
October 2021 onwards and reaclieel tolerance level of 6% in January 2022. Following this, CPI reached 6.9%

in March 2022.

CPl remained el evated at an average of 6.7% in FY23,
seen towards the end of the fiscal wherein thelrietfétion stood at 5.7% in March 2023 tracing back to the
RBI 6s tolerance band. Apart from a favourable base

in food inflation. In the current fiscal FY24, the CPI moderated for two congseautdnth to 4.7% in April 2023

and 4.3% in May 2023. This trend was snapped in June 2023 with CPI rising to 4.8% largely due to rise in food
inflation.
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Chart 5: Retail Price Inflation in terms of index numbers and Y-o-Y Growth in %

(Base: 201112=100)
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The CPI is primarily factored in by RBI while preparing theinmnthly monetory policy. The RBI has increased
the repo rates with the rise in inflation in the past year from 4% in April 2022 to 6.5% in Ja@Rary 2

Chart 6: RBI historical Repo Rate
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Source: RBI

However, with the inflation easing over the last few months, RBI has kept repo rate unchanged at 6.5% in the last
two meetings of the Monetary Policy Committee. At thenlointhly meeting held in June 2023, RBI projected

inflation at 5.1% for FY24 Q1FY24is projected at 4.6%, Q2FY24 at 5.2%, Q3FY24 at 5.4% and Q4FY24 at
5.2%.

In a meeting held in June 2023, RBI also maintained the liquidity adjustment facility (LAF) corridor by adjusting

the standing deposit facility (SDF) rate of 6.25% as the floottentharginal standing facility (MSF) at the upper
end of the band at 6.75%.

The central bank continued to maintain its stance as accommodative. With domestic economic activities gaining
traction, RBI has shifted gear to prioritize controlling inflatiorhi RBI has paused on the policy rate front, it
has also strongly reiterated its commitment to bringing down inflation close to its mestiuntarget of 4%.

Given the uncertain global environment and lingering risks to inflation, Central Bank hasekejmdiow open
for further monetary policy tightening in the future, if required.
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1.2.6 Key Demographic drivers for Economic Growth

The trajectory of economic growth of India and private consumption is also driven byesociomic factors
such as demographiesd urbanization. Some of the key demographic drivers are:

i Growing Population and Declining Dependency Ratio:

With 1.41 billion people, India is the second most populous country in the world. The population has witnessed

significant growth in the past fedecades.

Age Dependency Ratio is the ratio of dependents to the working age population i.e. 15 to 64 years, wherein
dependents are population younger than 15 and older than 64. This ratio has been on a declining trend. It was as
high as 76.6% in 1981, which has uedd to 48.1% in 2021. In the year 2022, the dependency ratio has further
declined to 47.5%. Declining dependency means the country has improving share of working age population
generating income, which is a good sign for the economy. Lower dependendynidies fewer dependents on
individuals with income which will allow them to spend their income more on discretionary items likes hobbies,
entertainment, electronics and furniture etc.

Chart 7: Trend of Population vis-a-vis dgopendency ratio
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i Young Population:

With an average age of 29, India has one of the youngest populations globally. As a vast resource of young citizens
enters the workforce every
youth demographic and this population advantage will play a critical role in economic growth.

Chart 8: Age-wise break up of population
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Chart 9;: Age-wise break up of male and female population
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With the rise in number of working women, increasing proportion of working population and younger age group
amongst the urban population in India, the consumer demandéstedpo grow in the future. The increasing
focus on education among the youth will lead to a decline in dependency ratio and enhanced lifestyles. This, in
turn would enhance consumer spending.

Chart 10: Yearly Trend - Young Population as % of Total Population
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1 Growing Middle -Class

According to the estimate of People Research on I ndi
class with an annual household income of R30%akh, more than doubled from 14% in FY05 to 31% in FY21.
It is projected to rise to 63% by FY47.
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1 Consumer Spending

There has been a gradual change in consumer spending behaviour. Private Final Consumption Expenditure
(PFCE) which is measure of consumer spending has showcased growth in the past decade. Following chart depicts
the trend of per capitaHCE:

Chart 11: Trend of Per Capita Private Final Consumption Expenditure
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The consumption pattern trend is also gradually moving towards higher spend on branded products and purchase
from organised retail. This includes discretionary spending on food and beverages, apparel, accessories, jewellery,
luxury products, consumer dutaeb and across other discretionary categories.

When compared to the other global economies like China and United States, consumption expenditure by China
accounted for about 14% of total consumption expenditure of the world in 2021, while, Unitec&tateged

for about 28% and I ndia about 3 %. The worl ddéds total
billion in the year 2021.

Chart 12 Global Consumption Expenditure Trend
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In the coming vars, the private consumption in India is expected to be driven by revival in rural demand, the
sustained buoyancy in services, especially contdensive sectors, and moderating inflationary pressures.

i Urbanization

Ur banization of gtowminioa ® largeppopulatioraldase.oThe urban population in India is
estimated to have increased from 403 million (31.6% of total population) in the year 2012 to 498 million (35.4%
of total population) in the year 2021. People living in-Beand tier3 cities have greater purchasing power parity,
high internet penetration, and increasingly brandscious young population. Due the rapid urbanization, there
have been changes in lifestyle and working styles which has led to shift in buying behaviorasattelin

Chart 13: Trend of urbanisation in India
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i Increasing per capita disposable income

Gross National Disposable Income (GNDI) is measure to arrive at the income available to the nation for final
consumption and gross savirBetween the period fiscal 2012 to fiscal 2023, per capita GNDI registered CAGR
of 9.4%. More disposable income, inmudrives more consumption, thus economic growth. Below chart depicts
the trend of per capita GNDI in past 12 years:

Chart 14: Trend of Per Capita Gross National Disposable Income

A

3

v 1,97,676

£

3 1,72,490

c

o 1,44,6201°2:°041,48,408

g 1,31,7

8 1,09 3151’20’052

2 o1 g4 1:00:439 2

-a 1

0| 73,479 82408

(2]

o

(@]

: I I

=

]

o

g

2 < ™ % © A ® o Q> QO QO £

A AN A A I A ARG )

0 0> 0> 0> 0> 0> 2> 0> > v AL
N O O v
S S S
2> 2> 2>

Note: 3REi Third Revised Estimate, 2RE SecondRevised Estimates, 1REFirst Revised Estimates, RE
Provisional Estimate; Source: MOSPI

154|Page



1.2.7 Concluding Remarks

Despite the global growth uncertainties, Indian economy is relatively better pEuednajor headwinds to

economic growth are escalating geopcdil tensions, volatility in global commodity prices and shortages of key
inputs. However, the bright spots for the economy are continued healthy domestic demand, support from
government towards capital expenditure, moderating inflation and improvinmgesasionfidence. Various high
frequency growth indicators including purchasing managers index, auto sales, bank credit, GST collections have

shown improvement in the FY23. Moreover, normalizing employment situation after the opening up of economy

is expeotd to improve and provide support to consumption expenditure.

The | MD forecasts a nor mal

monsoon

despite EI

N i

however, a lot will depend on the spatial and temporal distribution of rainfdibwhside risk exists in case the

intensity of El Nino is significantly strong.

no !

Public investment is expected to exhibit healthy growth as the government has budgeted for strong capital
vate s
new project investments. However, thadatility in commodity prices and the economic uncertainties emanating
from global turbulence may slow down the improvement in private capex and investment cycle.
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Among sectors, the industrial segment is expected to be perform better as the inparecostgs moderating.
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necessary support to boost the industrial sector. Service sector is expected to see continued growth in FY24 with

healthy ecoomic growth. However, some segments like information technology in the services sector would feel

the pinch of slowdown in the US and European economies.

2. Roads and Highway Industry Overview

Robust infrastructure is an essential sign of a developing ndevelopment of roads, bridges, airports and
railways is crucial for economic development of the country. Out of all modes of transport, road is the only mode

which has the ability of last mile connectivity.

Transportation of freight as well as of paggens by road is one of the most eeffective modes of transport.

With a total 63.32 lakh kilometres (kms) of road network, India ranks second in the world after USA. This road

network supports movement of 60% of freight traffic in the country and 87%hoé

The Indian road network comprises of National Highways, Expressways, State Highways, Major District Roads,
Other District Roads and Village Roads. To get the country in fast forward mode, development of National

tot al Il ndi

abds

pas

Highways has been the key focus area, however state highways, district and rural roads continue to be a large part

of overall road network.

Table 3: Breakup of Road Network

Lakh kms %
National Highways 1.45 2%
State Highways 1.67 3%
Other Roads 60.20 95%
Total 63.32 100%

Source: MoRTH & Xxxx Research

With improvement in road connectivity over the years between cities, towns and villages, transportation by way
of road has gradually increased over the years. Development and maintenance of roads in India are undertaken by

various agencies of both Centeald State Governments. The primary agency responsible for the development
and maintenance of National highways is the Ministry of Road Transport & Highways (MORTH) and it executes
the same through the agency of National Highways Authority of India Ltd (NHXational Highway
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Infrastructure Development Corporation Ltd (NHIDCL) and State Public Works Department (PWDs) & Border
Roads Organizations etc.

I ndi ads road infrastructure has seen consi sdamdht i mpr i
road transportation has become a focus of rapid development. Roads are providing better access to services, ease

of transportation and movement to people. Recognizing the significance of a reliable and swift road network in

the country and the roleplays in influencing its economic development, MORTH has taken up the responsibility

of building quality roads and highways across the country. Road Transport emerged as the dominant segment in

I ndiabs transportation s®@DPmrFYOdAStpdr theaEcadmicrServey foad4 . 5 % i
transport is the dominant mode of transportation in terms of its contribution to Gross Value Added (GVA).

FY18 the share of transport sector in the GVA was about 4.77% of which the share of road t=a3spévb

followed by Railways (0.75%), air transport (0.15%) and water transport (0.06%). Total investment in the roads

and highways sector has gone up more than 3 times iydaeperiod of FY15 to FY19.

Road construction trends in the recent yeass glve optimism of achieving high targets during next few years,

in spite the sector badly hit by the COVIDL9 pandemic and partial lockdowns at various states across India.
The sector has clearly shown focus on Bharatmala Pariyojana with added erophasiimodal integration,

road safety, increasing use of Information Technology applications, augmentation of existing funding sources and
emphasis on green initiatives.

Impact of COVID i 19

The Road transport acted as the backbone of the countfffignltipandemic times. It was an enabler of smooth
movement of essential goods to various parts of the country.

On the other hand, due to COVI19 pandemic, the construction activities took a temporary halt throughout the
country. The awarding actiyitslowed down leading to halt in construction. Construction moved slowly in first
half of FY21 and picked up in the latter half of the year. The rate of construction activity dropped to 28km per
day in FY20 in the last month of the year, as the lockdows iwgosed. However, this rate picked up when
lockdown impositions were lifted in a phased manner in FY21. As per MORTH presentation showing the works
being carried during the lockdown period, 1,315 projects covering 49,238 kmsRe#t89,648 crores were

under progress, of which 819 projects covering 30,301 kms costingRd®t6,250 crores were delayed. It also
showed Statspecific issues like pending land acquisition, environment clearance etc. which had been delaying
the projecimplementation.

However, theimpactof COVIDL 9 was reversed by the Governmentds r el
which led to a sharp growth in highway construction in FY21.

2.1 Institutional framework for Roads at Central level

MoRTH isan apex organisation under the Central Government. It is entrusted with the task of formulating and
administering, in consultation with other Central Ministries/Departments, State Governments/UT
Administrations, organisations and individuals, policiesRoad Transport, National Highways and Transport
Research. MORTH6s overall objective it to increase m
country. The Ministry has two wings:

1 Roads wingresponsible for development and maintenandéational Highways in the country
1 Transport wing responsible for matter relating to Road Transport.

Main Responsibilities of Road wing are

1 Planning, development and maintenance of National Highways in the country
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1 Extending technical and financial supptwithe State Governments for the development of state roads
and the roads of intestate connectivity and economic importance

1 Evolving standard specifications for roads and bridges in the country

1 Serves as a repository of technical knowledge on roadsraiggd

Main Responsibilities of Transport Wings are

Motor Vehicle legislation

Administration of the Motor Vehicles Act, 1988

Taxation of motor vehicles

Compulsory insurance of motor vehicles

Administration of the Road Transport Corporations Act, 1950

Pramotion of Transport coperatives in the field of motor transport

Evolving road safety standards in the form of a National Policy on Road Safety, and preparing and

implementing the Annual Road Safety Rlan

1 Collecting, compiling and analysing road accidstatistics and taking steps for developing a Road
Safety Culture in the country by involving the members of public and organising various awareness
campaigns

1 Providing grantsn-aid to NonGovernmental Organisations in accordance with the laid down

guideines

= =4 4 -4 A -8 -

Various institutes with various responsibilities make the functioning of MORTH smooth. An autonomous body
NHAI is responsible for development and maintenance of National Highways. A societies/assddéiicoras
Academy of Highway Engineergformetly National Institute of Training for Highway Engineers) is responsible

for sharing of knowledge and pooling of experience on subjects dealing with the construction and maintenance of
roads, bridges, tunnels and road transportation including technolagjpiresnt, research, planning, finance,
taxation, organization and all connected policy issues. A fully owned company of MoORAIEQCL is
responsible for promoting, surveying, establishing, designing, building, operating, maintains and upgradation of
Nationd Highways and Strategic Roads including interconnecting roads in parts of the country which share
international boundaries with neighbouring countries.

2.2 National Highways Development Project (NHDP)

NHDP was launched in 1998000 to achieve a turaraund in the road sector in phased manner. Under first and
second phase, four laning of 6,359 km and 6,359 km was approved! dariLirry 2000 and ®ecember 2003

at the cost of Rs 30,300oresand Rs 34,33@rores These two phases comprise of Goldaailateral (GQ),
North-South and EastVest Corridors (NEW), Port Connectivity and other projects. The GQ (5,846 km)
connects the four major cities of Delhi, Mumbai, Chennai and Kolkata. THEWEorridors (7,300 km) connect
Srinagar in the North to Keyakumari in the South, including a spur from Salem to Kochi and Silchar in the East
to Porbandar in the West.

Under third phase, upgradation of 12,109 km was approved'bAp2 2007 at the estimated cost of Rs 80,626

crores Under fourth phaseypgradation/strengthening of 20,000 km of national highways to 2/4 lane with paved
shoulders on EPC/ BOT (Toll/Annuity) basis was approved dhJli@e 2008. Under fifth phase, six laning of

6,500 km of national highways comprising 5,700 km of GQ and bal&f0 km of other sections were approved

on 8" October 2006 at the cost of Rs 41,2t6res Under sixth phase, construction of 1,000 km of expressways

with full access control on new alignments at a cost of Rs. 18r@8€swas approved in November Z80Jnder

seventh phase, construction of ring roads, bypasses, grade separators, flyovers, elevated roads and tunnels at a
cost of Rs. 16,68@roreswere approved in December 2007. Below table explains the status of completion of
various phases of NHDP, wifi have been subsumed under the umbrella programme of Bharatmala Pariyojana,
Phasd:
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Table 4: Completion status of NHDP Phases December 2020

NHDP Phases Length completed up to 31.12.2020 in km
[+11+11+1V: GQ, Port connection & Upgradation with 38 685
2/4/6-laning / NorthSouth & East West Corridor '
V: 6-laning of GQ and Highdensity corridor 4,088
VI: Expressways 219
VII: Ring Roads, Bypasses and flyovers and other 181
structures

Source: MoRTH
2.2.1 NHAI i Authority in Charge for National Highways

NHAI as the name goes, is the authority responsible for the development of National Highways in India. It came
in to existence by passing of NHAI Act 1988 in Parliament. It was formed with the vision to meet the need of
provision and maintenance of Natibhighway networks to global standards. Its mission is to develop, maintain

and manage National Highways vested in it by the Government, to collect fees on National Highways, regulate
and control the plying of vehicles on National Highways for its propamagement, to develop and provide
consultancy and construction services in India and abroad and carry on research activities in relation to the
development, maintenance and management of highways or any other facilities, to advise the Central Government
on matters relating to highways, to assist on such terms and conditions as may be mutually agreed upon, any State
Government in the formulation and implementation of schemes for highway development. It has tried to achieve
its mission by bringing innovativeays of construction so as to increase private sector participation.

NHAI receives its funding through:

1 Government support in form of capital base, cess funds, additional budgetary support, capital grant,
maintenance grant, ploughing back of tolleeue and Toll Operate & Transfer (TOT) proceeds

Loan from multilateral agencies

Market borrowings

Borrowing from International market through Masala Bonds by Inaugural international debt offering

1 Asset Monetisation though InvIT

= =4 =

Table 5: NHAI Source of Funds (in Rs. Billion)

Sources of Funds FY19-20 FY20-21
Receipts of Cess 111 239
Plough Back of Toll Revenue 106 115
Plough Back TOT Remittance 50 73
Additional Budgetary Support 10 28
Capital Grant (JICA &WB) 2 1
Capital Gain TaExemption Bonds 45 34
Taxable Bonds 495 458
Loan from National Small Saving Fund 100 -
Term loan 110 159
Other Sources (DME, Interest, Capital Receipts, Maintenance) 4 136
Utilisation of Opening Balance 8 11
Total 1,041 1,254

Source: NHAI
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Table 6: NHAI Application of Funds (in Rs. Billion)

Application of Funds FY19-20 FY20-21

Land Acquisition 285 359

Project Expenditure 498 615

Repayment of Loans and Interest thereon 194 256

Other Outflow 63 24

Total 1,041 1,254
Source: NHAI

Organisation Chart of MORTH:
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Note:- The matters relating to Vigilance, Land Acquisition, International Cooperation and Parliament shall be
submitted directly to Secretary (RT&H) by the concerned Joint Secretary

Institutional framework for Roads at State level

1) Gujarat: Road and Building (R&B) department is a governing body in the State of Gujarat and it is
responsible for the R&B Department is in charge of all activities pertaining to planning, construction and
maintenance of all categories of roads and all Government owned Buildings in the State of Gujarat. These
activities constitute a vital component of developmental work in the State.

2) Maharashtra: PWD is the authority that is responsible for the developfreatls and highways in the state
of Maharashtra. It is mainly entrusted with the construction and maintenance of roads, bridges, and
Government buildings. The department also acts as the technical advisor to the State Government.

3) Uttar Pradesh: PWD ifi¢ authority that is responsible for the development of roads and highways in the
state of Uttar Pradesh. It is mainly entrusted with the construction and maintenance of roads, bridges, and
Government buildings. The department undertakes the maintenaNedmfal Highways passing through
Uttar Pradesh which are not covered by the National Highways Authority for which funds are provided by
the Government of India. UP State Bridge Corporation, U.P. Rajkiya Nirman Nigam Ltd and U.P. State
Highway Authority ae the corporation and authorities working under UP PWD.
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4) Madhya Pradesh: PWD is an authority in Madhya Pradesh. The main activities of the PWD are construction,
upgradation and maintenance of National Highways, Major District Roads, Other District Ridade,
Roads and Construction of Bridges, Fly Overs and ROB's in the State. The total length of Road network
under PWD is about 61,616.00 kms. The PWD undertakes construction of buildings in the state in project
mode. Public Works Department is Nodal Aggffor e- registration of Contractors of all Works Department
in the State.

2.2.2 Policy framework for the infrastructure sector

To develop infrastructure, there should be certain policies to understand its need and also know its development
stage. If therés any delay in the execution of projects then the reason for it can be known only if there is some
policy. Hence, NITI Aayog had brought in the National Program and Project Management Policy Framework for
sweeping reforms in the way infrastructure prgjegere executed in India with an action plan to:

1. Adopt a program and project management approach to infra development

2. Institutionalize and promote the profession of program and project management and build a workforce of
such professionals

3. Enhance institional capacity and capability of professionals

Major functions of the Infrastructure Policy & Planning Division are:

1 Matters relating to the Harmonized List of Infrastructure-Seittors

91 All policy related issues in infrastructure sectors including tieoseerning road, ports, shipping, railways,
inland water transport, urban development, power, new and renewable energy, railways and
telecommunication sector referred to Department of Economic Affairs by the Administrative Ministries
concerned

1 Examinationof proposals requiring the approval of EFC/PIB/CCEA/COS/CCI in above sectors for viability
and justification. In addition, all matters relating to Delhi Mumbai Industrial Corridor Trust

1 Matters relating to infrastructure financing and promotion of investmin infrastructure sectors and credit
enhancement

1 Allinternational interface on infrastructure policy issues and infrastructure financing
1 Matters relating to the Infrastructure and Investment Working Group (IIWG)28 G

1 All policy related issues peihing to energy sector, viz., Petroleum & Natural Gas, Coal, Atomic Energy
and New & Renewable Energy

1 Examination of proposals for grant of viability gap funding (VGF) under the National Clean Energy Fund
(NCEF), matters relating to OPEC Fund for Inteiovzl Development (OFID) and Committee on
Allocation of Natural Resources (CANR)

1 Policy matters related to Public Private Partnerships (PPPs). The Public Private Partnership (PPP) Cell is
responsible for matters concerning Public Private Partnershipsdinglpolicy, schemes and programmes
and all other matters relating to mainstreaming PPPs

1 Matters and proposals relating to the scheme for Financial support to Public Private Partnerships in

Infrastructure [Viability Gap Funding (VGF)] Scheme and the Indfeastructure Project Development
Fund
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These major functions were further allocated Subject/Section wise work

1.

Infrastructure (policy) Cell:

All policy related issues in infrastructure sector including those concerning roads, ports, shipping,
railways,inland water transport, urban development, power and telecommunication sector referred to the
Department of Economic Affairs (DEA) by the concerned administrative Ministries or identified and
examined by DEA

Examination of proposals in above sectors réogithe approval of EFC/PIB/CCEA/COS/CCI for their
viability and justification

Sectoral Chargé Ministry of Road Transport & Highways, Ministry of Shipping including Ports and
Inland Water Transport, Ministry of Urban Development, Ministry of Railwaysjisity of Civil

Aviation, Department of Telecommunication, Department of Post

All matters relating to Roads projects (PPP andRBR) including EFC/SFC/PPPAC and EI/EC under
the Government of India VGF Scheme

Matters relating to Delhi Mumbai Industrial @ior Trust

Development of Smart Cities

Atal Mission for Rejuvenation & Urban Transformation (AMRUT)

Institutional Mechanism (IM) for Harmonized Master List of Infrastructure-&dbors
Telecom Commission

National Highway Authority of India

External chegei China, South Korea and North Korea

India Korea Macreeconomic and Financial Dialogue and

Indiai China Financial Dialogue

Infrastructure Finance Section:

Matters related to infrastructure financing and promotion of investments in infrastructure secto

Matters relating to Infrastructure Debt Funds (IDFs), Real Estate Investment Trusts
(REITs)/Infrastructure Investment Trust InviTs, Tax Free Bonds, Municipal Bonds and other instruments
meant for infrastructure financing and credit enhancements

All international interfaces on infrastructure financing (other than PPPs)

Model Tripartite Agreements (MTA) for sectors such as Road, Ports, etc.

External chargeBahrain, Oman, Saudi Arabia, Qatar, Kuwait, UAE, Yemen, Israel, Jordan and Lebanon

Matters relatingo Infrastructure and Investment Working Group (IIWG) e2G

India- Saudi Joint Investment Fund, Intkyaeli R & D Fund
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1 Examination of proposals in above sectors requiring the approval of EFC/PIB/CCEA/COS/CCI for their
viability and justification

1 All policy matters relating to Project Monitoring Group (PMG)
1 India Saudi Arabia Joint Commission for Technical and Economic Cooperation

1 Matters relating to meetings of Board of Directors of ON@@esh Limited (OVL), IIFCL and IRFC
as Government nominee oretBoard of Directors

1 Coordination and general matters pertaining to the Division

3. Public Private Partnership (PPP) Cell

1 Matters relating to appraisal and approval of Central sector PPP projects, as per the Cabinet approved
ACompendium of 6Gal d&keches PPPsGemahd the Delegatio
to time except those in Road Sector

1 Matters and proposals relating to clearance by Public Private Partnership Appraisal Committee (PPPAC)
except those in Road Sector

1 Matters and proposals ating to the scheme for Financial support to Public Private Partnerships in
Infrastructure Viability Gap Funding (VGF) Scheme except those in Road Sector

1 Matters and proposals relating to the scheme for India Infrastructure Project Development Fund (IIPDF)

1 Developing Multipronged and innovative interventions and support mechanisms for facilitating PPPs in
the country, including Technical Assistance and programmes from bilateral/multilateral agencies on
mainstreaming PPPs and support to State and local@oeats

1 Managing training programs, strategies, exposures for capacity building for PPPs and other matters
relating to institution building for mainstreaming PPPs

1 All International interfaces on PPPs & other matters concerning PPPs

3. National Highway

Recovery Mode oni Highway construction pace returned to pre Covid level

Total Highways Construction in India grew at a CAGR of 13% between #I8.. Despite the challenges amid
COVID-19, the Governmentds r el ent Ipmred ashaspegrowth imhighwan f r a st |
construction in FY21. After a slow growth in the first half of FY21, the pace of highway construction picked up

in the second half of FY21, specifically months of February and March 2021 registered a record high constructi

at a pace of over 70 kms a day.

In FY22, the construction slowed down by 21.5%-y after record highway construction in FY21, however, the
awarding increased by 16.1%oyy. The pace of road construction picked up in FY23 with 10,993 km of
construdbn, a growth of 5.1%-w-y, however, the projects awarded were 12,375 km, a marginal decline of 2.8%
as compared to the previous financial year. The pace of awarding has slowed by -28y9%h @1FY24 with

611 kms of highways awarded, however, constonctctivity increased up by 14.4%oyy with 2,250 Kms of
highways constructed during the quarter.
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Chart 15: Length of Highway constructed in India

14,000 13,327 40.0%
12,000 10,457 10,993 30.0%
10,000 8,231 20.0%
8,000 10.0%
6,000 0.0%
4,000 1466 2,250 -10.0%
2,000 -20.0%
- . . -30.0%
FY17 FY18 FY19 FY20 FY21 FY22 FY23 Q1FY23 QlFY24
mmmm | ength of Highway Constructed e=0% Y-0-Y Graowth
Source: MoRTH & Xxxx Research
Chart 16: Rate of Highway construction per day
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3.1 Electronic Toll Collection

FASTag is proving an effective and time saving mode of Toll Collection

Electronic toll collections have soared since the introduction of FASTag. FASTag letticol for the Q1FY24

stood at Rs. 161 Billion from 956 Million transactions compared to Rs 129 Billion from 829 Million transaction

in Q1FY23 a growth of 25%-g-y, making it highest ever collection during the first quarter of financial year.
FY23 has sen record high toll collection of Rs 541 Billion a growth of 42% from 3402 Million transaction. This
record high toll collection was achieved due to declaration of all lanes on national highway as FASTag lanes,
increased economic and transportation adtiviacross India especially during the festive season.

FASTag comes as a part of the Government of Il ndi abds
sectors in the country. It was first introduced in India in 2014 and was made mandatoiyebruary 2021. It

has transformed the way toll tax is collected in the country. It is a Radio Frequency Identification (RFID)
technology enabled card that allows drivers to pay their toll tax electronically at the toll booth reducing long
vehicle queug and waiting times and at the same time saving time and fuel.
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Chart 17: FASTag Toll Collection continues to rise
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3.2 Key Drivers of the sector

Firing the fuel that lead to achievepre Covid levels

The national highway projects had witnessed decline in awarding activity due to lower participation from private
players. However, with increased focus towards Engineering, Procurement and Construction (EPC) and Hybrid
Annuity Model (HAM) models, the pace of awards of NH projects grew at a strong pace of 11.41% CAGR over
the past 4 years (Refer chart below). The project awarding has remained strong during FY22 and FY23 at an
average of 12,553 Km per year and the construction pace habegisomaintained. Project awarding and
execution is expected to continue its momentum in FY24 on back of various Government initiatives such as Gati
Shakti, Bharatmala Pariyojana, National Infrastructure Pipeline.

Chart 18 Road Projects Awarded and Constructed
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Government's infrastructure focus to support growth in the medium term

Road construction is amongst the critical-selgments of infrastructure development, economic growth as well
as foremployment creation. Infrastructure is a major focus of the Government currently.

In the Union budget 20224, the Government budgeted to incur higher expenditure towards road construction,

wherein, the Central Government made the highest ever outlay. & 704 Billion (compared to the estimated
expenditure of Rs. 2,170 Billion for 2023).
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Overall, the Union Budget for 20234 emphasized on infrastructure development. The budget plan aims for
multi-modal logistics facilities and connectivity systemslemthe PM Gati Shakti. For infra push, financial
assistance of Rs.1,300 Billion in interest free loans for 50 years has been allocated to states from the Centre.
Through this, the Government is planning to generate employment opportunities and augiarstivelioads

sector.

In addition to the above, Rs. 1,11,000 Billion of investments have been projected in infrastructure projects during
FY20-FY25 by the Task Force on National Infrastructure Pipeline (NIP), with ~18% of the targeted investment

expectedto be made in the road sector in India. Also, under the recently announced National Monetization

Pipeline, around Rs.1,600 Billion are to be raised through monetization of roads ove%.Y22

Chart 19 Budget Allocation for the Ministry of Road Transport and Highways
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Private sector participation sees a gradual uptick

Despite the ambitious targets set for the construction of national highways, the pggtor participation has
remained constrained since FY16, primarily due to challenges faced by developers in the projects bid under the
erstwhile BOT mode between FY11 and FY12.

However, there has been a gradual shift towards EPC and HAM projectshalsieigain gradually revived the
interest and investments of private sector players. Interest in BOT (Toll) projects has reduced. Projects have been
primarily bid out in HAM and EPC mode.

Under Bharatmala Pariyojana, a total number of 604 road projetttsawiaggregate length of 20,965 km have

been approved and awarded with a total capital cost of Rs. 6,417 Billion. Out of the total approved projects, 389
projects have been awarded under EPC mode (56%), 209 projects have been awarded under HAM mode (42%)
and 6 projects have been awarded under BOT (Toll) mode (2%).

Table 7: Bharatmala Pariyojana Projects Approved and Awarded as on December 2021

Bharatmala &

. . | Residual NHDPi : -
Residual NHDP1 Approved - To be Residual NHDP1 Cost %

e () Awarded (B) Vel i) (Rs. in | Length
No. of | Length | No. of | Length | No. of | Length | Billion)
Projects | (km) | Projects| (km) | Projects| (km)

Bharatmala & Bharatmala &

Capital
Sr. Mode of
No | Implementation

1. EPC 373 11,288 16 423 389 11,710| 2,995 56%
2. HAM 197 8,298 12 483 209 8,781 | 3,296 42%
3. BOT Toll 4 341 2 133 6 473 126 2%
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| | Total | 574 [19926] 30 | 1,038 604 | 20,965| 6,417 | 100% ]
Source: MORTH

3.3 Key budget announcements for road sector in 20224 Budget

The 202324 budget by the Government highlights the impetus for growth by focusing on big public investment
for modern infrastructure, which shall be guided by PM Gati Shakti and benefited by the synergy-ofodalti
approach.

A I'tés a step towards economic growth as well as su:
namely, Roads, Railways, Airports, Ports, Mass Transport, Waterways, and Logistics Infrastructure. Rs 150
Billion has been set aside under Pradhan M@\ G Development Mission to improve so@oonomic
conditions of the particularly vulnerable tribal groups (PVTGSs) by way of providing basic facilities such as
safe housing, clean drinking water and sanitation, improved access to education, healthtemd rozd
and telecom connectivity, and sustainable livelihood opportunities.

A 100 critical transport infrastructure projects have been identified at an investment of Rs 750 Billion including
Rs 150 Billion from private players.

A For the urbarnfrastructure in Tiei |l and Tieri Il cities, a corpus of Rs 100 Billion has been set aside via
establishment of Urban Infrastructure Development Fund.

3.4 Government Initiatives for Development of Road Infrastructure

Government of India has introducadiumber of policy initiatives to ensure an enabling environment for various
stakeholders involved.

The initiatives are broadly categorized as follows:

1. Development Initiatives by Government of India

1 Bharatmala Pariyojana
The Ministry of Road Transpornd Highways has envisaged an ambitious highway development
program Bharatmala Pariyojana which includes the development of 65,000 km of national highways.
The key objective of the programme is to optimize the efficiency of freight and passenger mdavement
this would be achieved by bridging critical infrastructure gaps through the development of Greenfield
expressways, economic corridors, iaterridors and feeder routes. Under Phiagé Bharatmala
Pariyojana, the ministry has approved implementatiod &® km of National highways in 5 years with
outlay of Rs 5,350 Billion. NHAI has been mandated the development of about 27,500 km of National
Highways under Bharatmala Pariyojana PHase

1 Connectivity in LWE Area
The Government has approved a schemelévelopment of about 1,177 km of NHs and 4,276 km of
State Roads in Left Wing Extremism (LWE) affected areas as a Special Project with an estimated cost of
about Rs. 73 Billion. This Scheme is being implemented by Ministry of Road Transport & Highways for
improving road connectivity in 34 LWE affected districts in 8 States i.e. Andhra Pradesh, Bihar,
Chhattisgarh, Jharkhand, Madhya Pradesh, Maharashtra, Odisha and Uttar Pradesh. The detailed
estimates for 5,422 km length have been sanctioned at an edtonatef Rs. 87 Billion. Development
in 4,792 km length has been completed up to March, 2019 and cumulative expenditure incurred so far is
Rs. 73 Billion.

1 Char Dham Pariyojana
The Ministry has taken up separate programme for connectivity ImprovemenChiaxDham
(Kedarnath, Badrinath, Yamunothri & Gangothri) in Uttarakhand. Out of total 53 civil works covering
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the entire length of 889 km under Chardham project, 40 civil works of total project cost amounting to
Rs. 95 Billion (including cost of preonstuction works amounting to Rs. 5 Billion) and length of 673
km has been sanctioned.

Special Accelerated Road Development Programme (SARDP) including Arunachal Pradesh
Package

The scheme has been envisaged to be taken up under three phases. In fiighoasment of about

4,099 km length of roads (3,014 km of NH and 1,085 km of State roads). Out of these, 3,213 km roads
have been approved for execut i onPrainndc ibpall eabn.c e3 ,838363
length has been awarded and 2,161.d€ roads have been completed till March, 2019. The SARBEP

first phase is expected to be completed by 2ZD235econd phase of SARINE, covers 3,723 km (2,210

km NHs and 1,513 km of State roads) of road and shall be taken up after completion béfiest p

The Arunachal Pradesh Package for Road & Highways involving development of about 2,319 km length

of road (2,205 km of NHs & 114 km of State / General Staff / Strategic Roads) has also been approved

by the Government. Projects on 776 km are to bertalp on BOT (Annuity) mode and the remaining

are to be devel oped on EPC mode / Item Rate Contr
km length have been awarded and 928 km of road has been completed till March, 2019. The entire
Arunachal lPadesh package is targeted for completion by ZBR23An amount of about Rs 30,3&%res

has been spent in SARDP including Arunachal Pradesh Package.

State PWD and Border Road Organization (BRO)

An amount of about Rs. 310 Billion have been earmadkeithg the year 20223, for the development

of NH entrusted to State PWDs. States have spent Rs. 182 Billionstid&¥mber 2022. An amount

of about Rs. 5 Billioncroreswas earmarked during the year 222 for the development of NH
entrusted to BROBRO has spent Rs 3 Billion till 3December 2022. An amount of about Rs 13 Billion
was earmarked during the year 2622, for the maintenance of NH entrusted to State PWDs. States have
spent Rs. 3 Billion till 3% December 2022. An amount of about R&illion has been earmarked during
the year 20223, for the maintenance of NH entrusted to BRO. BRO has spent Rs. 1 Billiorstill 31
December 2022.

FDI Investment in Roads and Highways

Government has permitted 100% FDI investment in roadshagidvays projects by automatic route.

This has attracted many international institutes to invest in projects. Some of the investments are as

follows:

i Austraiabased Macquarie | nfr astr wAsirinfrastrugtare funi e a | As
MacquarieAsia Infrastructure Fund 2 (MAIF 2), in association with Ashoka Buildcon, has bagged
contract for the first bundle of nine highway stretches measuring 680 km in Andhra Pradesh and
Guijarat

1 Canada Pension Plan Investment Board (CPPIB) and Allianz CapitakeRa(ACP) acting as
anchor investors in Indiads first private infr
which is sponsored by L&T Infrastructure Development Projects Ltd (L&T IDPL). Under this,

CPPI B6s invest ment ondetche€ia30% dfilndimfravit @nids@ithMCP dnd
L&T IDPL accounting for 25% and 15%, respectively. The remaining units were subscribed by
other institutional investors.
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Various Operational Initiatives to smoothen construction

Process streamlining being increasingly taken up by the ministry to ensure smooth appraisal and
approval of road sector projects. Some of the major steps for process streamlining are:

Mode of Delivery: MoRTH is empowered by a Cabinet Committee on Economic Affairs (CCEA)
decision on mode of delivery of projects.

Increased threshold for project appraisal and approval:MoRTH was authorized through a CCEA
decision to appraise and approve projects up to Rs. 100 Billion.

In addition to this many technological initiatives haeet adopted by the ministry to aid the execution

and operation of a road projects. Some of technological initiatives are:

Use of Bhoomirashi: The ministry has corroborated with the National Informatics Centre, to create
Bhoomirashi, a web portal which digies the cumbersome land acquisition process and also helps in
processing notifications relating to land acquisition process and also helps in processing notifications
relating to land acquisition online. Processing time, which was earlier two or threhsnleas come

down to one to two weeks now.

E-procurement System:NHAI is using the eprocurement portal for tendering of all kinds of goods and
services. This has led to greater transparency. The system currently in use by NHAI is the Central Public
Pracurement Portal by National Informatics Centre (NIC).

Implementation of FASTag: Introduced in 2014, the RFibased FASTags affixed on vehicle
windscreens would enable toll to be debited from a linked account, without requiring vehicles to stop for
transations. However, it did not pick up until a transport ministry directive in July 2019 called for
equipping all toll lanes barring one across National highways in the country with electronic toll collection
(ETC) infrastructure.

Bidder Information Management System (BIMS): This system aims to simplify the qualification
process of bidders for road construction contracts. This helps in faster evaluation of technical information
provided by the bidders.

Interlinked between various platforms: The two IT initiatves Bhoomirashi and BIMS, have now been
integrated with the Public Financial Management System (PFMS). PFMS allows for the compensation
amount to be paid to the concerned person directly rather than being deposited with CALA (Competent
Authority for LandAcquisition).

mVahan: mVahan has been envisaged as a convenient mobile solution for managing various VAHAN
services by Department Officers at the RTOs and other stakeholders like Dealers. The current version,
facilitates a number of processes includintpmation of Vehicle Inspection and Fitness, facilitation of
documents uploads by Dealer/RTO during vehicle registration and other services like processing requests
for change of address etc. The Government is further working to expand to cover theyubbfr&TO
operations.

Revival of Languishing Projects

Projects which were languishing for a number of years have been attempted to be revived with the help
of number of policy measures taken by the Government. Some of the policy measures have been
discussed below:
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1 100% equity divestment two years post COD The policy enables private developers to take out their
entire equity and exit all operational BOT projects two years from commercial operation date.

1 Premium deferment in stressed project$ The policy permits rescheduling of premium committed by
concessionaires during bid stage for awarded projects.

1 Rationalized compensation to concessionaires for languishing NH projects in BOT mode for delays
not attributable to concessionaire§ The policyenables extension of concession period for languishing
BOT projects to the extent of delay provided. The original operation period remains unchanged.

1 Onetime fund infusion i The policy enables revival and physical completion of languishing BOT
projects hat have achieved at least 50% physical progress, througtinuméund infusion by NHAI,
subject to adequate due diligence on a case to case basis.

4, Amicable Dispute Resolution

To enable timéound resolution in an affordable manner, efforts have beea yaldHAI for dispute resolution
through the established mechanism of alternate dispute resolution through thiettstege of:

1 3-CGM committee

1 Independent Settlement Advisory Committee (ISAC) and

1 Executive Committee/Board of NHAI for Settlementiputes

In 2017, NHAI has also established Conciliation through Committee of Independent Experts (CCIE) Society of
Affordable Redressal of Disputes (SOROD) was formed in 2013 by NHAI to reduce cost and time overruns due
to the arbitration process and fasst dispute redressal. The main objectives of SAROD were to reduce cost due

to the arbitration process and pendency of disputes, efficient disposal of disputes and to develop experts for the
arbitration process 347 arbitrators have already been emphnelle

3.5 PPP models
To boost the Private participation, Government has come up with various models
Overview

Connectivity has been priority of the Government and making last mile connectivity road is the best and cheapest
way of increasing connectivitonstruction of roads in every corner of the country by only Government agency

is difficult as it will increase time and cost both. To achieve complete connectivity by way of roads, Government
partnered with the private players and it came to be knownldis Private Partnership (PPP). Initially, PPP road
projects broadly fell in one of the two categories of toll or annuity. However private sector participation gradually
subdued post 2012 due to various issues including aggressive bidding adeverapd balance sheet of
developers, shortcomings in project preparation activities and land acquisition issues. To attract PPP participation
in the road sector, Government introduced the Hybrid Annuity Model (HAM). It focused on proper allocation of
risk amongt the partners. Further, operational asset monetization model has gained prominence recently with the
advent of the TolOperateTransfer (TOT). Other asset monetization options like use of Infrastructure Investment
Trusts (InvIT) and Securitization ofltwevenues are also in various stages of implementation.

Key types of PPP models in India

1 Build Operate and Transfer (BOT)
This is a simple and conventional PPP model where the private partner is responsible to design, build, operate
(during the concession period) and transfer back the facility to the public sector. Role of the private sector
partner is to bring finance for ¢hproject and take the responsibility to construct and maintain it. In return,
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the public sector will allow it to collect revenue from the users by way of Toll. A number of BOT variants
are depending on the allocation of roles and rHgkese include DBODBFOT, BOOT, DBOOT, BOO, etc.

BOT (Annuity)

In the BOT (Annuity) mode, the private partner is responsible for building, operating and transferring the
road at the end of the agreement period to the public sector. The toll collection is however umtgrtiaée
Government agency and the payment is made onaemial basis to the private players.

Engineering, Procurement and Construction (EPC)

In the EPC mode, the cost is completely borne by the Public Sector Government. Public sector invites bids

for engineering knowledge from the private players. Procurement of raw material and construction costs are

me t by the public player. The private sectords par
engineering expertise.

Management Contract

The private promoter has the responsibility for a full range of investment, operation and maintenance
functions. He has the authority to make daily management decisions under a profit sharing-feefixed
arrangement. Variants include basic management éocdatract, management contract with performance
incentives, management and finance contract with some rehabilitation and expansion.

Lease Contract

In this approach, the Government gives a concession to a private entity to build a facility (and pesigjibly d

it as well), own the facility, lease the facility to the public sector and then at the end of the lease period
transfer the ownership of the facility to the Government. Usually, the private partner in such cases would
require an assurance in termstariff levels, increases over term of lease and compensation and review
mechanism in case the tariff levels do not meet the estimates. Variants include BLT, BOLT, and BTL.

Service contract

In this approach, the private promoter performs a particulaatpeal or maintenance function for a fee
over a specified period of time. In addition, there are modes such as TOT and -®aénddé Transfer
(OMT) for monetizing future toll earnings of completed projects.

Hybrid Annuity Model (HAM)

Due to subdued prate sector participation in the bidding process, the Government opted for advance version
of the Hybrid Annuity Model (HAM) in FY2017. It came in the time when private players were highly
leveraged and banks were cautious in increasing their lendingueeo private sector players as majority

of the projects were getting delayed and stuck in execution. Major BOT project had proven to be bad choice
as the main assumption for the returns was traffic was quite aggressive. But in case of HAM, it@f a mix
BOT (Annuity) and EPC models. This model safeguards the interest of both the parties i.e., Government and
private entity. During the construction period, the private entity is provided 40% grant of the bid project cost
by the Government in five equalstalments depending on the physical progress of the project. The
remaining 60% of the bid project cost is to be borne by private entity through debt and equity. The
Government generates its revenue from the project by way of toll collection. This modeldmasery
successful as the burden of financing of private players has reduced.

In the first year of its implementation, Rs 28,0890resof projects were awarded by the NHAI of which

50% of the projects were under HAM. HAM has not only brought baclatgriparticipation but it has also
safeguarded the banks as the fund disbursed to private players are backed by the Government annuity
payments i.e. the traffic risk is taken care by Government itself,
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3.6

DespiteGover nment 06s

Challenges faced by the roads sector

cont i

still persist for the sector
Land Acquisitions: Post Right to Fair Compensation and Transparency in Land Acquisition, Rehabilitation
and Resettlement Act, 2003, maaynd owners demand for higher compensation and refuse to hand over
possession of their land. With the Act coming into effect, cost of land has increased and in some case land

1

3.7

cost is higher than the project cost.

nuous

support by way of

Fi

Mismatch between project cashflows andlebt repayment tenure: Revenue from large infrastructure

projects is spread over -BD years whereas the loan for the same project is for the periodl&f y€ars.

This results into cashflow mismatches in the initial years of operations till the prigibidizes and also
overall tenure mismatch between project cashflows and debt repayment, thereby resulting in private players

to fund cashflow mismatches from their own sources.

Projects Delays Impact on Financial Institutions:As the debt are on the eislue to push for road projects,
many projects which get stuck or delayed result in loans turning into NPAs which leads to contraction in the

lending capacity of the banks.

Financial Stress:Due to failed BOT projects on account of lower than estimaédfictor delays in project

nanece

completion due to approvals/ land acquisition, private players have come under financial stress due to
significantly leveraged balance sheets in anticipation of high levels of project revenue growth. Due to
slowdown in economicaivity due to COVID- 19, revenue realisation has also been much lower rate than

anticipated.

Highly stressed Loan portfolios:Wi t h |

ower

than anticipated

revenues
capacity has been impacted. To mitigate the rislaitiire of the company, restructuring of loan has been

opted by the private players. Restructuring of loans for the first time does not impact asset classification but
subsequent restructuring leads to NPA recognition in the books of financial institutions.

SWOT Analysis

In broader sense, following is the SWOT Analysis of Roads and Highway sector:

STRENGTH WEAKNESS

1 India ranks second in the world with t 1 Fund set aside fothe maintenance an
road network of 63.32 lakh Kilometres. expansion of road network have be

1 State and National Highways for insufficient.
backbone of the country. I National highways represent only 2% of {

1 Itis most coseffective way of linking the total network length and major traffic by rog
Urban and Rural areas. is handled by National Highways.

1 Government initiatives such as Gati Sha 1 Lower Private players participation on accol
Bharatmala Pariyojana, Nation of unfavourable PPP models, delay
Infrastructure Pipeline etc. construction work due to land acquisition.

1 Development of Roads and Highways w|
the help of Private Players.

OPPORTUNITY THREAT
1 With National Highways and Sta 1 Decrease or stagnant Private participatiorn

Highways accounting to 5% of the tot
road network, there is still an opportun

of expanding them.

road construion will lead to delayed
development resulting to higher cost
construction.
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1 Conversion of stateoads from 2 lane to 1 Protest by landowners for higher compensal
lane and 4 lanes to 6 lane gives an ad for their surrendered land result into delay g
opportunity of development. higher cost of construction.

1 Budgetary allocation has been increa 9 Default of private player due to failed projg
from Rs 522 Billion in FY17 to Rs 2,70 unde PPP model will further reduce prival
Billion in FY24 giving a Governmen participation.
seriousness to the connectivity by road. 1 Reduction in Budgetary allocation will tak

1 To mitgate the difficulty of land back the sector as private players too will th
acquisition, NHAI has decided to all twice before placing bids.
project post 90% of land acquisition. 1 Development of Border roads may face

1 Government has come up Wi from neighbouring countries which wiéad to
Bhoomirashi, a web portal, for the fasi delay and higher cost of construction.
acquisition of land.

3.8 Outlook

Connectivity has always been the backbone of any economy as it not only reduces the overall cost of logistics but

also reduces the overall cost of production. To achieve last mile connectivityar@htigghways pave the way

as they are cost effective way of connectivity. Over the years budgetary allocation has been increased from Rs
prov
India has second largest road network in world with 63.32 lakh kilometres of roads and highways of which 5%

falls under Highways. For better connectivity and faster movement of goods, Government is expanding 2 lane
highways to 4 lanes and 4 lanes to 6 lanes. Bhatohigher opportunities as the connectivity of ports and other
key locations such as consumption centres, metros2Tgities and strategic importance is still under developed.
To achieve the complete connectivity, private player participation isshand to attract the investment of private

players, Government has brought into several Pifilcate Partnership (PPP) models which has attracted
significant investment over the past decade. Of all the PPP models, HAM has proven to be a successful. It h

522

given favourable condition for the participation of private players. Government is looking forward to bring in

Billion in FY17 to

Rs

2,704 Billion in

FY24

more projects under HAM followed by EPC. Lower participation for private players has at some point hampered
the overall development of roadsdahighway sector. Issues of delay in project completion, due to land

unavailability
Also, the Government has allowed 100% FDI in the sector and allowed assstsation for private players post

has been

construction is complete.

deal t

NHAI 6s deci

by

S i

on

t

Further, to set a clear view of development, Government has set up National Infrastructure Pipeline. Under the
National Infrastructure Pipeline (NIP), 18% of the Rs. 1,11,000 Billion investtasgeted over FY28Y25 is
expected to be made in the roads sector. Majority of it is targeted towards improving road length and safety
features. A total of 1815 national highway projects spanning 87,612 kms and 5 expressway projects spanning

2,142 kms hve been identified under the pipeline with a capital expenditure of Rs. 1,38,000 Billion over the

fiscals 2020 to 2025. DelMumbai expressway and Chenid@ngaluru Expressway have been identified as the
marquee projects.

To finance the NIP, several iovative financial avenues would have to be looked at, such as asset monetization,
increased implementation of -disked models such as Hybrid Annuity Model (HAM) and introduction of

investment platforms such as Infrastructure Investment Trusts (InviTs)fiagma monetization planned through

the National Monetization Plan (NMP).

National Monetization Plan

The National Monetization Plan (NMP) announced by the Government has identified the road sector having the
maximum potential at Rs. 1,60,20fbreswhich constitutes 27% share in the overall NMP. Around 26,700 km
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of road assets are to be monetized under NMP which makes around 20% of the total asset length. The chart below
shows the phasing planned under NMP.

Chart 20. PhasingUnder NMP
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NHAI announced InvIT as a mode to monetize road projects under NMP. The InvIT will initially have a portfolio

of five operating toll roads with an aggregate length of 390 kilometres. Theseamealdcated across the states

of Gujarat, Karnat aka, Raj asthan, Maharashtr a, Andhr
InvIT raised more than Rs 50 Billion in November 2021 and second InvIT raised Rs 15 Billion in October 2022.

TOT progcts covered under InvITs are Kotha Kota Kurnool Project Highway, Chittorgarh Kota Project Highway,
Maharashtra Belgaum Project Highway, Abu Road Swaroopganj Project Highway and Palanpur Abu Road Project
Highway. The Government plans to add more natioighivirays to the InviT portfolio as the losigrm revenue
generating assets such as toll roads provide stable andelongields under the InvIT structure. With InvIT
coming into picture, burden on budget will be lowered as monetization of assets thmadgwill generate cash

flows for investment in ongoing and future projects. Further, this will also result in reduction in debt of NHAL.

4, Construction Sector

4.1 Overview

The construction industry in a country is an important indicator of its development. Broadly, the construction
sector can be classified into infrastructure, real estate and industrial construction. Wherein, infrastructure can
further be spread across diffat sectors such as roads and highways, telecom, airports, ports, power, oil and gas
and railways.

The construction sector contributed around 8.4% to the national GVA (at constant price) in FY23. Increase in
Infrastructure demand & Government initiaivehows the potential for catapulting India to the third largest
construction market globally.

Chart 21: Share of key segments that contribute to construction spending

Industrial 25%

Infrastructure66%

Real Estate9%
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Source: Department of Industrial Policy and PromotohPP)
Key indicators of raw material consumption in construction sector:

Steel industry

India is the second largest steel producer in the world. The Indian steel sector has been able grow over the years
due to domestic availability of raw material swshiron ore and costffective labour.

Trend in Indiabs finished steel production and consul

In the last 11 years, finished steel production increased at a CAGR of 4.9% from 78 MT in FY13 to 126 MT in
FY23. The growth in production is backed byiserin domestic steel consumption on account of growing
economic activities in the country like increase in infrastructure and construction spending by the Government,
improved automobile and consumer durable demand among others. During these years] §tash
consumption in India has increased at a CAGR of 5.1% from 73 MT in FY13 to 120 MT in FY23.

Chart 22 I ndiabs finished steel production and consumpt.
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The domestic steel production in FY23 vi&2 Million tonnes up from 114 Million tonnes in FY22, an increase

of8% yoy.l ndi abés steel consumption was at 120 Million to
an increase of 13% @y on account of increased consumption by the Governoredeveloping infrastructure

as well as the resumption of real estate and construction activities.

Cement industry

Cement industry forms part of the core industrial sectors in the country and in terms of production, India is the
second largest producef the cement. For a developing and transitioning economy such as India, cement as a
commodity holds significant value given the immense infrastructure requirements of a growing and urbanizing
country, as well as its contributions by way of direct andrewiemployment. The Gol has time and again
emphasized its focus on infrastructure development with the announcement of several schemes such as Housing
for All and NIP to name a few schemes. Growth in the cement industry is indicative of the overalligrineth
economy.

Even though India is the 2nd largest producer of cement in the world, the market is highly underpenetrated. The
per capita consumption of cement is only betweenZ8kg/per capita compared to the world average of 500
550 kg/per capita.
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Trend in production

In FY22, production of cement at 350.6 Million tonnes (MT) surpassed thpapidemic levels, growing by
23.1% as compared with 285 MT of cement produced in FY21 aided by a low base of FY21 and pent up demand
from the previous year

In FY23, there was an 8.9% increase in production on agregear basis to 381.8 MT driven by increase in
Government push for infrastructure development especially in the rural segment, urban housing and construction
activities like metros, highway smart cities etc. in different regions of India.

There is a cyclical trend in the cement production/consumption viléne same is low during April to October

mainly on account of monsoons and picks up subsequently over November to March as tomsnsuisside

and construction activity increases across the country. As a result, the production declines in the 1st and 2nd
quarter of any financial year compared to previous half year, but it soon picks up after the festive season and
usually see a sigfitant growth in 3rd and 4th quarters of a financial year.

Chart 23 Cement production
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Cement consumption:

There was a major decline in cement consumption to 284 MT (18%j) yn FY21, which can battributed to

the challenging environment witnessed by the industry on account of-C@ydndemic outbreak. The end user
industries of cement such as real estate sector and infrastructure sectors were severely impacted. The persisting
liquidity crunch h the sector worsened, and restrictions imposed by the Government to arrest the spread of Covid

19 led to many developers postponing completion of their projects. The industry had to also grapple with issues
such as reverse migration and disruption is sugmain.

In FY22,after opening of the economy, the real estate industry is demonstrated signs of recovery. Reopening of
the property markets in India led to an uptick in buy@he second half of FY22 saw improvements in the real
estate capital flow en with emergence of Omicron though not to theQuogid levels. The cement consumption

stood at 350.2 MT in FY22 and continued to increase backed by growth in demand from end user industries such
as construction of public infrastructure and real estdte. demand growth continued in FY23 backed by fast
paced construction of roads, railways and other infrastructure projects across the country.

In FY23, there was an 9% increase in consumption on aoyeggar basis to 381.8 Million Tonnes due to
increasd demand and increase in infrastructure activity across India.
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Chart 24: Cement consumption
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4.2 PPP models for enabling infrastructure growth

The Government has taken constant steps for encoursigorgy private participation in infrastructure sector,
particularly from the perspective of the NIP. Hence, the focus has been on building a robust enabling environment
with a welkthought policy framework and a waleveloped public authority for encounag PPPs.

The different types of PPP models are as follows:

i Build i Operaté Transfer (BOT)

i Build i Owni Operate (BOO)

i Build i Owni1 Operateg Transfer (BOOT)

i Designi Build (DB)

i Designi Build i Operate (DBO)

i Designi Build i Finance (DBF)

i Leasei Renovatd Operaté Transfer (LROT)

i Engineering, Procurement and Construction (EPC)

4.3 Construction EPC in India

EPC standsfod Engi neer i ng, Pr o c ur .&RCentails thercahtraCtor busld the projéctiby n 6
designing, installing anpgrocuring necessary labour and land to construct the infrastructure, either directly or by
subcontracting. The EPC contract is a type of construction contract between parties where the contractor is
responsible for all the engineering, procurement, andtagrtion activities to deliver the completgajectto

the employer or owner. In addition to the delivery of the complete facility, the EPC contractor must deliver

it within a guaranteed time
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Chart 25 Key Stakeholders of EPC Contract

Source: Xxxx Research
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EPC companies are generally responsible for design, procurement, construction, commissioning, and handover of
the project to the project owner. APC contracis a project document that binds thvener and contractor into

a contractual framework by clearly transferring the risk responsibility related to designing, procuring, and
constructing to the contractor. It also documents the performance standards the completed project is required to
meet. ER contractor then uses various suppliers-cuiiractors, engineers, and consultants to execute the
project.

EPC contracts are of various types including turnkey contracts or contracts with fixed prices.
EPC companies can be classified based on theirea of operation/specialization as below:

General Contracting/Infrastructure

Building constructiori Residential and Commercial segments

Oil & Gas EPC

Power EPC: General Power EPC and Power Transmission, Solar Power
Specialized EPC: Marine, Industridailways, Tunnelling, Mining etc.

= =4 =4 -4 =

4.4 Key Infrastructure Segments

4.4.1 Roads and Highways outlook

I ndi ads road infrastructure has seen consistent i mpr.
road transportation has become a focus of rapid development. In current fiscal till the month of August 2022, the
pace of construction slowed 18 km/day. Overall, till August 2022, 2,912 Kms of highways were constructed
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and 2,706 kms were awarded as compared to 3,355 Kms constructed and 3,261 Kms awarded in the previous year.
This slowdown can be attributed to increase in cost of input matdoaerthan-usual monsoon and problems
related to land acquisition and environmental clearance.

4.4.2 Railways outlook

The Indian Railways is the largest rail network in the World and is a regulated body under Government of India

and is the backbone of thedian economy. It is also the fourth largest national railway system in the world. It

consists of a total track length of over 1,28,305 km with route consisting of more than 7,000 stations. Indian
railways run about 9,164 good trains and over 10,250 pgsstains daily. Around 9.64 million passengers are

carried daily by the railways and the freight carried daily stands at 3.88 million tonnes for the year FY22. ltis

also the largest employer in India and contributes to about 1.5% of the GDP asitsapput 45% share of the

modal freight of India. It is the driver of Indiads
friendly mode of transport in India.

The Railways operations can be divided into passenger and freight segments.

Owning to customer centric approach and business development units backed by strong policies, the Railways
breached the 1,400 Million Tonne (MT) Freight loading Mark for the first time in FY22.The originating freight
loading of the Indian Railways stoatl 1512 MT in FY23 as compared to 1,418 MT in FY22.

Figure 1: Railway Operation

Indian Railways recorded a revenue of Rs 2,400 billion for the FY23. This was mainly supported by improvement
in passenger earnings through introduction of new trains and special trains or premium special trains etc. increase
in freight earnings like rationalizing mergo-round policy, reducing distance in mini rakes, leasing of parcel
space to private parties ariddralization of parcel policy.

Apart from this, I ndi an railways is also considering
additional streams by monetizing traffic on digital booking through IRCTC.

Passenger Earnings

Train travel is the preferred means of transport for ddistance travel for majority of Indians. Passenger traffic
is broadly divided into two categories i.e. suburban andsutmrban traffic. Suburban trains usually cover small
distances like 150 kmsnd carries the passenger within the cities whereassnbuarban trains cover larger
distances and covers inter cities or states. Majority of the revenue i.e. 94% comes fremburban trains. In
FY22, there was a 61% growth in passenger reveroY acording to the provisional reports and it was majorly
because of low base effect due to the lockdown in COVIB pandemic.

In H1FY23, the passenger traffic has already reached 3,062 million and is expected to arogisl pegel in the

coming years. fie increase in the demand for passenger trains is supported by return of normalcy after the blow
of pandemic, urbanization, improving income standards, etc.
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Chart 26: Passenger Traffic
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Freight Traffic

The freight traffic in India mainly consists of 9 commoditiesal, steel, iron ore, food grains, petroleum products,
amongst others. Coal has accounted for major freight volume at 728 MT in FY23. Along wjtmoasse in
automobile loading has been a highlight of the freight business of the FY23. Despite of the passenger traffic being
lower than the preovid levels, the freight traffic was 6.6% higher in FY23. The Indian Railways has recorded
for the best feight business in history in the FY23 with 1512 MT freight loading.

The government is also heavily investing in rail infrastructure to improve freight transport. Due to favorable policy
measures and increasing private participation, continued healtinghgio freight traffic is expected in the

medium to long term.

Chart 27: Freight Traffic
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Current Handling Capacity

A

The freight loading during FY22 was 1512 MT as againstlastar 6 s | oading of 1418 MT
6.6% yeari oni year over last year loading. Freight revenue of Indian railways grew by 16% in FY23 and
reached 16,20,000 million v&svis 13,92,870 in FY22.

The Mantr a, fi Hu n g foliowet byrthe I@chan Badways loveing to vtech sustained efforts have
been made to improve the ease of doing business and to improve the service delivery at competitive prices. This
has resulted into new conventional and-eonventional commodity streartraffic coming to railways. Strong

policy making and customer centric approach has helped Railways to achieve this landmark.

Commodity wise the Railways has achieved an incremental loading of 75 MT in Coal, followed by 11 MT in
balance of other goods, 6TMn cement & clinker and 7 MT in FertilizeEY23. Apart from this, increase in
automobile loading has also improved the freight traffic in FY23 and 5,527 rakes have been loaded in FY23 as
compared to 3,344 rakes in FY23 showing a growth of 65%. Théfretgpsystem is also expected to grow from

the present level of 4,700 MT to 8,200 by 2030.

The sustained efforts of Indian Railways to increase supply of coal to power houses, in close coordination with
Ministries of Power and Coal, has again been orthekey features of the freight performance for FY23. The
loading of coal (both domestic and imported) to power houses has increased by 84 MT in FY23, with 569 MT
coal being moved to Power houses as against 485 MT last year, i.e. a growth of 17.3%.

Capacity Expansion Plans and Investments

Being the third largest network in the world under single management and over 68,000 route km Indian Railways
is known to provide safe, efficient, competitive transport system. On an average 1,835 km of tracktpserkyear

km per year of new track length has been added vidinevand multitracking projects during the period of 2014

to 2021, as compared to the average of 720 track kms per day during the period of 2009 to 2014. Indian Railways
is adopting new technay such as KAVACH, Vande Bharat trains and redevelopment of stations to have safe
and better journey experience for the passengers.

Capex has been added substantially during 2808t an average of Rs 4,59,800 million to Rs 21,50,580 million
during 202122. Indian Railways is also targeting for 100% electrification of its network by December 2023. In
addition to the above, projects connecting difficult terrain such as Rishik€simaprayag line is also laid to
connect all capitals of north east stakegther, a number of infrastructure development initiatives are taken under
the National Rail Plan (NRP) prepared by Indian Railways.

The National Rail Plan is the road map for capacity expansion of the railway network by 2030 to cater to growth
up to 20®. It has been incorporated to take care of the demand and expectation of passengers and also increase
the modal share of railways in freight to-48% from the present level of Z%. The target of 485% modal

share for railways is necessary from thespective of sustainability and also from the national commitments
made globally for reducing emission levels.

Government regulations and initiatives
PM- GatiShakti
PM GatiSakti is a national master plan for mutibdal connectivity across the counthyis a digital platform to

bring 16 ministries including railways, roadways together with an integrated plan to coordinate the
implementation of infrastructure connectivity projects.
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Under PMGat i sakti, the coneept odflis tbh ®npepul&ized poithepnthe local
businesses and supply chain. About 2,000 kms of network will be brought under Kavach as a part of Atmanirbhar
Bharat. Kavach is indigenous wortthss technology for safety and capacity augmentation in-2822

Unde this scheme, a total of 400 negeneration Vande Bharat Trains with greater energy efficiencies and
passenger experience are to be developed and manufactured and 100 cargo terminals for multimodal facilities are
to be setup in the next three years.

National Rail Plan

Indian Railways prepared a National Rail Plan for 1,2080. This plan is to make railway system future ready
by 2030. The plan will be aimed to formulate strategies based on operational capacities and commercial policy
initiatives toimprove the modal share of the railways to 45% in freight.

As per the National Rail Plan, the freight ecosystem is expected to grow from the present level of 4,700 MT to
8,200 MT by 2030. At present the railway capacity is barely able to carry 1,220 Mh istaround 2€7% of

the modal share. The Plan provides a pipeline of projects, which on completion will increase railway capacity to
capture 45% of freight traffic. Since the railways is already having a large number of sanctioned projects that need
to be completed before taking up new projects, it has been planned to increase railway capacity in two surges. The
first surge is to be provided by the Vision 2024 plan to prioritize and complete sanctioned projects so that railway
capacity does not fall fasehind the targeted modal share such that by the time capacity is finally created, the
traffic would have shifted to another mode. To prevent further bleeding away of modal share, railway capacity
enhancing projects have been categorized as Super Giitit&@ritical. 58 projects have been identified as Super
Critical and are targeted for completion by December 2022 and 68 projects have been identified as Critical and
have been targeted for completion by March 2024. These projects are focused at gcegzesiity on routes

that serve major mineral, industrial hubs along with ports and major consumption centres.

Dedicated Freight Corridor (DFC)

Dedicated Freight Corridor Corporation of India Ltd. (DFCCIL) is already building two freight corriiasern
Freight Corridor from Ludhiana to Dankuni (1,856 km), and Western Freight Corridor from Dadri to Jawaharlal
Nehru Port (1,504 km), at a total cost of Rs 8,10,000 million.

DFCCIL, a special purpose vehicle, was set up for implementing the DFC projiecttbe administrative control

of Ministry of Railways.

1 The plan is to construct dedicated freight lines along the eastern (1,856 km route length) and western (1,504
km route length) parts of India

1 Total length: 2,8243 kms, total estimated cost: USD 1bifi®n as on September 2019 and financial
progress stands at 63.6% and physical progress stands 67.5%.

1 The eastern wing of the DFC is being funded by the World Bank and western wing is being financed by the
Japanese International Cooperation Agency.

1 TheJapanese International Cooperation Agency has granted Rs 85,530 million (USD 1,167.68 million) for
phase 1 of the DFC

1 The World Bank granted loan of USD 1,100 million for EBE@nd sanctioned loan of USD 650 million
for EDFG3 in October, 2016

4.4.3 Urban Infrastructure

India is the second largest urban system in the world with almost 11% of the total global urban population living
in Indian cities. With growing population and major contribution by urban, development of urban infrastructure
remains a keydcus of the Government. It is an important element in infrastructural development of the nation.
The urban infrastructure mainly consists of drinking water, sanitization, sewage systems, electricity and gas
distribution, urban transport, primary healthveggs and environmental regulation.
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The investments in urban infrastructure has been growing steadily over the years. While most investment in this
period has been in basic municipal services (around 0.48% of GDP), investment inamh@tfaastructue has

witnessed stronger growth. This growth can also be attributed to higher allocations and fiscal transfers under the
Gover nment of I ndiads flagship programs namely Smar't
Transformation (AMRUT) missions

Chart 28 Trend in investment in urban infrastructure in India
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Need for Urban Infrastructure Development

Some of the issues like lack of availability of serviced land, traffic congestion, pressure on basic infrastructure,
extreme air pollution, urban flooding, water scarcity and droughts generate the need of infrastructural
development.

Some of the key poters focusing on the needs of urban infrastructure development are listed below:

1 Growing urbanization
India is in the process of transitioning from mostly rural to a qudsin country. This offers great opportunity
for leveraging the benefits of urbaation with robust system in place. There is immense scope in
infrastructure development of many Indian cities and town with the help of technology and planning. The
census indicates 30% of net increase in urban population between 2001 and 2011 intHeatatgre of
transformation that is taking place in the rural areas. Along with this, the United Nations also estimates addition
to urban population of around 416 million people between 2018 and 2050. This highlights the need of constant
urban infrastructtal development.

9 Contribution to the economic growth
According to NITI Ayog, ur banization contributes to
growing economies in the world, cities plays vital role in economic growth and innovatims & where
productive firms, better paying jobs and key institutions are located. There are some studies that attest linkages
between urbanisation and per capita GDP. Furthermore, there also exist large, untapped economies of scale.
This needs effectevinterventions incorporating urban planning, development and governance. Several growth
targets of India reflect the need for concerted action for fulfilling the full potential of the urban economy.

1 Need to ensure Multisector convergence
There are muitsectoral schemes that direethdirectly impact the urban landscape in India, for instance,
Smart Cities Mission, Ministry of Housing and Urban Affairs, National Mission on Electric Mobility and
Green city. This is not possible without adequate techkicavhow and planning capacities at the local level.
Thus, it necessitates a stronger demand in infrastructure segment of construction industry.
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Flagship government schemes for urban development

9 Smart cities mission
Smart cities mission (SCM) iaunched by the Government with an objective of promoting cities that provide
core infrastructure and give a decent quality of life to its citizens, a clean and sustainable environment and
application of 0Smartdé soluti@nsiesIhhei rsit-Basdlteigi &€ ar
Development (ABD) involving city improvement (retrofitting), city renewal (redevelopment) and city
extension (Greenfield development) and a pan city development in which Smart Solutions are applied covering
larger parts fthe city.

The expected impact outreach under smart cities program is as below:
Table 8: Impact outreach under smart cities program as on 24.11.2022

Particulars Impact

No. of cities 100

No. of projects 5,151

Project amount (Rsnillion) 20,50,180

Projects tendered 7,757 projects amounting to Rs. 18,47,270 million
Work orders issued 7,656 projects amounting to Rs. 18,25,430 million
Works completed 4,436 projects amounting to Rs. 7,58,270 million

Source: Ministry of Housingnd Urban Affairs

1 Atal Mission for Rejuvenation and Urban Transformation (AMRUT)
The Atal Mission for Rejuvenation and Urban Transformation (AMRUT) was launched on 25th June, 2015
covering 500 cities. Thrust areas of the Mission are water supply, sevieisgage management, storm
water drainage, green spaces & park,-nmtorized urban transport and capacity building. Mission focuses
on development of basic urban infrastructure with the following intended outcomes:
i. Universal coverage for access tdgime water for every household
ii. Substantial improvement in coverage and treatment capacities of sewerage
iii. Developing green spaces and parks
iv. Reform implementation and
v. Capacity building

Table 9: Overall progress ofimplementation till January 2023 - Sector wise:

Sector Projects completed Projects ongoing Total projects grounded
No. Amount No. Amount No. Amount
(in Mn) (in Mn) (in Mn)
Water supply 934 1,75,976 407 250,401 1341 4,26,378
Sewage and septage 507 1,21,637 357 218,209 864 3,39,846
management sector
Storm water drainage sector| 682 13,589 118 16,186 800 29,775
Parks and Green spaces 2,312 13,651 209 2,326 2,521 15,978
Urban transport 265 5,460 83 4,788 348 10,248
Total 4,700 3,30,313 | 1174 4,91,912 5874 8,22,226

Source: Ministry of Housing and Urban Affairs

183|Page



4.4.4 Irrigation

Water is a critical input for agriculture which accounts for about 80% of the current water use in the country. The
share of net irrigated area accouftisabout 49% of the total net sown area in the country and out of the net
irrigated area, about 40% is irrigated through canal systems and 60% through groundwater. Micro Irrigation
systems paves the way for highest and efficient use of our water resddrc® irrigation is a modern method

of irrigation; by this method water is irrigated through drippers, sprinklers, foggers and by other emitters on
surface or subsurface of the land.

On the other hand, there are large and complex irrigation projetthate transformed the landscape in many
parts of India. These include dams, barrages, and networks of major / minor canals and lift irrigation projects.

Some of the measures which are seen as major reform areas within the irrigation sector inctiwte vedfier

pricing, addressing the deficiencies of canal supplies, modernization of canals and canal controls, reclamation of
waterlogged and saline/alkaline soils, increasing faater use efficiencies, and making command area
development programs morieetive. A number of reforms in the agriculture sector are also envisaged to enhance
producti on, productivity, and the farmerds income an

Some of the recent major government initiatives under irrigation segments are as below:
Micro Irrigati on Fund Scheme

With the objective of facilitating the States in mobilizing resources for expanding coverage of micro irrigation, a
Micro Irrigation Fund (MIF) with corpus of Rs 50,000 million were created with National Bank for Agriculture

and Rural Develpment (NABARD) during FY19. As per NABARD, 14 projects have been sanctioned to 08
States (Andhra Pradesh, Gujarat, Haryana, Punjab, Rajasthan, Tamil Nadu, Uttarakhand and West Bengal) under
MIF as on 31 December 2022. The total loan sanctioned to 8 staies at 47,109 million as on 31 December

2022.

Pradhan Mantri Krishi Sinchayee Yojana

The Government of India is promoting micro irrigation viz. Drip and Sprinkler Systems in the Country for
enhancing water use efficiency at farm level under the Rgy Blore Crop component of Pradhan Mantri Krishi
Sinchayee Yojana (PMKSPDMC) from FY16. Under PMKSY¥YDMC, as on 14.12.2021, total area of 59.37
lakh hectare has been covered under micro irrigation in the country from FY16.

4.45 Other Sector

Telecom- The gravth of telecom sector is largely backed by in proliferation of broadband subscribers and data
consumption. Evidently, growth of telecom industry has high dependency on robust and ubiquitous infrastructure.
Over the last few years, telecom sector in Indis llecome data driven and reducing costs of data due to the fierce
competition in the sectowith this, the number of telecom towers has also increased substantially over the years.
This reflects infrastructure built up that i's going
mobile towers installed stands as 7,37,196 as on Oc2ai22r.
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Chart 29 Number of mobile towers (Cumulative)
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Overall, telecom infrastructure providers play a key role in transformative initiatives of the Government of India
like Smart City Mission and BharatNet to enhance connectivity by robust telecom infrastructure. Under the
flagship BharatNet Project, 6.0ktakms Optical Fiber Cables were laid as on 10.10.2022. A total of 1.9 lakh
Gram Panchayats have already been connected with Optical Fibre Cables. The scope of BharatNet has also been
extended to cover all inhabited villages beyond Gram Panchayats.

Furthermore, the Government of India is implementing a Comprehensive Telecom Development Plan (CTDP) for
the NorthEastern Region and Comprehensive Telecom Development Plan for Islands to provide mobile
connectivity in the uncovered villages and along Natidtighways in the Northeast. These initiatives reflect

the thrust towards expansion in telecom infrastructure.

4.5 Government initiatives

The Indian government has enacted several development schemes. Some of the major Government initiatives
relating to contsuction sector are listed as below:

9 Atal Mission for Rejuvenation and Urban Transformation (AMRUT) - AMRUT aims to enhance the
quality of life for Indian citizens by providing services such as water supply and sewerage

1 Deen Dayal Upadhyay Gram JyotiYojana (Ddugjy) -DDUGJY aims to provide continuous power supply
to India's rural areas

1 Pradhan Mantri Krishi Sinchai Yojana - National mission to improve farm productivity and ensure better
utilization of the resources in the country

1 Railways Station Redevelopment Program National program to redevelop 400 railway stations through
PPP mode

1 Smart City Mission - Enhancing quality of life by enabling local development and creating smart solutions

4.6 Opportunities in NIP for the construction segment

Before the onset of the pandemic the Government of India had unveiled the National Infrastructure Policy (NIP)
covering various sectors and regions indicating that
countryds economy. The NIP which covered rural and wur
billion to be undertaken by the Central Government, State Governments and the private sector duri2fy FY20

This in turn is expected to offeignificant opportunities to construction players in India.

In order to achieve the GDP of USD 5 trillion by FY25, India needs to spend about USD 1.4 trillion over these
years on infrastructure. During FYs 2603, India invested about USD 1.1 trillion erfrastructure. However,
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the challenge is to step up infrastructure investment substantially. Keeping this objective in view, National
Infrastructure Pipeline (NIP) was launched with projected infrastructure investment of around Rs 1 billion (USD
1.5 trillion) during FY 20262025 to provide worletlass infrastructure across the country, and improve the quality

of life for all citizens. It also envisages to improve project preparation and attract investment, both domestic and

foreign in infrastructure. NIRvas launched with 6,835 projects, which has expanded to over 9,000 projects

covering 34 infrastructure stgectors.

Chart 30: Sector-wise breakup of capital expenditure of Rs. 1 billion during fiscal 2025
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During the fiscals 2020 to 2025, sectors such as energy (24%), roads (18%), urban infra (17%), and railways

(12%) amount to around 70% of the projected capital expenditure in infrastructure in India. NIP has involved all
the stakeholders for a coordinated apphoto infrastructure creation in India to boost shiertn as well as the

potential GDP growth.

Further, the number of projects and the total cost as per NIP for different sectors are as follows:

Sector No. of projects Value of projects (Rs. billion)

Roads & bridges 3,564 400.2
Railways 679 208.36
Power and others 325 153.8
Urban Infra 227 115.13

Source: Department of Economic Affairs

4.7 Opportunities in the construction industry

1 Continued Government spending- Over the long term, the outlook fapnstruction sector is favorable

supported by continued Government spending on infrastructure. The Government has expanded the National

Infrastructure Policy (NIP) during the Budget to 7,400 projects from 6,835 projects and announced plans for
the NationaMonetization Pipeline and Development Finance Institution (DFI) to improve the financing of
infrastructure projects. The NIP covers various sectors and regions indicating that it is relying on an
ructure <creati on o6omy dhk NIPecovermag dural arfd urbah e
infrastructure entailed investments to the tune of Rs.1 billion will be undertaken by the Central Government,

6i nfrast

State Governments and the private sector during 2520
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4.8

Growth in road construction - Road construction irindia is expected to grow with new funding
mechanisms by NHAI, such as ToT (Toll Operate Transfer) and InvITs (Infrastructure Investment Trust)
and interest from international funds (both for equity as well as debt).

Strengthening real estate development- Real Estate has the potential for catapulting India to the third
largest construction market globally. The sector is expected to contribute 15% to the Indian economy by
2030. The recent policy reforms such as the Real Estate Act, GST and REITssate steljpce approval
delays and are only going to strengthen the real estate and construction sector.

Development in Railways- Indian Government is taking several initiatives to upgrade aging of railway
infrastructure and its quality of service. The wgugs include 100% electrification of railways, upgrading
existing lines with more facilities and higher speeds, expansion of new lines, upgrading railway stations,
introducing and eventually developing a large kégleed train network interconnecting magities in
different parts of India and development of various dedicated freight corridors to cut down cargo costs within
the country. These developments augurs well for growth in construction segment.

Growing focus towards renewable energy and rural eladfication - The demand for electricity in the
country has increased rapidly and is expected to increase further. Increasing Government focus towards
renewable energy sector as well as rural electrification are also expected to drive the investments in th
Power sector.

Adoption to Electric Vehicle - Several nationwide itiatives and state EV policies are enabling an
ecosystem for accelerated deployment of Electric vehicles (EV). The estimated future growth of EVs in India
is estimated due to faster ahijher penetration and to achieve the leading position in cutting edge
technology, India has set ambitious target of 30@30 ghalsV adoption grows, readiness of the electricity

grid to EV charging demand offers opportunity for innovative infrastruictieneelopment.

Challenges in the construction sector

Volatility in raw material prices - The rising cost of steel and cement, two major raw materials consumed

by the construction industry saw a sharp rise during the second half of FY21. Raw mateoiadliffasent
construction companies ranges irn=So of the total cost. Any variation in the prices of raw materials during

the construction period of the project has a direct impact on total cost of the project. The average domestic
steel prices surged 26y-0-y in FY21. In FY22 as well, the average price of domestic steel and cement
increased by 45% and 8% respectively. Here, increased international steel prices led to significantly higher
export volumes, which in turn led to an increase in domesticystiees. Whereas, the rise in cement prices

was primarily on account of rising input and fuel costs pressure due to geopolitical tensions. The volatile
commodity prices are expected to impact margins of construction players.

Chart 31: Movement in raw material prices

Steel: Domestic average finished steel prices
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Cement: All India price per 50 kg bag of cement is depicted in the chart below:

Rs/50 Kg

500
450
400
350
300
250
%@”\ Q@g\ \%\\99/ Q@@” @ & ?,Q*’ﬂ ﬁ@ﬁ? x~‘*\/% ?\\99' ?9%:»% %&i" Oci\' %O\m,
Axis Title
South West Central North East = == AllIndia

Source: Industry Sources, Xxxx Research

1

Time and cost overrun due to delay in getting clearances Construction sector has witnessed many
consistent changes over the past few years. Delay in project completion is one of the major challenges for
the construction market in India. Construction ectg are large scale, time and cost sensitive. The gestation
period of project also increases because of factors such as political risks in the country, liquidity crunch, and
delay in getting environmental clearance, forest clearance, defence land haredové&ime overrun and

project inflationary cost escalations plague many large GoverApaset projects. All projects have to be

time bound to be profitable, however, the market still suffers from inherent delays owing to these reasons.

Environment Preservation - One of the important aspects of a construction project is preservation of the
environment. With problems like soil erosion, air and water pollution, the construction players are obligated
to adopt to innovative measures and iasee their investment in reducing the negative impact on
environment.

Quiality related challenges- Quality in construction industry is an important factor yet it often gets
compromised during the initial stage of the life cycle of the project. Thatie design and the construction
stage.Some of the factors affecting the quality of construction are design changes during construction stage,
poor supervision and project management on construction site and inadequate contractor experience.

Natural Disaster and Calamities- The impact of natural disaster and calamities can be huge for any
construction activity. The financial set back faced and rehabilitation work after any such hazards is itself a
great challenge for the construction industry. Thudeitomes imperative to bring in innovations in
construction related technologies to cope with natural disasters.

Revenue and operational gap in electricity distribution- India has one of the highest AT&C losses in the
world. As per the Central ElectrigiAuthority of India, over 27% of the total power produced is lost due to
either dissipation from wires or theft which impacts the revenue of the discoms. Usually, discoms face a
power deficit during the day time and a power surplus during the niglimég bf power deficit, the discoms
purchase the additional power required from the open market and at time of power surplus, the discoms sell
the surplus power on the open market.
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4.9 SWOT Analysis

In broader sense, following is the SWOT analysisafstruction industry covering all the key segments:

STRENGTH WEAKNESS
1 Growing urbanization i Lack of clearly defined processes a
1 Availability of labour force procedures
1 Continuous Government support 9 Issues relating to funding
1 Better economic growth rate 1 Unskilled labour force
1 Ageing Infrastructure
OPPORTUNITY THREAT
1 Continued Government spending 1 Volatility in raw material prices
1 Growth in road construction 1 Time and cost overrun due to delay in
1 Strengthening real estate developments getting clearances
1 Development in railways 1 Environment Preservation
1 Growing focus towards renewable enel 1 Quality related challenges
and rural electrification 1 Natural Disaster and Calamities
1 Adoption to Electric Vehicles 1 Revenue and operational gap in electricity
distribution
5. Water and Wastewater Industry
5.1 Overview
I ndia is the worlddéds second most popul ous country wi

lives in rural area and 35% are connectatiéaurban centers according to United Nation (2019). The metropolitan
cities of the country are seeing major expansion as a result of economic expansions and reforms. This expansion
in urban population is unsustainable without efficient planning of @tidsprovision of utility services especially

clean and affordable water. Water allocation in cities are usually done from common pool with multiple sectoral
demand.

It is expected that by 2050, about 145C lofiwater will be required out of which apprd&% will be used in
agriculture, ~7% for drinking water, ~4% in industries, ~9% for energy generation. However, because of growing
urbanization, the need for drinking water will take precedence from the rural water requirements. Many of the
cities are sitated by the bank of rivers from where the fresh water is consumed by the population and the waste
water is disposed back into the river, thus contamination of the water source and irrigation water. This has raised
serious challenges for urban wastewatanagement, planning and treatment.

According to the by Central Pollution Control Board (CPCB), the estimated wastewater generation was almost
39,600 million litres per day (MLD) in rural regions, while in urban regions it was estimated to be 72,368 MLD
for the year 20221. The estimated volume is double in the urban cities is almost double than that of the rural
regions because of the availability of more water for sanitation which has increased standard of the living.

Water supply management

With increasing population of the country, the need for water and its management is ever increasing. Water
availability is projected to become a major concern in the future. In addition to that, the damage to water resources
done by pollution is yet another conceReleasing industrial waste, discharge of untreated or partly treated
municipal waste water through drains, discharge of industrial effluent, improper solid waste management, illegal
ground water abstraction, encroachments in flood plains/ river banlwsestaftion, improper water shade
management and nenaintenance of-8ows and agriculture run off etc. are some of the major reasons for
pollution of water bodies. The Gol has come up with various schemes that emphasizes on water conservation and
restoraion. As a result, the number of polluted river stretches has reduced from 351 in 2018 to 311 in 2022 and
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improvement in water quality has been observed in 180 out of 351 Polluted River Stretches (PRS) during the year
2018. As per a report by Ministry oflJ@hakti, assessment of water quality over the years discloses that in the
year 2015, 70% of rivers monitored were identified as polluted, whereas in the year 2022 only 46% of rivers
monitored are identified as polluted. The water requirement is onlyagstinto grow higher in the coming years.
Market size for water requirement for different uses (in Billion Cubic Meters) in coming years:

Sr No. Uses Scenario (2025) Scenario (2050)
1 Irrigation 611 807
2 Domestic 62 111
3 Industries 67 81
4 Power 33 70
5 Others 70 111
Total 843 1,180

Source: Xxxx Research

Providing clean drinking water is the main focus of the Government. Over the years, the drinking water quality
has become a major concern in the rural areas.

Centr al Wat er
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on
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periodically

water supply for drinking purpose as the top most priority under water allocation.

assesses

To address the present and future food and water security otentiee Gol has been implementing various
schemes. Following are some of the priority areas, focusing on water resources development, that have been

identified by the Gol:

1 Improving the overall water use efficiency in irrigation and drinking water sigyshem
1 Adoption of piped distribution system in place of open canal system to reduce the conveyance water loss
 Command area development by implementing more micro irrigation system and participatory irrigation

management

1 Dam safety, dam rehabilitation apdrformance improvement
1 Repair, renovation and restoration of existing water bodies for irrigation, drinking water supply, cultural

activities, etc.

1 Improving the rural drinking water supply system and sanitation

Impact of COVID i 19

COVID 1 19 restated the importance of sanitation and water availability to the world. It made the need for water
management more prominent than it was before the pandemic.

The Government has in the past five years introduced a number of schemes tinstrearer supply and waste
water management. However, COVID19 impacted the construction activities across sectors due to labor
shortage and material shortage. With the support of the Government, majority sectors were able to sail through

the tough tims.

Although, it was challenging for the department to ensure testing of water sources during CDYHN00 Self

Employed Mechanics (SEMs) & more than 11,000 members of womeh&epliGroups (SHGs) were trained &
provided with 7,000 Field Test Kits txt as water warriors. COVID19 did slowdown the speed of the project
execution, however, the execution pace has picked up since fiscal 2023.

In Dam Rehabilitation and Improvement Project, due to the CO\I®Dpandemic, Ministry of Jal Shakti initéa

some urgent actions to facilitate the partner agencies to compensate for the loss of time and complete the ongoing
rehabilitation activities. The Scheme was extended by additional nine months i.e. up to March 31, 2021. Also, the
loan amount of US$ 10Willion was surrendered in 2020 to avoid the commitment charges on undisbursed loan
amount. Phase | of project closed successfully on March 31, 2021.
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After the successful implementation of Jal Shakti Abhiyan in 2019, Ministry of Jal Shakti plannedup take

Jal Shakti Abhiyadl (JSA-II), covering all blocks of all districts of the country but it could not be taken up due

to COVID - 19 pandemic imposed restrictions. However, to keep its continuity, National Water Mission, launched

a campai gn RaClantoc hwitthh t he tag | ine fAiCatch the rain,
all stakeholders to create Rain Water Harvesting Structures (RWHS) suitable to the climatic conditions.

Urban Waste Generation and Treatment

In India, the swage generation in the urban region was 72,368 MLD for the year2202¢hile the installed
sewage treatment capacity is 31,841 MLD. The operational capacity is on 26,869 MLD, which is very low than
the load generation.

Of the total sewage generationypBA8% i.e. 20,236 MLD was treated which implies that 72% of the waste water

is left untreated and is disposed in the various water bodies like river, lakes or underground water. There is some
capacity addition like 4,827 MLD sewage treatment has beerdad@ gap between the waste water generation

and treatment of 35,700 MLD i.e. 49% still remains.

In the cityscale assessments, the wastewater generation from Class | cities and Class Il towns (as per the 2001
census) is estimated as 29,129 MLD, andeunrtide assumption of a 30% decadal increase in urban population, it

is expected to be 33,212 MLD at the current time. Against this, the existing capacity of sewage treatment is only
6,190 MLD. There is still a 79% (22,939 MLD) capacity gap between sewaggraion and existing sewage
treatment capacity. Another 1742.6 MLD wastewater treatment capacity is being planned or built. Even with this
added to the current capacity, there is still a sewage treatment capacity shortfall of 21,196 MLD.

Chart 32 Sewage generation and treatment capacities (MLD)
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Source Central Pollution Control Board, as on March 2021
Note- Performance of 115 sewage treatment plants studied by Central Pollution Control Board

5.2 Government Initiatives
Water supply

Jal Jeevan Missionr6 Ha r Ghar Jal 6

JJIM is a Central Government initiative undertaken by Ministry of Jal Shakti. It aims to ensure piped water access
to every household in India. The initiative was launched hALEBjust 2019 by the Primidinister of India.

The program is implemented in partnership with States to assure tap water supply in adequate quantity, prescribed
quality, adequate pressure, on a regular andtemg basis in all rural households and public institutions, which
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includes anganwadi, schools, ashramshalas, public/ community health centregnsel, wellness centres,
community centres, gram panchayat buildings, etc., by the year 2024.

Under JIM, 30% weightage was assigned for difficult terrains which inter alia énelteghs under Desert
Development Programme (DDP) and Drought Prone Area Programme (DPAP) while allocating the fund, to
prioritize the coverage in these areas. Further, provisions have been made in the operational guidelines for
planning and implementatiaof bulk water transfer from long distances and regional water supply schemes for
ensuring tap water supply in droughrone & waterscarce areas/ areas with inadequate rainfall or dependable
ground water sources. In addition, provisions have also beenfarasteirce recharging, viz. dedicated bore well
recharge structures, rain water recharge, rejuvenation of existing water bodies, etc., in convergence with other
schemes such as the Mahatma Gandhi National Rural Employment Guarantee Act 2005 (MGNRE@Aledht
Watershed Management Programme (IWMP), 15th Finance Commission tied grants to Rural Local Bodies (RLB)/
Panchayat Raj Institutions (PRI), State schemes, Corporate Social Responsibility funds, etc.

For villages in watescarce areas, in order toveahe precious fresh water, states are also being encouraged to

plan new water supply scheme with dual piped water supply system, i.e. supply of fresh water in one and treated
grey/ waste water in another pipe for Aootable/ gardening/ toilet flushings@. Moreover, the households in

these areas are to be encouraged to use the faucet aerators that save a significant amount of water, in multiple taps
that they may be using inside their house.

Functional Household tap connection under Jal Jeevan Missioh Status of tap water connection in rural
homes:

Chart 33 Number of Households with tap water connection
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Source: Jal Jeevan Mission, Xxxx Research

Funds allocated for Jal Jeevan Mission:

The estimated cost of the mission is Rs 36,00,000 million. The Central and State have a share of Rs 20,80,000
million and Rs 15,20,000 million, respectively of the total cost.

The 15th Finance Commission has identified water supply and sanitationtemalmmiority and allocated funds
of Rs 23,60,000 million to Rural Local Bodies/Panchayat Raj Institutions (RLBs/PRIs) for the perieg22@21
202526. Accordingly, 60% of the fund, i.e., Rs 14,20,000 million provided as Tied Grants are meantlizgae uti
exclusively for the drinking water, rainwater harvesting and sanitation & maintenance edaipeation free
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(ODF) village. This huge investment in rural areas across the country is accelerating economic activities and
boosting the rural economy, a&ll as creating employment opportunities in villages. This is a progressive step

to ensure that villages have potable water supply with improved sanitation for transforming the villages into "Water
Sanitation and Hygiene (WASH) enlightened ' villages202223, the Gol has released Rs 2,29,750 million to

21 eligible States for the implementation of JIJM. In FY24 Budget, the allocation for JJM has increased to Rs
7,00,000 million, an increase of 27% from Rs 5,50,000 million in FY23. The Central fundsesged by the

Gol based on the utilization of available Central funds and matching State share. For online monitoring, Integrated
Management Information System (IMIS) and JIDAshboard have been put in place. Provision has also been
made for transpareonline financial management through Public Financial Management System (PFMS).

The details of Central funds allocated, funds drawn, and funds utilization reported in the yea0 2202021,
202122, and 202223 under JIM is as below:

Fund allocation for Jal Jeevan Mission: (inRs million)

Year Funds allocated Fungtsa(t'jé?&/v_lp 537 Reported Utilization
201920 1,00,006 99,518 59,988
202021 1,10,000 1,09,178 1,25,420
202122 4,50,110 4,00,097 2,55,243
202223 * 5,50,000 4,19,194 4,17,964

*As on 22.03.2023

Use of technology.JJM isfocusing on using various technologies for the commteidyimplementation of:

A Source sustainability measures such as aquifer rec
waterbodies reservoirs, dailting, etc. to improve the lifespan of water supply systems

Water budgeting and audits

Operation and maintenance

Grey water management

Water quality monitoring and surveillance

Posidoned emergency water supply kits to provide transitional services in camps

Sol ar based water suppl y s cntendettereduce thencgrbos fodtpaints ener g
Technol ogies |like I nternet of Things (1l oT) for Su |
sensing & Geographic Information System (GIS), design softhvasbeen used in building climate resilience

through water accounting, water quality control, water use efficiency, water resource planning, and impact
assessment. |oT Pilots are being implemented in 118 villages in 14 States/UTs. 25 innovative projects related to
water are recommended by Techni€ammittee for water treatment, water quality & monitoring,-l@sed

battery vehicles, and software for the hydraulic design of water treatment plants Indiaral

Do Do o o Do Do Do

Reducing Noni revenue water: The community- led water audits and water security plartnis crucial to
reduce the real and apparent losses in the water supply distribution system-aenEnae water.

Measures like lodbased technology, water metering, installation of flow control valves in water connection, water
budgeting, community sueillance, water conservation measures and convergence with various elaitiea
programs, etc. are being taken up to further strengthen the water supply management for all.

Status of tap water connections provided under JJM:

Households: State/UTs wih 100% tap water connection (in lakhs):

Remaining households as . 0
State/UT on 15/8/2019 Progress till date Progress %
Goa 0.60 0.60 100%
A&N Islands 0.30 0.30 100%
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D&NH and D&D 0.90 0.90 100%
Haryana 12.70 12.70 100%
Gujarat 26.00 26.00 100%
Puducherry 0.20 0.20 100%
Telangana 38.30 38.30 100%
Punjab 34.26 34.26 100%
Himachal Pradesh 17.09 17.09 100%

Source: Jal Jeevan Mission, Xxxx Research

Schools:

Chart 34: Schools provided with tap water connection
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Source: Jal Jeevan Mission, Xxxx Research

Schools with 100% water supply:

Jan-23

State/UT Total schools Schools with tap water | Schools with tap water
supply supply (%)

Andaman & Nicobar Islands 368 368 100%

Dadra & Nagar Haveli and 211 211 100%

Daman & Diu

Goa 1,098 1,098 100%
Haryana 12,818 12,818 100%

Kerala 10,877 10,877 100%
Lakshadweep 33 33 100%
Puducherry 390 390 100%

Source: Jal Jeevan Mission, Xxxx Research

Atal Bhujal Yojana

Atal Bhujal Yojana was launched in 2019 to undertat®munityled sustainable ground water management of
the stressed areas identified. It was launched to strengthen institutional framework and monitoring ground water
data and improve planning and implementation of the water management interventions.

It is a Scheme of the GOI aided by the World Bank with an outlds@0,000 million and is implemented to
focus on community participation and sustain ground water level in identified water stressed areas during five
year duration. The schemes currently aeeh up in seven states of Haryana, Gujarat, Karnataka, Madhya
Pradesh, Maharashtra, Rajasthan and Uttar Pradesh.

't i s the wor | dedgrouhdavater managenteot program ivticl is helping villagers understand
the water availability and usage pattern in their areas.
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Jal Sakti Abhiyan (JSA)

Jal Sakti Abhiyan | was launched in the year 2019 in thessed districts of the country to promote conservation

of water, water resource management, implementing rain water harvesting, renovation of traditional water bodies,
reuse of water, recharging water body structures, watershed development and affor&statctual expenditure

from MGNREGS fund was Rs 1,80,660 million.

JSA is expanded to 6Jal Sakti Abhiyan: Catch the Rai
to focus oni

1) Rainwater harvesting & water conservation

2) Enumeratinggeo tagging & making inventory of all water bodies
3) Setting up Jal Shakti Kendras

4) Afforestation

5) Generation of awareness

The progress of the Jal Shakti Abhiyan: Catch the Rain campaign of 2021 as uploaded on the portal from 22.3.2021
to 28.03.2022 are dsllows: -

Water Conservation & Rainwater Harvesting Structures: 16.20 lakhs
Renovation of Traditional Water Bodies: 3.00 lakhs

Reuse and Recharge Structures: 8.30 lakhs

Watershed Development: 19.20 lakhs

Intensive Afforestation: 3,675.70 lakhs

andTraining Programmes/ Kisan Melas: 0.43 lakhs

=A =4 =4 =4 -4 A

The above details include completed as well as ongoing works. Actual expenditure from MGNREGS fund was
Rs6,56,660 million. States/UTs have also been directed to utilize their own resources.

Water Vision@2047

OWater Vision@204706 c on ff'daneary,2023 uwdersthe Miaistrg of JainSakB. indhjs a | on
conference different ways of increasing water availability and efficient utilization of water resources and their
development was discusseChallenges of water conservation, increasing population, climate change, rapid
industrialization and urbanisation, and economic boom which will lead to increase in demand of water were
discussed. It was also stated that the harvestable component ofesateces is to be surpassed and planning is

to be done towards 2047 to achieve the water conservation goals were distagseduality was also discussed

and the vision was set to creating over 2,000 water quality testing laboratories, trainihgvbaén for using

Field Testing Kits to testing water using Internet of Things based on sensor.

Atal Mission for Rejuvenation and Urban Transformation (AMRUT)

The Atal Mission for Rejuvenation and Urban Transformation was launched in June 2015 unties @ first

focused national water mission and was launched in 500 cities and covers 60% of the urban population. In the
Budget of FY24, the allocation to AMRUT has increased from Rs 1,53,000 million to Rs 1,60,000 million.

The program focuses on basirban infrastructure in water supply system and access to potable water for every
household.

Universal coverage of water supply is the priority under the Mission, under which 228 million tap connections

have been provided. The total plan size of at&Annual Action Plan (SAAPsS) was Rs 7,76,400 million out of
which Rs 3,90,110 million i.e. 50% has been allocated to water supply.
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Waste water management:
Jawaharlal Nehru National Urban Renewal Mission

This scheme was launched in December 2005t largest national urban initiative to encourage reforms and
fast track planned development of 63 identified cities. The focus is improving efficiencies of the urban
infrastructure and services. It consists of two-Bubsions- Urban Infrastructure &overnance and Basic
Services to the Urban Poor.

It focuses on many aspects of urbanization like redevelopment, water supply, sewage and solid waste
management, urban transport including roads, high ways, metro projects, parking lots, heritdgehpaent,
prevention of soil erosion, preservation of water bodies etc.

Atal Mission for Rejuvenation and Urban Transformation (AMRUT)

The Atal Mission for Rejuvenation and Urban Transformation was launched in June 2015 under the Gol. It is the
first focused national water mission and was launched in 500 cities and covered 60% of the urban population.

Under the program, 883 sewerage & septage management projects which amounts to Rs 3,40,810 million have
been taken up out of which 370 projects costRsg82,580 million have been completed till date. In the Budget
FY24, the allocation to AMRUT has increased from Rs 1,53,000 million to Rs 1,60,000 million.

Namami Gange programme

I't is an integrated Conservat i ornth®Unsoos Govatnmenpiplurev ed as
2014 with budget outlay of Rs 2,00,000 million to accomplish the twin objectives of:

l. effective abatement of pollution

Il. conservation and rejuvenation of National River Ganga

The Programme has main objectives of Sewerage Treatnfeastructure, River Surface Cleaning, Afforestation,
Industrial Effluent Monitoring, etc. For conservation of rivers, the Ministry of Jal Sakti has been supplementing
efforts with the states and Union Territories by providing financial and techrisaitance for abatement of
pollution under the programme. The National River Conservation Plan has so far covered polluted stretches of 34
rivers across 77 towns and sanctioned cost of Rs 59,610 million and created a sewage treatment capacity of 2,677
Million litres per day.

Under the Namami Gange programme, so far, a total of 352 projects have been sanctioned. 157 sewage treatment
projects of 4,900 million litres per day, sewer network of 5,212 kms have been taken up with a sanctioned amount
of Rs 3,04,80 million for all projects.

Swachh Bharat Mission (Urban)

Swachh Bharat Mission (SBM) (Urban) was launched by Gol with the vision of ensuring hygiene, waste
management and sanitation across the country in 2019. The SBM (Urban) was implemented htid&stithe

of Housing and Urban Affairs. The key focus area under this are eliminating open defecation, eradication of
manual scavenging by converting insanitary toilets to sanitary, solid waste manager, behavioural change, general
sanitation awareness etc.

Under Swachh Bharat Mission (Urban) 2.0 launched on October, 2021 an amount of Rs 1,58,830 million has been

allocated to states and union territories for waste water management including setup of sewage treatment plants
and faecal sludge treatment plants.
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53 Key drivers

Use of technologies and innovative waste water treatment play an important role in improving urban sanitation
and enhancing water security. The implementation of reuse of treated wastewater is still an issue in India despite
the known benefits of water wastreatment and reuse technologies.

Water supply management:

T Mission on making water available to all

The focus of the Gol in the past few years has been to make potable water available to all the households in the
country. For the same reason, a numieschemes have been established by the Gol. The per capita water
availability in the country is decreasing due to increasing population. As per a NITI Aayog report, India is facing

water crisis with around 50% population experiencing tggextreme wadr shortage.

The Government has introduced schemes |like 6Jal Jeev
adequate water to all. Under JJM, the tap connections in rural households have increased to 55% as of December
2022.

i Focus on improving water availability

Based on the study of AReassessment of Water Avail abi
annual per capita water availability for the year 2031 has been assessed as 1,367 cubic meters. The Government

is comingup with measures to improve availability of water by building and maintaining natural resources of

water. Below schemes have been set up by the Gol to tackle the declining availability of water:

- Atal Bhujal Yojana (Atal Jal): Sustainable groundwater mansnt
- Jal Shakti Abhi yan: AJal Shakti Abhi yan: Catch th
Structures

The thrust areas for these schemes will be rain water harvesting, rejuvenation of water bodies.

On the other hand, the Department of W&tesources and other schemes aim to ensure maintenance and efficient
use of water resources to match the continuously growing demand of water.

i Rejuvenation of urban water bodies

Water bodies in urban areas such as lakes, pondsystisp and baolis haveaditionally served the function of

meeting water requirements of various needs like washing, agriculture or religious/cultural purposes. Surface
water bodies and traditional water harvesting structures in numerous cities have either dried up, oratisappea

due to encroachment, dumping of garbage, and entry of untreated sewage. These water bodies can store water and
recharge ground water if revived thus helping in meeting the increased requirement of water.

Key drivers for waste water treatment:

Central Government policies push for wastewater treatment and use

Under the National Sanitation Policy, water waste treatment and reuse of water to enhance alternative water
supplies and conservation are promoted. Initiatives like National Lake ConservatioriNtemmal Wetland
Conservation Program are taken to identify lakes and wetlands across the country and undertake various
conservation, water waste treatment, pollution abatement, education and awareness creation etc.

Central Government has also implengehNational River Conservation Plan for abatement of pollution across

stretches of various rivers and undertaking conservation plan, sewage systems construction, sewage treatment
plant construction, electric crematoria and river front development.
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Financid assistance for treatment plants installation are also provided to small scale industries. Apart from this,
the Central Government has also issued directions for zero liquid discharge implementation.

Development plans to clean River Ganga and improve weswvater treatment and management

There are two flagship programs the Government of India launched to clean the River Ganga namely Ganga
Action Plan (GAP) (1985) and the current Namami Gange Programme (2014). The Government has also initiated
sectorial plas to improve un sewered and sewered sanitation like Swachh Bharat Mission, AMRUT, Smart City
initiatives etc. Under these initiatives, the State Government and municipal and private sector applicants are given
grants and subsidies for the constructioseage treatment plants and water treatment plants.

Agricultural water reuse

Low quality water is traditionally not conventionally used in agricultural production. The two sources-of non
conventional water (NCW) afiewastewater used for domestic, mupadiand industrial and saline water from
underground, drainage or surface sources. But many countries are using the NCW sources for agricultural uses as
the fresh water sources are limited. The NCW is primarily treated and blended with other waterde gesded

quality and quantity. In India, under GAPto improve the water quality, diversion and treatment of domestic
sewage and industrial wastes are taken place. If not properly treated thedlity irrigation water might cause

severe water and is@ontamination. To tackle this, India needs water treatment plants with advanced technology
and increased volume across the country.

Industrial water reuse

Industrial water can be reused and recycled in which the waste water produced can be treatsedimdsame

or a different process. Various methods are used to perform this depending of the quality of the waste water
requirements, space constraints, and budget. Benefit of this is reduction of fresh water cost and reduce in the water
footprint. The operational and sustainability of the industries can also be improved with improved water treatment
process and production capacity.

5.4 Challenges
Water Supply:

1 Regulatory challenges:

Under water supply management, permits and finance are key elemeséttifog up the project. Different
projects might need different permits along with financial sanctions which follow a regulatory process. The
process can become time consuming due to delayed submissions, incomplete information, revised project plans.
The wexpected changes could lead to extended timelines and delay the project timelines. Also, receiving funds
required for implementation and execution of projects takes time, which leads to project execution delay.

1 Financial challenges:

When the draft for avater supply project is presented, an estimated cost of the project is presented to the
authorities as well. The project cost estimates typically get revised as the design gets more specific or the design
gets updated due to additions made in the prdiasted on the draft design, the authorities sanction the budgeted
amount which may get revised due to factors like inflation, change in material cost, economic changes or even
inaccurate estimations. These unexpected changes lead to revised project dosteedi approval from the
authorities again or in some cases the additional construction cost may have to be borne by the construction
company assigned.
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1 Environmental challenges

Climate change is affecting the environment in a major way. It is impaetinfall patterns, causing floods and

may also lead to long term decline in naturally available sources like groundwater storage. Groundwater
availability is closely linked to food security as it has played a vital role in increasing agricultural fmodver

the years. Groundwater contributes nearly 62% in irrigation, 85% in rural water supply and 50% in urban water
supply. Even though Groundwater is replenishable but its availability ismiéorm as it is dependent on rainfall.

The over exploited @undwater sources are a major challenge as it is a key water supply source for agriculture.

Waste water management:
Institutional Challenges

The Urban Local Bodies (ULBs) are responsible for domestic waste water management and treatment. However,
there is a lack of planning capacity and project implementation. According to the audit report of Comptroller and
Audit General (CAG 2017), there wasshortage of man power in the municipalities for waste water collection,
treatment and revenue collection which affected delivery of citizen services. It also exposed deficiencies in
planning, financial management, implementation and monitoring of vapoojects. Similarly, the CAG
performance audit (2016) in the state of Jharkhand found that none of the sampled ULBs had a sewage network.
In the absence of the same, around 175 MLD of untreated waste water is discharged into open drains polluting
nearby vater bodies.

The current institutional, legal and policy mechanisms for management and treatment of waste water and control
of water pollution in the country is not sufficient to address the looming.crisis

Economic Challenges

The gap between the seyeageneration and present treatment capacity is very large in all the classes of cities and
towns due to increasing population and urbanization in India. It is difficult for smaller cities and towns in finding
necessary resources to set water treatmemitspleonsidering high capital expenditure and operation and
maintenance cost. Community participation in operation and maintenance is suggested to improve the economic
viability of Sewage Treatment Plants (STP). Private sector waste water treatment intseatmdifficult in India

due to high capital investments and unpredictable revenue stream.

Technical Challenges

There is an overdependence in India on older technologies for waste water treatment due to its high cost. This
results in more repair woidknd less efficiencies of these plants. The limitations lead to poor performance of these
plants hence adulteration of sewage and water bodies.

Apart from this the land requirement for STP plants is a big challenge. In urban areas the land avaitabitity is

issue due to limited availability and cost. People usually resist these plants around their society. Conventionally
centralized water waste treatment are designed to remove Nitrogen, Biological Oxygen Demand and Phosphorous
but with rapid urbanizath and changing type of contamination, technologically advanced plants are needed to
be setup to deal with them.

Apart from this the land requirement for STP plants is a big challenge. In urban areas land availability is a big
issue due to limited land aWability and high cost.

Social Challenges

Socialacceptance of treated waste water is a big challenge due to fear and disgust when it comes to reuse. Recycled
water is unlikely to be used as drinking water when compared to its use in irrigation eteeddtive attitude
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towards this has also stemmed from concerns like health risk and aesthetic aspects like colour, odour, taste and
cultural and religious background of consumers.

Identifying and obtaining of sites for plant setup is another challengaadpeople not preferring to live near

these plants. This is because of the reasons like health risks, aesthetic impacts and factors like land depreciation.
Solutions like underground plant setup can help eliminate the above stated factors but intolgescapital
expenditure. Also, buffer zones are limited to solid wastes. Conventional systems in India suffers operational
costs, management costs, demand of treated water and decentralized systems.

5.5 SWOT Analysis

Waste water management is crucial to deeelopment of an economy. More than 70% of the used water is
disposed directly into the sources. There are many factors contributing to the need for efficient water treatment
plants. Following is a SWOT analysis on the sector:

STRENGTH WEAKNESS
1 Increased Urbanization, hence the increag i There is a lack of planning, financi
need for water and food management, implementation a
1 Reduced contamination of water resource monitoring of various projects across Indig
1 Treated waste water is not limited 1 Centralization of Sewage Treatment Plant
irrigation, it has other economic benefits li difficult considering the population growt
toilet flushing, fish rearing and industri and land use pattern
uses 1 Large initial investments are required
1 Introduction of Government run programm installation of STPs
like Namami Gange program and Jal Jee 1 Intreated water, high concentrations of U
Mission might be a major concern
OPPORTUNITY THREAT
1 Availability of advanced engineering ar 1 Low efficiency and outdated technologig
technologybenefits. use in the overall infrastructure.
1 Increasing awareness about wa 1 No proper sewage line to carry the wal
conservation and reuse in the society. water to a common centralized Sews
T Government s focus Treatment Plant.
projects for river water conservation a 1 People unwilling to live near the treatme
treatment. plants due to the odour and possible he
1 Development in green economy to conse risks to operators, neighbours, farmers
water bodies. consumers.
1 Emergence of mega cities anehce deman
for water and sanitation.

5.6 Outlook

About 35% of the Indian population lives in urban centers according to census 2011 and the number is expected
to go up rapidly leading to increaséddmand of fresh water. The generation of waste water is double in cities as
compared to rural India because of availability of more water in urban cities due to increased living standards and
the urbanization pace.

Rapid urbanization has also added pressure on the food and fresh water requirement. This is also responsible for
consuming large water quantities and discharging the wastewater back into the source. Due to increased use of
water for various household usexjustrial and agricultural purposes, waste water management and treatment is
very important. Of the total sewage generated in FY21 only 28% i.e. 20,236 MLD was treated which implies that
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72% of the waste water is left untreated and is disposed in floavarater bodies like river, lakes or underground
water. This is a huge opportunity of development in this sector.

Government has allocated major projects of waste water treatment plants under schemes like Namami Gange
Programme and Swatch Bharat Miss{®rban). These initiatives are focused on reducing the contamination in
the water bodies and reuse of treated water for purposes like toilet flushing, industrial use, irrigation etc.

6. Power sector
6.1 Overview

Power is one of the most critical componentséifistructure which is crucial for the economic growth and-well
being of nation. The existence and development of adequate infrastructure is essential for the sustained growth of
the Indian economy.

The power industry is divided into three segments:
A e@ration

A Transmission

A Distribution

The Industrial sector accounts for majority of the power consumption in India followed by the domestic sector.
The industrial sector had a CAGR of 4% between FY12 and FY21 whereas the domestic sector has a CAGR of
7% over the same period indicating an increase in power consumption from the domestic sector as more and more
households gets access to electricity.

The demand for electricity in the country has increased rapidly and is expected to increase furtheasTieme

steady decrease in the power deficit of the country, supported by improving supply. Going forward, the power
demand is further expected to rise with rise in population and increased economic dttevippwer demand
forecast using Peak Demandgtiest energy consumption) and total energy requirement is shown in the chart
below:

Chart 35: Projected All India Peak Demand and Energy Requirement

3,000 5%
2,474

2,500

6%
2.000 1,908

1,511
1,500
1,000
500 216 277 366
_ — I ]
FY23 FY27 P FY32 P
m Energy requirement (BU) m Peak demand (GW)
Source: CEA

Investments across the power valuehain
Chart 36: Investments in the Power Sector
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Source: Sterlite Power Annual Report, Xxxx Research

Between FY17 and FY21, transmission took the largest share of investments made in the sector (38%) followed
by generation and distridon at 31% each. It is estimated that another R4.11®illion would be invested in the

sector over the next five years, where again transmission would be the major focus (36%) followed by generation
(33%) and distribution (31%).

Power Generation

Indf a's electricity sector is one of the most diversif
conventional sources such as coal, lignite, natural gas, oil, nuclear and hydro power to viable unconventional
sources such as wind, solar,iagiural and household waste.

Electricity generation in India increased from 1,372 BU in FY19 to 1,618 BU in FY23, implying a compounded

annual growth rate (CAGR) of 4.2%. Thermal power forms the largest source of power in the country. About
75% of theelectricity consumed in India is generated by thermal power plants with renewables quickly gaining
pace.

With the Government of India's ambitious projects and targets, power generated from Renewable Energy Sources
(RES), which currently accounts for 278.expected to quickly overtake conventional sources. With consistent
focus on renewable sector, the percentage share of installed capacity is expected to shift towards renewable
capacity.

Chart 37: Share of Installed Capacityason Mar ch 623
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The total installed power generation capacity is expected to reach 817 GW as on March 2030. The share of
renewable energy is expected to increase from 30% as on March 2023 to 55% in March 2030 while dfie share
thermal power is expected to reduce from 57% to 36% over the same period.

Power Transmission and Distribution (Check latest PNB)

Transmission and distribution (T&D) sector plagsvital role in the power system value chain. Increase in
generation capacity, integration of renewable energy and focus of Government on providing electricity to rural
areas, has Il ed to an extensive expawnsion of the coun:

Along with this, there has also been an increase in demand for transmission networks to carry bulk power over
longer distances, and at the same time optimize losses and improve grid connectivity.

The transmission line network grew at a CAGR of appnately 6% to 4.56 lakh circuit km as on March 2022

from 3.13 lakh circuit km as on March 2015. This gro
2030 offers enormous growth opportunities for addition of transmission capacity both at interdtatieastate

levels.

Investments in the transmission sector are expected to reach Rs. 40,00,000 million by FY25. Investingents in
sector are backed by a large power generation installed base and the need to further strengthen the transmission
systen to meet the increasing demand.

Historically, investments in the transmission sector have been low compared to the generation sector, but with
increased private participation, the average growth in the transmission sector has been on par with ¢he averag
growth in the generation capacity for the past five years.

The tr